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ABSTRACT

The aim of this thesis is to examine the origin and development
of the theory of state monopoly capitalism and its significance for
the politics of contemporary Western European Communist Parties. The
theory is shown to have its origin in Lenin's interpretation of Marx!'s
Das Kapital, and his assessment that capitalism has entered an
ultimate stage of development called imperialism which is characterised
by the intensification of the contradictions of capitalism. The thesis
then examines Lenin's argument that this stage of capitalism
transforms the relations of economic and political power which
existed in the preceding stage of capitalism, called "free competition
capitalism", into a transitional society called variously and inter-
changeably "monopoly capitalism", '"state capitalism" and "state
monopoly capitalism". In turn, it is considered how this theory is
represented in the inter-war years, especially under Stalin's codification
of Lenin's writings into a system of "Leninism". The thesis shows as
a consequence that the politics of the Comintern vis-a-vis social-
democracy on the one hand, and fascism on the other, are justified in
terms which originate in Lenin's theory of imperialism and its subsequent
development in the Third Internmational. It then considers how the
continuation of this interpretation of the theory of monopoly capitalism
and the strategies of Western European Communist Parties is first
brought into question in the Stalin-Varga controversy on the nature of
capitalism in the immediate post-war period. Although Varga is
defeated, the themes which he raises are typical of those which gain
wider acceptance after the death of Stalin and provide the premises
for the new version of "state monopoly capitalism" which begins to be

formulated in the period of "de-Stalinisation". Another important



stimlus to the "liberalisation" of the theory of state monopoly
caplitalism to be investigated and also advanced independently from
the Soviet Union, is found in the work of K. Zieschang. The themes
identified in this and subsequent discussions are then shown to form
the basis upon which the contemporary theory of state monopoly
capitalism emerges. The principal components of this theory which
are examined concern: the analysis of the monopoly; the theory of
the state; state interventionism in the economy; and the
international relations in which capitalist systems exist. These in
turn are shown to express the characteristic features of the theory
of state monopoly capitalism from which the class politics of
Marxist-Leninist Communist Parties are formulated in Western European
societies. The thesis then critically evaluates the general

economic and political themes associated with the theory of state

monopoly capitalism.
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CHAPTER 1

INTRODUCTION

1.1 The theory, state monopoly capitalism

The purpose of this thesis is to examine and evaluate the central

themes of the theory of state monopoly capitalism and the class
strategies of Marxist-Leninist Communist Parties in Western European
capitalist societies. Here we may distinguish between different
areas of research. Our concern is neither an historical interpretation
of the development of Western European capitalism from "classical
capitalism" to "state monopoly capitalism'", nor a history of the
theory and politics of the Communist Intermational. Rather, in our
methodology we will consider these relationships only to the extent
in which they contribute to the theoretical and historical premises
of a general theory of staté monopoly capitalism and the class
strategies of Western European Marxist-Leninist Communist Parties.
Despite the historical and contemporary importance of communist
theory and politics in Western Europe, there remains little published
material on the theory of state monopoly capitalism in the English
language. We suggest that this may be explained by three factors.
Firstly, the full range of the literature of Marxist-Leninist
Communist Parties. is not available in English., Secondly, the lack
of popular support for the British Communist Party not only consigns
their theory and politics to the periphery of political life but
precludes the formation and organisation of its theoretical organs
to the extent and proficiency made possible in Western Europe and the
Soviet-bloc. Thirdly, the traditions of Stalinism inside the
international communist movement bring the theoretical research of |
Communist Parties into disrepute to such a degree that the genuine

advances made after the death of Stalin have remained largely

unnoticed.



In recent years, however, the theory of state monopoly capitalism
has been the subject of a critical debate outside orthodox Marxist-

Leninist Communist Parties. But these contributions have tended to

either concentrate upon specific aspects of the theory, or where its

general features are investigated at all, they are limited to

particular Commmnist Parties. In the latter regard, the most
comprehensive contributions to the analysis of state monopoly capitalism
are to be found in West Germany. We explain this in part by the

influence o Soviet and Soviet-inspired theoretical research in the

"Socialist Unity Party of Germany" (Sozialistischen Einheitspartei
Deutschlands) and the D.K.P. in addition to the traditional importance

of Marxism-Leninism in German society. From the secondary literature,
we consider several areas of research which contribute to the
examination of the theory of state monopoly capitalism.

The first evaluates the methodological and theoretical aspects of
Lenin's analysis of capitalism and imperialism from the perspective of
the Marxist theory of capitalism and the world market competition of
capitals. Here the work of C. von Braunmahl, D. Jordan, C. Neususs, and
A. Lennard are particularly noteworthy(1 ). However, while these analyses
discuss important theoretical and methodological relationships of
relevance to the subsequent formulation of the theory of state monopoly
capitalism, they do not aspire to examine the theory as a whole.
Alternatively, the group of West German authors known as the "PKA-group'
(Projekt Klagsenanalyse) offer the most comprehensive examination of
Lenin's interpretation of Marxist theory and revolutionary class
tactics(z) . Nevertheless, the research focuses on Lenin and is not
specifically concerned with the theory of state monopoly capitalism.
Other contributors of note who consider aspects of Lenin's theory

pertinent to the themes which we will examine are L. Basso, C. Berger,

C. Bettelheim, L. Magri, R. Miliband, U. Santamaria and A. Manville,



3)

and W. Tristram( .

The second area of research examines the economic character of

state monopoly capitalism. The most comprehensive work here is that
of M. Wirth(4). However, this important analysis deals overwhelmingly

with the post-1945 S.E.D. literature on the development of capitalism
in West Germany, and neither considers the theoretical traditions of
Marxism-Leninism in the Comintefn nor its relation to Lenin's analysis
of state monopoly capitalism(5 ). Similarly, R. Andoche, A. Granou and
AD Magaline examine the economic character of the theory developed
by the Communist Party of France(6). Alternatively, the research

of the "PKA-group" considers the literature of several principal
theorists of the Communist Parties of Irance, the D.D.R. and the
Soviet Union(7).

Finally, there are a number of texts which relate to the general
themes of state monopoly capitalism and the theory and tactics of
Western Buropean Communist Parties. Here we may note the important
contribution of W. Petrowsky which discusses the post-1945 literature
of the C.P.S5.U. and its significance for the formation of a theory
of state monopoly capitalism(e) « Other literature of note is that
of H. Asseln and F¥. Deppe, R. Ebbighausen and P. Kirchhoff,

R. Ebbighausen and R. Winkelmann, J. Esser, W. Olle, J. Schubert

and R. Winkelmann(9). We may also acknowledge the contribution of
F. Kissen who discusses the comparative political status of Lenin's
analysis of state monopoly capitalism with that of contemporary
Marxisn-Leninisn® ).

We will consult these texts at various stages of the exposition
and evaluation of the theory of state monopoly capitalism where we
consider that they contribute to its elaboration. However, our

objective 1s not to evaluate these texts.



1.2 The structure of the study

In Chapter 2, we will consider the origin of the general premises
of a theory of state monopoly capitalism from Lenin's analysis of
"free competition capitalism" in the "orthodox Marxism" of the Second
International., On this basis, our investigation leads us to consider
how Lenin's interpretation and continuation of Marx's examination of
the laws and contradictions of capitalism introduces new propositions
into communist theory from which the revolutionary politics of the
international communist movement are subsequently constructed. Of
fundamental importance here is the theory of the "collapse"
(Zusammenbruch) of imperialist economies which informs the communist
prognosis on the historical course of development of capitalism and
the revolutionary transformation of capitalist society into socialism.

This leads us to continue the analysis of monopoly capitalism
in Chapter 3 by considering how its "transitional" character
contributes to the "Marxist" theory of the state. Here we examine
Lenin's theory of transitional political forms of class domination in
Western European capitalist societies in the epoch of imperialism
which postulates the usurpation of the traditional bourgeois-democratic
political systems by politically authoritarian states. We will also

show how Lenin's analysis of state monopoly capitalism contributes to

the theory and politics of the Third Intermational.

Since "state monopoly capitalism" is identified as the principal
Bolshevik theory which founds the Comintern's analysis of Western
European capitalism, we will investigate its development under Stalin's
formalisation of a system of "Marxism-Leninism" and the importance
which Soviet Communism assumes as a theoretical and historical model
of Marxism in the Comintern's perception of the "General Crisis of
Capitalism'.

This leads us to examine the status of the ideological and



political functions which the theory of monopoly capitalism sustains
for the unification of the European labour movement under Marxist-
Leninist Communist Parties. It is expressed as an objective analysis
of capitalism which supplies the social basis for both a critique

of the social-democratic theory and politics of "organised capitalism"
and the "Right-deviationist" theory of '"state capitalism". From the
foregoing analysis of the economic and political system of power in
state monopoly capitalism, we will present the Comintern's analysis
of fascism.

The discussion contained in Chapters 2 and 3 establishes the
general theoretical and historical premises upon which the immediate
post-1945 analysis of the socio-economic and political conditions of
Western European capitalist societies is conducted.

Duly, in Chapter 4 we ‘examine the character of the post-war
theory of monopoly capitalism and the process of its transformation
into a theory of "state monopoly capitalism". In turn, we will
discuss the problems and perspectives that emerge for the theory and
tactics of Marxist-Leninist Communist Parties with the prospect of
the stabilisation of Western European capitalist societies after
the historical experience of European fascism.

This leads us to consider the first phase of the "de-~Stalinisation"
of Marxism-Leninism and the growing autonomy of Western European
Communist Parties. We will investigate how these Parties undertake
the reconstruction of Marxism-Leninism am lay the foundations for a
new analysis of state monopoly capitalism.

Chapter 5 examines the four principal themes of the post-
Stalinist theory of state monopoly capitalism. These are:

() the methodology and class character of the "fusion" (Verschmelzung)
of the monopolies and the state; (b) the role of the monopoly-

category in the critique of political economy; (c) the analysis of



state interventionism in the economy; (d) the analysis of "state
monopoly capitalism'" in the "General Crisis of Capitalism',

Chapter 6 examines the connection between the economic and
political structures of the contemporary theox;y of state monopoly
capitalism, and the political theory of anti-monopolist class
strategies advanced by Western European Communist Parties. Here
we will show how anti-monopolist strategies contain new propositions
on the social and political form of social emancipation.

Finally, in Chapter 7 we undertake a critical evaluation of the
issues which have been raised in the formation and development of

the theory of state monopoly capitalism,
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CHAPTER 2

THE LENINIST THEORY OF IMPERTIATLISM

The Leninist theory of imperialism is a historical-materialist
analysis of tlr}e genegis of capitals through the inner-connection and
transformation of the structure of '"free competition capitalism" into
"monopoly capitalism". This theory is also characterised by the
revolutionary political conjunctﬁre of imperialist wars and European
revolutions which determine its function for the praxis of the
European labour movement. It consequently represents a tﬁeoretical
and historical analysis of the developed forms of capital in
imperialist economy, and an ideological and political critique of
the theoretical representation of Marxism in the non-revolutionary
forms of Second International political praxis. The Leninist theory
of imperialism is therefore not a '"pure" general theory of capitalist
development, but a sufficient theoretical elaboration for its
political function in the constitution of coherent revolutionary
tactics and unified praxis for the European labour movement.

This Chapter will develop the theory of capitalism and its
transformation into imperialism through the principal me'i;hodological
and theoretical relations which form the foundations of Lenin's
analysis. The theory of imperialism will be shown to be a "logical"
‘consequence of the characteristic relations of the analysis of
capitals developed in the Second International problematic, and not
a departure from them, The significance of this conclusion will also
be examined from Lenin's critique of the capitalist socio-economic

gsystem in the stages of its development, and his conceptualisation

of socialism which is based upon it.
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2.1 Free.competition capitalism

Lenin undertakes the examination of capitalist socio-economic

formations through the development of the material and spiritual
forms of social-interaction (Verkehrsformen) in economic and
political superstructures. The philosophical and methodological
foundations of the objectivity of this scientific approach to the
analysis of history and society establishes that historical -
materialism identifies production relations as the structure of
society(1); The derivation of materialist production relations
are established with the criteria of "“repetition", "recurrence"
and "regularity" of social phenomena which distinguishes the
"egsence'" from the generality of "a.ppea.rances"(z). Consequently,
Lenin compounds the logical status of the theoretical laws of
capitalism through the systematic generalisation of the historical
appearances of several capitalist social formations to "present,

on the basis of summarised returns of irrefutable bourgeois

statistics, ... a composite picture of the world capitalist

(3).

system"
This confers a theoretical and historical quality on the categories

of capital epistemology and the formation of the general laws of

capitalism. Lenin subsequently interprets Das Kapital as a

"theoretical and historical analysis of capitalism"(4) in the

gspecific historical period of capitalism in which "free competition"(S)

constitutes the defining characteristic of the general theory of

capitalism, and the normal historical form of social interaction of

capitalist society. This theoretical foundation examines the

structure of total social capitalist production processes in the

free movement of individual capitals through the market relation. -

The fundamental law of "free competition capitalism" can be
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provisionally stated in the principal constitutive relations of Lenin's
analysis of the general theory of capitals. Competition is defined
as the "relation of isolated producers working for a common market"(6)
in which the free "exchange of commodities .. expresses .. the
connections between isolated producers through the market"(7) . The
class relations and economic crises of these capitalist systems are
characterised by "private property in the means of production" and
"anarchy in production"(e). This class structure of private property
expresses the historical form of social production relations in the
autonomous existence of private individual producers, and the
delimitation of their specific production functions from the
fragmented structure of social labour processes.

From the determination of the structure of capitalist competition,
Lenin derives the laws of the capitalist crises in the anarchy of
total social production from the atomistic structure of the social
relations of capitalist production and the consequent structural lack
of consciousnsss in the economic form of social interaction.
Individual producers enter into direct commodity-exchange transactions
through "market fluctuations, which a.ré unxnown to the producer and
independent of him"(9). Thié expresses the inherent incapacity of
this economic form of production relations to generate a total social
subject in the form of a consciously determined apparatus of social
planning, at the level of individual or total social production, from
the laws and mechanisms of the market relation. As Lenin's analysis

of capitals interprets the cause of capitalist crises in the anarchical

structure of total social production under the primacy of market
relations upon individual capitalist producers, the governing social
relation and purpose of capitalist production appears in the inter-

(10),

capitalist struggle for profits on the market
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The consequent functioning of capitalist systems are thereby
chara.cte'rised in the process of anarchical and disproportional
developaent of production powers under the class character of
private property in the means of production, and the subordination
of their socialisation to the capitalist profit-motive. The
generality of these relations of the natural form of capitalist
social interaction establishes the structure from which the classical

theories of capitalism are constructed(11), and the theoretical

foundation from which Lenin examines the genesis of capitals.

The concept of historical-materialism

However, this analysis encounters a theoretical i)roblem which
concerns the mode of development capitalist socio-economic
formations through the reproduction of their material and spiritual
forms of social interaction, and the dynamics of capita:1 accumulation.
Lenin represents the connection of economic substructures and political
superstructures from the contradictory relation and primacy of the
development of production powers upon social relations of production
as the materialist conditions of existence and historical motive
force of society(12) « The contradiction of these relations constitutes
the foundation of an epoch of social revolution and transformation of
the political superstructures when production powers develop in

contradiction with their last antagonistic form (1etz1:e antagonistische

Form) of social production relations(13). This analysis of the laws

of historical-materialism interprets the objective development of
production powers from the science of history and society in the
autonomous development of materialist categories of social causality

from the determined social forms of consciousness. As Lenin argues,

"the highest task of humanity.is to comprehend .. (the) .. objective
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logic of economic evolution (the evolution of social life) in its
general and fundamental features, so that it may be possible to

adapt to it one's social consciousness and the consciousness of the

n(14)

advanced classes of all capitalist countries . Consequently,

political superstructures are presented in exterior relations to the
primacy of the objective materialist movement of history, while the
subjective relations of social formations are in "epiphenomenal®
theories of consciousness.

The important conclusion that follows from Lenin's analysis of
the relations of domination and servitude (Herrschafts-und Knechtschafts -
verhdltnisse) in Marx's Das Kagita1(15 ), interprets not only the
definitive economic form of capitalist economy in free competition
capitalism but also the political form of bourgeois society in the
democractic republic: '"Dag Kapital is devoted solely to a study of
capitalist society - a materialist analysis of that society(16) and
its bourgeois political superstructures that protects the rule of
the capitalist class with the bourgeois ideas of liberty (and)

equality e -"(17)-

The relation of theory and history
At this Juncture it is possible to identify a preparatory

distinction between Lenin's evaluation of the relations of capitalism
to those of Marx's "general concept of capital'. Although the
categérieg of "competition", "anarchy", "disproportionalities'", and
"markets" etc., which Lenin identifies are important real relations
of capitalist economy, Marx's analysis of political economy is not

only a theoretical representation but also a critique of the form

of these real relations of capitalism. This is significant for

Lenin's derivation of the economic structure of capitalist relations
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of production from the generalisation of the "essence'" of social
appearances and the materialist methodology for the demystification
of the real appearances of capital movements. Two relations can be
identified here., The first considers the theoretical priority of
the general concept of capital in the Marxist critique of political
economy: ''the exact development of the concept of capital is
necessary since it is the fundamental concept (Beg;iff) of modern
economy, the abstract counterpart (Gegenbild) of capital, the
foundation of bourgeois sooiety"(18). The second considers the
examination of the theory-history relation contained in the analytical
representation of the economic structure of bourgeois society in

Dag Kapital.
Lenin's characterisation of capitals through competition, the

"form of existence of capitals" (Existenzform des Kagitals)(19),
establishes an alternative analytical"starting-point" (Ausgangspunkt)
to Marx's examination of the capitalist mode of production in the
capitalist commodity form; the comrpodity "forms -historically and
conceptually (begrifflich) the starting-point (Ausgangspunkt)

of capitalist production"(zo). Consequently, competition and

circulation relations cease to be examined on the foundation of
"eapital in general" (Kapital in allgemeinen) before a "particular

form of capital™ or "an individual capital" (einzelnen Kapital) as
distinct from other individual capitals (einzelnen Kapitalien) etc."(21).

Competition is determined within the internal structure of capital in

the relation of the "inner nature of capitals" (inner Natur des

Ka.pitals) to "appearance-forms" (Erscheinungsformen). .As the

"scientific analysis of competition is only possible if the inner
nature of capital is conceived"(zz) , 1t follows that the anaiysis

of capitals in their immediate form of existence does not supply the
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concept of the inner-nature of capital. As Marx argues, "competition
generally, the essential locomotive force of bourgeois economy does

not establish its laws but is rather their c—:-xecu'lsor"(z3 ). The

importance of this distinction establishes the '"general and necessary

tendencies of capital" (die allgemeinen und notwendigen Tendenzen
des Kapitals) from their "appearance-forms",'24) through the analysis

and critique of the relations of social-interaction in the inner-
regulation and value-determination of the laws of movements of
total social production'Z?),

In distinction to Lenin's methodology and characterisation of
capitalism through free competition, the concept of competition in
Dags Kapital functions within the analytical representation of the
theoretical structure of capital(26) . Three distinguishing qualities
may be identified. Firstly, the"representation” (Darstellung) of the
"pure movement" of capitals is a logically necessary category in the
form-determination of capita1(27) for the explication of the direct
production process and inner-organisation of total social labour
producing capital in commodity-form. ©Secondly, the representation
of competition in the concretisation(zs) of the "pure-form" of

capital categories to their appearance-forms in the“surface”

(Oberflidche) of bourgeois society. Thirdly, the actual movement of

individual capitals in the relations of capital contradictions, crises

and market prices, etc.(29 ) The importance here of Marx's capital
methodology is that the "actual movement of competition lies outside
our plans; ... we have represented the inner-organisation of the
capitalist mode of production in its ideal avera.ge""(3 0). This

representation of the inner-structure of capital is not a historical

analysis of circulation and realisation processes(31) but the

capitalist mode of production as a unity of production and the
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abstract J:'epresen1:a,1::"|'.on(3 2) of circulation processes. Conversely,
Lenin interpfets this mode of representation of the free movement of
capitals as the definitive historical form of capital.

This mode of abstract representa’bion of capital which Marx
establighes has a double-function in the cognitive primacy of the

logically necessary form-conmnections of capitalist production relations

over their historico-analytical representation in the duplication of
the specific commodity-form of labour in commodity and money.

The first function establishes the specificity of the commodity
form of labour in the economic”form-determinations" (Formbestimmungen)

of capitalist social production rela:l:ir::-ns(3 3) in that for "bourgeois

soclety, the economic commodity-form of labour products or value-~-form

of the commodity is the economic cell—fom"(34). While free
competition is tendentially a real-form and historicalhgategory of
concrete exchange processes in the developaent of production powers
under generalised capitalist commodity production and the dissolution
of feudalism, the analysis of the commodity value-form cannot be
accomplished without the analysis of the duplication of the commodity

in commodity and money-form.

The second function establishes however, that in circulation the
laws of capitalist commodity production appear in the fetishised forms

(3 5). Consequently, to analyse the

of social production relations
capital-formation in commodity—exchanges(3 6), Marx does not represent
the genetical development of the money-form but demonstrates its
logical necessity in the abstract form of representation of the real
connection of commodities in the exchange-process, as the theoretically
necessary determinations of the inner-connection of the commodity-form

of capitalist production (C-M-C) transformed into its most general

formula of capital (M—C—M)(37) )
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The pure-theoretical representation of the commodity-form to the
general concept of capital contains the materialist forms of social-
labour. In the capitalist mode of production, abstract social
labour constitutes the specific social-form of labour and the
substance of the inner-connection of the value-form, money and capital
in the double form of labour.

Conversely, in the historical interpretation of Das Kapital, Lenin
identifies the theoretical representation of the general laws of capital
as a historical chronology of capitalism. What is presented by Marx as
the "logical" development of capital in simple commodity circulation
through the "surface" relations of total capitalist production
processes is for Lenin the historical genesis of European capitalism
in a single stage of capitalist commodity production(38), of "embryonic
commodity economy from simple exchange to its highest forms to large-
scale production“(39). What appears in Lenin's analysis as a
historically specific characterisation of capitalist epistemology
and structural disproportionality of the spontaneous development of

capitalism are for Marx, "appearance-forms" of the necessary mode in
which the total social capital formation is reproduced. Consequently,
this analytical representation of the real "accomplishment" (Durchsetzung)

process of capitalist commodity-exchanges '"behind the backs of producers"

(hinter den Riicken der Produzten) is not equivalent to Lenin's concept

of the "unknown market'". As Marx argues, the individual producer "does
not see that the relations of production themselves, the social
forms (gesellschaftlichen Formen) in which he produces 'appears!

(Erscheinen) to him as natural relations, the permanent product -

and for that reason, the permanent foundation - of this specific mode
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of production"(4o). The synthesis of production and circulation
processes unifies "capital in general" - capital as a process of the

limitless surplus-value extraction transformed into capital with
the circulation-forms of the accomplishment of the social

reproduction of capital - as a continualYprocess of movement of

capitals as a whole"(Bewegungsprozess des Kapitals als Ganzes)(41).

Here, Marx considers neither the "relation-of capitalist and wage-
labour in the course of the production process'" nor the further

"form determinations of capitals" (Formbestimmungen des Kagitals),(42)

but rather the important consideration that the accomplishment of
capital in the unity of production and circulation relations consists
in the "life-process of capitals in its movement as the self-valuation
of value"(sich selbst verwertender Wer'l:)(‘ﬂ“3 ) o

The distinction between theoretical and historical relations in
Marx's Kapital-analysis are of major importance not only for Lenin's
examination of capitals, but also the interpretation of the socio-
political conditions in which the "normal form" of classical capitalism
develops. Rather, the analysis of generalised capitalist commodity

production in Das Kapital has no specific relation with the political

superstructures of bourgeois society and thereby with the democratic
republic as the '"normal" political form in which the development of

capitalism unfolds. Although Das Kapital abstracts from the genesis
(44)

but is founded

(45)

of capitals, this is not an arbitrary abstraction
upon the attained historical level of capitalist development , and
therefore the presupposition of the social and political conditions
of existence of bourgeois society with capital as the dominant mode

of production(d's), Only on these presuppositions does Marx represent

the theory-history relations of Das Kapital -as a combination of
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relations of economy and surface of bourgeois society.
This involves two sets of analytical connections. The first
considers the theoretical representation of the logically necessary

and general conditions of the "capitalist mode of production and

its corresponding production and exchange relations"(47). The second
considers the theoretica.l"unmasking"(enth{illw) of the "economic
laws of movement of modern society"(48). While this combination
suggests a real historical relation of capital through the
inner-structure and general laws of capital, the theory-economy
structure is only a preparatory theoretical stage in the concrete-
historical examination of the real relations of bourgeois society
under the general laws of capital accumulation which approximates

the history-society relation through the increasing concretisation
of the categories of capital in the "surface of bourgeois society(49).

This distinction between theory and history is of paramount

importance in the analysis of capitalist society. The formation of the

Marxist analysis of capitals does not develop autonomously from the
general historical conditions of capitalism and the real total
structure of production and circulation relations, but rather is

only methodologically represented in the separation of theory and
history, the general concept and the genesis of its form on the
presupposition of the historical existence of capital as the dominant

social mode of production. Conversely for Lenin, the "science" of

Das Kapital is interpreted as a completed analysis of capitalist
society in its historical mode of existence(so).
This situates the problem of Lenin's capital methodology which

establishes the laws the capitals from the generalisation of the
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average appearances of "social phenomena', and is thereby unable to

submit "bourgeois statistics" to a full critique through the

demystification of the appearances of capitals in the analytical
methodology of theoretical abstractions of wvalue laws. Consequently,
the systematisation of the empirical forms of capital leaves Lenin
unable to distinguish the "general and necessary tendencies of capital"
and therefore the theoretical status of the laws of the capitalist
mode of production from the. categories of bourgeois social science.
On the foundation of this methodology and formation of economic laws,
competition becomes the essential locomotor and generalised model of
capitalist economic processes in the spontaneity of the market
mechanism of total social production(51) N

The consequence of this analysis of capitals which Lenin develops
does not establish the connection of the forms of accomplishment of
capital from the general laws of capital accumulation. This is
expressed both in the status of the critique of capitalist. econoxy,
and the problem of analysing the realisation and circulation processes
of capitals which are characterised for the Second International by
the generalisation of the reproduction schemas(52) as the "starting
point" of the analysis of the socialisation processes of capitals.

In Lenin's analysis, this interpolates the reproduction schemas in

the class contradictions of capitalism and the" cause of capitalist crises
through the existence of private property in the means of production
and their socialisation: "crises are inevitable because the collective
character of production comes into conflict with the individual
character of appropriation"(53).

The problem identified in the analysis of the value-form of
the capitalist commodity is now expressed in the examination of the

(54)

laws of value and the error of representing a proportional total
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social reproduction in value-material relations(5 5) through the direct
exchange of commodities without money.(56) Thié 'b;:ath extends the
analysis of the genetical development of capital categories in the
direct socialisation-process of capitalist production, and also
contradicts the value laws of commodity production. As value laws
are interpreted as a continuation of classical political economy(57),
Lenin obviates the specificity of the theory of value in the
explanation of exchange-value from the value-form of the labour
product as the "most abstract but also the most general form of the
bourgeois mode of production and thereby ... a special kind of social
production ..., eqﬁally historically characterised"(sa) . The
subsequent nature of Lenin's theory is contained in the critique

of the theories of capitalist crises through the various appearance-
forms of capital disproportionalities.

However, the derivation of Lenin's theory of capitalism should
be seen in the historical context and controversy regarding the
development of capitalism in Russia. Lenin confronts both the
Narodniks and the Legal Marxists. For the Narodniks, the
development of industrial capitalism in Russia is impossible because
capitalism cannot overcome the limitations to the means of subsistence
of the proletarian masses (the "miseration'"-theory) - underconsumptionism,
and the impossibility of realising the product which prevénts the
inner-development of capitalist markets. This is exacerbated as
foreign markets are inaccessible because of their domination by
Western Europe and the United States of America(5 9). ¥Yor the
Russian Legal Marxists, the development of capitalism is possible,
and is examined through the utilisation of the "reproduction schemas"

to establish a total social equilibrium without an intractable
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"miseration' of the “masses"(éo) .

On the one hand, Lenin's critique synthesises these two theories.
Lenin argues against the Narodniks that capitalism is capable of
extending the internal market through the realisation of the total
social product in the general theory of capita.lism(61) . The
expansion of the internal market can be sustained given the correct
proportions between individual branches of production as represented
in the theory of proportionalities - disproportionalities of the

reproduction schemas, Capitalism is a historically progressive

system of economic development which identifies the revolutionary
development of socialism in the formation of a proletariat in industrial
capitalism against the peasantry of the agrarian sector(62). On the other
hand, Lenin argues against the "Legal Marxists" that Marx's concept

of proportional harmonisation of production and consumption is a

theory, and not a representation of the historical contradictions of
capital realisation: "Struve confuses the abstract theory of
realisation with conrete historical conditions governing the

realisation of product"(63 ) « The critique of the theory of

proportionalities is developed in the crises of disproportionalities

(a.na.rchy)énd the "miseration" of the proletarian masses in the
contradiction of production a.nd‘consumption(64).

Subsequently, it is not possible to find a general theory of
capitalism in Lenin's analysis, but only the characteristic components
of the model and critique of capitalism - here represented in "free
competition capitalism". This analysis can be interpreted through the
general concept of disproportionalities which is also developed by
the important "Austro-Marxist'" theoretician Hilferding, and in turn

constitutes the theoretical structure from which the consequent analysis

of the development of capitalism unfolds.
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Lenin's theory of capitals thereby sanctions the expansion-
capabilities and competition of capitals on the internal market for
the realisation of the total social product. However, the development
of capitalism is expressed from the stand-point of the expansion of
the material-technical relations of the scale of production and
speclalisation-functions of labour - which are components of the
socialisation of production, and the extension of the means of
consumption in the general contradiction of the means of production
and the means of consumption(65 ) The relatively faster growth of
the means of production therefore creates the necessity of externmal
markets for the realisation of production powers beyond the national

(66)

state « This theory of capitalist crises demonstrates both the

possibility and necessity of this disproportional development of
‘ ] (67)

(68)

capitals in Russia through the historically progressive character
of its expansion and socialisation of production powers
Consequently, Lenin interprets the theory of crises as the anarchy of
capitals (disproportionalities)(69) expressed in the ﬁﬁderconsuml)tionism
of the proletarian masses as the capital foundation of class
contradictions in the historical development of capitalist production.
The crises of capitalist development unfolds through the expansion

and contradiction of capitals determined in the continually disturbed
proportional-disproportional relations within and between the branches
of total social production. On the one hand, the "market fluctuations,
which are unknown to the producer and independent of him, fare bound to

{70)

cause inequalities among producers, are bound to accentuate inequality
On the other, the "conformity between the parts of social production
which was necessarily assumed by the theory of the reproduction of
social capital, and which is actually established as the average

magnitude of a continual fluctuation is constantly disturbed in capitalist
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gsociety owing to the separate existence of different producers working
for an unknown market ... it indicates a lack of proportion in the
development of different industries"(71). The character of - this theory
of disproportionalities results from Lenin's analysis of capitals and
interpretation of reproduction schemas in Das Kapital which demonstrates
the theoretical proportionality of the reproduction of total social
production and the historical crisis-free realisation of capitals that

accomplishes the reproduction and circulation of total gocial capita.l(72)

as the Marxist theory of :c'e'e.a.ll.isa.ti’.on(73 ). ’

Proportionalities and the laws of value

However, the theoretical=historical foundation of Lenin's capital
analysis in the isolated existence of individual producers to the

market does not represent the form of economic interaction as a social

process and consequently, the conceptualisation of the circulation
processes of individual capital in the circuit of total social capital
(74)

under the general laws of total capitalist reproduction processes

The theoretical and methodological problems indentified in this
analysis directly contribute to the total theoretical characterisation
and consequent development of the historical analysis of capitalismn.
Rather, on the presupposition of the historical foﬁation of the
capitalist mode of production and the subordination of circulation
relations to total social production processes, Marx examines the
reproduction schemas in the theoretical forms of the real abstraction-
process of the capital-methodology to stipulate the theoretical
conditions of abstract equilibrium for the proportional reproduction
of total social capital. As Marx argues in "order to c;)nceive these
forms in thelr pure state, one must abstract from all moments which

have nothing to do with the changing or building of forms as such

(Formwechsel und der Foﬁbildmg "[75 ) . These are not socio-
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theoretical constructs of a total planning apparatus in the real
relations of developed or developing capitalism. Rather, when
the reproduction schemas are appropriated independently from the
capital-methodology, they assﬁe the character of static f
constructs for the examination of total social reproduction.

The sphere of competition is here represented in the form-
determined unity of production and circulation relations(76) for the
explication of the "logical" unfolding of the structure of
capitals. To identify this theoretical analysis with the historical
conditions of total capitalist reproduction mistates the relation
of the theoretical to the historical. Consequently, the historical
proportional reproduction of total social production fails through
the spontaneous operation of the market mechanisﬁ of equilibrium
thereby causing disproportionalities between the relations of
Departments I (means of production) and II (means of consumption).
This expresses both the methodological error of identifying
theoretical with historical relations, and the theoretical problem
of examining the laws of wvalue through the harmonisation of

(77)

capitalist proportionalities in the reproduction schemas
However, in the analytical Kapital-methodology, the

reproduction schemas presuppose the relations of capital

accumulation of Volume I for the theoretical examination of

constitution of individual capital to total social capital in

the process of the division of the already expanded mass of surplus

value. These connections can equally be represented through the

totality of private commodity exchanges without recourse to the
(78),

stipulation of the reproduction schemas : the logic of capital
unfolds in the historical relations of the total production

processes as a specific materialist labour and value-creating process,
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and an exchange-value and material proportionality regulated by the
(79)

laws of wvalue . Conversely, Lenin's analysis of a direct

commodity exchange in value and material relations fails to
distinguish the specificity of the commodity—form(eo), and thereby
reduces the "reproduction schemas" to the axiomatic representation(81)
of the material and value components of total social production in
means of production and means of comsumption. Moreover, the
"planning-principle" contained in these schemas is further

diminished for even in historical relations of proportionality

where commodities exchange at their wvalues, it cannot be "known"

(8

a priori 2) by which relative proportions commodities must be

produced to equilibrate production branches.

Rather, the reproduction schemas represent total social
capital from the stand-point of the capitalist Weltanschauung.
This expresses the connection of individual capital in the circulation
of total social capital so as to establish the theoretical conditions
between Departments I and II for simple and expanded reproduction of
capita,l(83). These relations isolate determined aspects of the

total connection of capital in its individual movements, for the

examination of the circulation of capitals through the abstract
concept of competition to establish the logically necessary
connection of the trénéition from direct capitalist production
processes into a production and circulation unity. This demonstrates
through the representation of the exchange-processes of general
commodity equivalents that if all commodities exchange at their
values(84), total supply is equilibrated with total demand and
consequently no over-production of commodities can take place in

the proportions of total. social capital exchanged(85 )
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On this capital methodology, a theoretical proportionality logically
precludes both realisation crises and the historical examination of

the specific forms of accomplishment of capitals at the level of real

competition, The corollary of proportional reproduction demonstrates
that the examination of disturbances to the circuit of reproduction
issue from the value composition of total social capital, and
consequently, that the fundamental relations of capitalist crises

do not arise in circulation, but are developed from the total
reproduction process of production and circulation relations in which
the reprodu?:tion process depends upon the accumulation of capitals
and the mass of surplus—x%alue(86). Thereby, tile proportional-
disproportional relations of total social production must be
examined from the total capitalist mechanism of accumulation and the
formation of a general rate of profit. Lenin's examination of
capitalism in the reproduction schemas and domination of market
relations in an important respect abstracts from this value analysis
of capitals, and thereby fails to discern.that the equilibrium of

capitals in the reproduction schemas is itself a form of the crisis-

movements of capitals to a general profit-rate. Consequently, with
the substitution of the laws of value and the general concept of
capitals with the concept of disproportionalities, social exchange-
processes of general commodity circulation are denuded of their form-
determination, (87) and thereby the "fundamental limits and dynamics
to the total social movement of production in value laws and capital
accu‘mulation(88 ) N

While reproduction essentially involves the circulation and
exchange of capitals, this is a subordinate moment to the direct
surplus value production processes( 9). The fundamental form of

capitals exists in two moments., The first is considered as a
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production and circulation unity(go) of capitalist reproduction processes
in which the circulation of commodities on the market realises

commodity capital as money capital, and the process of.its reconversion
into the accumulation of capital in the general commodity

metamorphosis. The second, as a dis~-unity of the totality of

production and circulation relations which are consequent moments

in the necessary separation of the conditions of surplus~-value

production from the conditions and forms of its realisation(91). As

Marx argues, "the separation (Scheidung) between the conditions of
labour here and production there ... forms the concept of capital

(Begriff des Kapitals)"(92). Here it is important to explain why

capitalist crises assume market appearance-forms in relations

external to production. The necessity of this separation in capitalist
commodity production establishes the commodity-money connection of

the general nature of commodity metamorphosis. The actuality of the
appearances of capitalist crises as the "anarchy of capitals",

"disproportionalities", "realisation", etc. in the "spontaneous

formation" (naturw{ichsigen Gesﬂ.ta,l‘l:gg)@3 ) of production necessarily
appear in the circulation relations of commodity and money although

they have their foundation in the real structure of the total social

capital formation.

The capitalist reproduction schema relate to the circulation of
capital and the general laws of surplus-value production. Consequently,
the structural constraints to an enlarged reproduction expressed in
capital crises are not primarily circulation phenomena but issue from
the class production relations of total social capital to total social

labour.

The "socialisation' moment contained in the general concept of
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capital necessitates the circulation of commodities for, "it is impossible
that the owners of commodities expand values (wertverwerte) outside

the sphere of circulation without coming into contact with other
commodity owners to transform money or commodities into capital"(94).
The logical examination of capital from the value-form of the capitalist
commodity precludes the examination of the fundamental form of
capitalism out of competition because "competition cannot be explained
out of competition"(95 ), although "conceptually, competition is nothing
other than the inner nature of capitals"(%) . This also points to

the importance of examining the economic organisation of capitalist
society from the economic form-determination of commodity production
which establishes that the capitalist mode of production logically
cannot be transformed through circulation relations.

The specificity of the commodity labour-power has the "specific
use-value of being a source of wvalue and surplus value“(97) and the
"production of surplus-value or Plusmacherei is the absolute
law of this capitalist mode of production“(98). surplus value is
the difference in the magnitude of the wvalue of labour-power and

(99)

the value which labour creates in the labour process . However,
when commodity equivalents are exchanged on the market, '"no surplus
value is created. Circulation, the exchange of commodities, does

not create va.lue"(100) and therefore " nomore value is withdrawn from

circulation than is thrown into it. No creation of surplus wvalue
takes place"(101). This is not contradicted by the historical
relation of competition and market mechanisms "in the real world, ...
(where) «ee things do not occur in pure form"(102), where market
prices "deviate" from the socially necessary average labour time
embodied in commodities - and commodities exchange to production

(103)

prices - because an empirical non- congruence can only signify
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that value is distributed in different forms of profit, enterprise
profit, trade profit, ground rent, etc., and this is irrelevant

from the stand-point of total social capital. As Marx argues,

"the formation of surplus wvalue and therefore the transformation
of money into capital cannot be explained either through the sale
of commodities by the seller above their wvalue or the purchaser
of commodities by the buyer, below their value"(104) because the
"sum of values in circulation cannot be increased by a mere change
in distribution" and therefore the "totality of the capitalist class
of a country cannot over-reach itself"(105 ) N

Thereby, the proportional-disproportional relations of the
socio-technical process of distributing the existing mass of use-
values do not obviate the fundamental form of capital in the
expanded reproduction of total social capital in which the
circulation process of individual and total capital receives its

structural limitations in capitalist relations of production. This

designates the fundamental cause of capitalist crises outside
(106) .

circulation processes in the value relations of total social

(107)

production

As Lenin's analysis of disproportionalities and the "unknown
market relations" does not advance a rigorous concept of "capital in
general' and the forms of labour organisation in capitalism, there
igs an insufficient theoretical determination of capitalist circulation
and reproduction processes(wB) which leaves the theory unable to
structure the real appearance-forms of crises from the general laws
of capital accumulation. However, this interpretation of capitalism
is not confined to a purely "economic" theory of social development
through disproportionalities but founds Lenin's critique of capitalism,
the process of its transformation and the consequent conceptualisation

of the superiofity of socialist production over capitalism. This in
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turn contributes to the political dimension of Lenin's thought which
relates to the programmatic requirements of proletarian socialist
praxis.

Examined independently from Marx's total capital-problematic
of Das Kapital, Lenin's interpretation of the proportional relations
of capitalism in the obJective historical social existence of the
reproduction schemas appear as an exact form of scientific proof
of an equilibrated exchange of total social production. Consequently,
the socialist critique of capitalism is theoretically and historically
delimited to the characteristic incapacity of capitals to permanently
accomplish the "proportionality" of social production relations.
This establishes the structural polarities of social systems of
production in the opposition of the unplanned anarchy of capitalism
to the planned proportionalit:l:es(wg) of a "constant harmony between
production and consumption"(“o) in socialism., As Marxist orthodoxy
interprets the theory of socialist revolution from the general laws
of the "collapse" (Zusammenbruch) of capitalism, the disproportionalities
theory of capitalist crises enters the inter-Marxist disputes of the
Second International(111) over the historical form of its occurrence.
The consequent distinctions in the theory of capitalist crises

constitutes the foundation from which to separate revisionist from

revolutionary theory.

In distinction to the theoretical variants of !the planning
capacity of trusts(“z) and total social production propc:n:-tiona.lities(1‘l3 ),
Lenin interprets the general collapse character of Marxism against
the revisionism of Russian "legal Marxists": "Mr, Struve says that
Marx conceived the transition from capitalism to the new social system

as a sudden downfall, the collapse of capitalism, He thinks that
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certaiﬁ passages of Marx give grounds for the view; as a matter of fact,
it runs through all the works of Mam"(114). Equally, Lenin interprets
the theory of capitalist transition from the general theoretical
exposition of the "collapse' of capitalism in the reproduction schemas:
"the contradictions of capitalism testﬁy _ to the historically
transient  character, and make clear the conditions and causes of

its collapse and transformation to a higher form"(115 ).

The necessity and possibility of socialism in the critique of
capitals establishes the contradictions of social development in which
capitalist anarchy in the form of social interaction of bourgeois
society cannot aspire to a harmonised system of total social planned
production without the revolutionary destruction of the capitalist

clagss system of production. However, the theory of disproportionalities

does not represent the full importance of this process for the mode

of soclo-economic organisation of capitalist society, and consequently,
the transformation of capitalism, Thié is derived from the theory of
social development inhthe proportionalities-disproportionalities which
interpolates the historical contents of socialism, and thereby its
possibility, through the materialist socialisa;tion-logic contained
within the development of social production ﬁowers in the a.narc.;,hy of
capitals, In this respect, once the attained historical epoch of |
materialist production powers confroants the necessity of socialism in
the anarchy of capitals with the possibility of its realisation through
the socialisation of production, the historical contents of socialised
production processes (e.g. proportional planning, technology,
instruments of production, rational allocation of resources, social
division of labour, etc.) are common to both cé,pitalism and socialism,
Consequently, with Lenin's examination of the contradiction and crises

of capitalism in the class structure of private property in the means
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of production and the socialisation of production, the class cﬁtique Z

of capitalist systems exists in the political conceptions of the
transformation of the private property structure of capitalism rather
than the inmner-structure of capitalist production processes.

Having argued that the laws of surplus value are not unambiguously

formulated in Lenin's examination of capitalism, the signficance of

this for the critique of capitalism can now be formmlated.

The class contradictions of capitalism

The derivation of social classes from the theory of the
propoftional—disproportional development of capitalism produces two
principal "models" of social relations in the opposed structures of
class harmony, the proportional regulation of capitalism and class
contradictions and the disproportional development of capitalism.
However, this reveals the real substance of the problem of the
reproduction schemas and the constitution of class relations from
the stand-point of circulation processes. Lenin's conceptualisation
of the class contradiction of capitalism functions in the critique
of the theory of the proportionalities of unlimited capitalist
production, in that the general form of the reproduction of the total

classes of capital and labour are not situated in the specific form

(116)

in which surplus-value is extracted from total labour , and
therefore the value relation as the limit to capitalist reproduction.
It follows that for Lenin, the distributionof social production
agents inr social classes tends to appear in the exterior forms of the
inner regulation and class character of the material forms of the
capital relation. On the basis of the reproduction of production

from the general laws of capital accumulation, this constitution of

class 1s derived from the"surfa,ce"-Weltanschauung of the"appearance-
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forms" of capital which Marx analytically designates through the
methodology of Das Kapital. This reveals that socio-economic appearances

)(117)=

possess a "mystified form" (verdinglichter Form "everything
appears reversed (verkehrt) in competition and thus in the consciousness
of the agents of production"(”a). Consequently, under capital
mystification, the expression of the laws of social development

in proportionalities-disproportionalities are interpreted by the

production agents of the classes of capital and labour as the

cause of social contradictions.

Here, the mystification of social production processes is
associated with market relations in distinction to Marx's concept of
the mode of action of value-laws:

''only as an inner law against individual agents, acts the law
of value as a blind law of nature, and the social equilibrium of
production in the midst of its acciéental fluctua,tions"(119) .

The solution to the contradictions of disproportionalities 1is
consequently developed in the planning capacities of the laws of
proportional reproduction in distinction to Marx's concept of the
"Hlind" nature of the general laws of capitalism:

"the proportionality of the individual branches of production
spring as a continual process of disproportionalities because the
cohesion of the aggregate production processes imposes itself as a
blind law upon the agents of production, and not as a law which, being
understood and hence controlled by the common mind brings production
processes under their joint control"(120).

The necessity of disproportionalities for Lenin are expressed by the
underconsumptionism of the proletarian masses as the specific
limitation on capital accumulation in the general contradiction of

the relations of production and consumption(121). This general
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contradiction in the theory of disproportionalities establishes the
specific critique of capitalism which directly defines the formation
of a "revolutionary" class consciousness from the economic mechanism
of the"inmiseration" (Verelendungs) of the proletarian masses(122).
However, as the contradiction of production and consumption is a
special case of disproportionalities(123), it does not clearly

demarcate Lenin's theory and critique from the Austro-Marxists, Russian
legal Marxists and the general theory of the Second International.
Consequently, the economic mechanism of the "miseration” is developed
from a partial capital analysis of the appearance-~forms of social
classes, and the experiential relations of social agents in circulation
relations. Rather, the social labour process in capitalism is both

a material and value-forming process which produces the socially
necessary means of production and consumption for the materialist
reproduction of society. Lenin's analysis of disproportionalities

does not thereby show that contained within the reproduction schema.

is the reproduction of labour's means of consumption in the form of
commodity capital as the property of the capitalist class, and the
reproduction of the means of production in capital conditions for

the intensification of labour exploitation. Although value relations
of production produce an over-accumulation of capital, this appears
either as underconsumption or overproduction of commodities and therefore
as the disproportionalities of use-values. The economic mechanism of
the consciousness-formation of the proletarian "masses" is then
determined by the structural limitation to the production of use-
values through the priority of the exchange-value form in which social
wealth is capitalistically developed for the means of subgistence of

the proletarian masses.
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The necessity of commodity circulation expresses the fact that
the social character of labour is only developed in the realisation
of commodity values, and therefore the social consumption of use-

(124)

values out of circulation relations . Here, Marx argues that

"wealth confronts direct forced labour not as capital but as a relation
of distribution"(125 ), and therefore expresses disproportionalities/
underconsumptionism. As the differ;nce between the value of paid
labour and exchange-~value produced under equivalent commodity exchange
in capitalist production relations contains the product which labour
purchases in commodity-form, the extension of the consumption
capacities of labour is then in the exploitation rate of the average
social conditions in individual capital(126) in the reproduction of
total social capitalll27),

However, the theory of disproportionalities does not locate
the cause of capitalist crises in the dynamics of capital accumulation
and the law of the tendential fall in the general profit rate. Marx
describes this as the "most important law of modern political economy
and essentially the most difficult to understand(128), to be

conceived before competition and without consideration of

competition" 122). In this mode of capitalist crises, the cyclical
movement of total social capital(130) contains the relative
"'i'mm:i.se::'za.t:‘i”.cm"(13 1) of labour. This is expressed in the relation of
total consumption and accumulation processes, and the general over-
accumulation of capital which structures the conflict and development
of the relations of production and market. Consequently, as the
"nmiseration" of the proletarian masses is not '"permanent", it cannot
constitute a fundamental critique of capitalist production relations.
Moreover, as a disproportionality it connects the class critique of

capitalism through the relations of appropriation rather than the
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economic structure of production and labour exploitation.

In the concept of disproportionalities, the reproduction of the
social means of subsistence are expressed in the surface-
categories of capitalist production relations and the
characterisation of the class structure of capitalism through
private property in the means of production. However, this is not
clearly distinguished from capital-mystification where the social
domination of the production powers of labour appear autonomously
from the material property of capital, and express the fact that
social agents of production only possess power as personifications
of capital.

This simultaneous critique of capitalism in the consciousness-
raising of the "proletarian masses" is governed by the relations of
distribution and the economic constitution of classes in the form in -
which total surplus value ig divided rather than prc::ciuced(13 2).
Consequently, the specific form of social labour in the capital
constitution of social classes in bourgeois society is not clearly
distinguished from the Second International variants of the critique

of capitalism, and the examination of class consciousness beyond the

fetishised forms in which capitalist circulation processes are
dt:":velrapc—:d(13 > ). The critique of capitalist crises thereby connects
social classes to the contradictions of production and consumption,
production and appropriation, anarchy and planning.

The priority of reproduction relations in Lenin's analysis
signifies that in the theory of proportionalities-disproportionalities,
"socialisations" are a "revolutionary" concept which produce socialist
forms of production out of the genesis and anarchical development of

the scale of capital production. The economic emancipation of labour:

is thereby construed = in the technio-organisational relations of the

UNIVERSITY



58

(134)

extended scale of capitalist production s, and the materialist
conditions of socialism that transcend the anarchical , unplanned

social relations: 'modern capitalist production displays the
tendency of large-scale production to eliminate petty production,

and create the conditions that make a socialist system possible and
necessary"(13 5) . What are in fact analytical representations of the
organisational-forms of the social division of labour in relative surplus‘
value production(136) (ChaptersXII-XIII Volume 1, Das Kapital )-co-operation
manufacture, great machinery - are for Lenin the genetical developments
of emancipatory soo:;Lalist forms of social labour processes in real

historical stages in the development of capital. This technicist
conception of social production does not function in the critigque of
capital but constitutes the materialist foundations of social
organisation: "scientific socialism is based on the fact of capitalism's
socialisation of production"(137). The socialisation of labour processes
are conceived in the technical relations of capitalist production. These

extend the scale of specialisation functions of production processes

(138)

as a result of the transformation of the "form of production"

beyond the '"scattered and isolated functions into a concentrated

(139)

organisation of the whole of society" , and in a "single social

(140)

production process" - not regulated by the market mechanism - -

to "organise large scale production with employers'" in a society

(141)

of workers

Already there appear problems in Lenin's conceptualisation of the
demystification of commodity fetishism in the "capital aconstitu'b_ion"
of classes and the theory which establishes the socialist aims and
organisation of the labour movement. This is evident in the concept

of property relations which separate the class structure of capitalism
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from its economic form in the conjunctural relations of economy and
society. As Lenin argues, "is it not clear that the form of production
comes into irreconcilable contradiction with the form of appropriation?
Is it not evident that the latter must adapt itself to the former and

must become social - that is socialist?"(142). Here, the formation and

fragmentation of social classes through the capitalist social division

of labour and distribution of production agents to their economic
positions in the totality of capitalist reproduction p::'c::~c:esses(mr3 )
is no longer accomplished in a unified movement of production and
circulation relations, but exists primarily at the conceptual level
of "superstructural' consciousness of the material forces of bourgeois
society in which class divisions become questions of knowledge and
culture(144).

| The limitations to the free competition concept of capitalism are
here manifest when class relations do not examine the significance of
the movement-form of the capitalist mode of production in the double
determination of the labour product in the commodity contradiction of
use value/excha.nge value, concrete/abstract labour, absolute/relative
value-form. In this form of social production relations, labour
exists for the '"self-determination of capitals" and is reproduced
under the historically equilibrated '"model" of total social reproduction.
It thereby expresses the proletarianisation of labour and the direct
producers! loss of control over the means of production under the
capitalist form of production relations in bourgeois society.
Consequently, the dialectical methodology of "capital-logic" establishes
the social form in which the historical relations of the "capital
constitution of classes" are reproduced under the general laws of

capital accumulation. As a result, where capital is the ruling
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economic mode of production in bourgeois society“(145), the relations
of capital and class are combined under the unity and separation of
production and circulation in the cyclical process of total social
reproduction., This establishes the significance of the Marxist
critique of political economy for the analysis of the "laws of

movement of bourgeois society" in that the capitalist form of "modern

crises ... raised on total social production threatens the foundations

46)

of bourgeois production and society"(1

The examination of the themes identified in free competition

capitalism will now be extended with Lenin's introduction of the

monopoly-concept into the theory of capitalism.

2.2 The transformation of free competitioncapitalism into monopoly capitalism
In Lenin's analysis of capita:,lism, the distribution of total

social labour among the branches of production under the structureﬁ

of private property and anarchy of production is not the necessary

product of the general capital relati'on but the expression of the

inferior organisational level of the social exchange—processes(147).

This is expressed in the delimitation of the performance of individual

production functions to determined fractions of total social labour

processes. From the historical and theoretical relation of these

disproportionalities,the critique of the capitalist system can

equally be expressed through the insufficiency of the socialisation

of production. To this extent, capitalist anarchy is another

expression of the under-developed socialisation of capitalist production

processes. The superiority of the development of capitalism in its

classical stage of industrial capital over all previous modes of

production consists in the identification of the world-historical

civilising forces of the development of production powers. For

European capitalism in general and the Russian economy in particular,
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the possibility of socialism is conceptualised in the materialist
foundation of the historical superiority of the socio-economic
relations of capitalist production.

What is fundamental to Lenin's examination of the historical.
transformation of free competition into monopoly, is the interpretation
of the new economic conditions of the reproduction of total social
production under the monopoly form of accumulation processes which
function in the class contradiction of private property and the
soclialisation of production. The consequent technico-organisational
transformation of the conditions of social labour under the monopoly-
form introduces another economic form of social-interaction in the
structure of reproduction: '"competition becomes transformed into
monopoly. The result is the immense progress in the socialisation
of production. In particular, the process of technical innovation
and improvement become socialised ... This is quite different from
the old free competition between manufacturers, scattered and out of
touch with each other and producing for an unknown ma.rket"(148) . In
Lenin's analysis of capitals, "the rise of monopolies as the result

of the concentration of production is a general and fundamental law

of the present stage of the development of capitalism"(149), in which
the laws of anarchy are progressively transformed under the planning-
potential of monopolies and the extended scale and concentration of
capitalist production processes. The extension of capitalist
socialisations through market relations of competition constitutes

a component part of the contradiction of capitalism and also negates

the normal form of classical capitalism - "monopoly is the exact
u(150)

opposite of free competitio . Consequently, the permanent
domination of the monopoly in the total social reproduction process
contradicts the historical and theoreticalstarting-point”

(Ausgangspunkt) of Lenin's analysis: '"the monopoly which has grown
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out of capitalism exists in the general environment of capitalism,
commodity production and competition, in permanent and insoluble

(151)

contradiction to this general environment"

As Lenin identifies a structural lack of consciousness in the
free competition of capitals on the market, the dissolution of
competition under monopoly concentration and socialisations of
production consequently transforms the inherent anarchy in capitalist
production processes and the consciousness-constitution of capitalist

classes when markets become "known'". The monopoly-form of capitalism
thereby creates a potential historical solution to the anarchy of
capitals with the regulation of markets in conscious monopoly-

planning and distribution. of profits(152). In the new analysis of
capitals, the monopoly represents the substitution of the regulation

of total social production under the laws of value in the consciousness-
formation of individual producers through the totality of individual
production acts, and the dissolution of the capitalist organisation

of social labour in the direct organisation of labour under the
combination of individual capitals into a total social- "universal"

(153)

capital . The increasing disposition of command over the
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