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Abstract

A natural starting point for an age-period-cohort analysis is to assess the suit-
ability of an independence model. If necessary, modifications are then made
to the independence model to account for the effects of period and cohort.
Data are usually made available for analysis in a two-way contingency table
categorised in terms of rounded age and rounded period. The linear relation-
ship age = period — cohort does not hold exactly under rounding and the
observation in a cell rounded age-by-period is not necessarily the same as an
observation in a cell rounded age-by-cohort. In practice, independence models
are discretised incorrectly such that the age-by-period data are used for model
fitting as if the data are rounded age-by-cohort. The independence model is
often deemed to be unsuitable as a description of the data and modifications
are made to the independence model according to a proportional hazards as-
sumption. We investigate whether the need for modifications is only apparent
due to the misrounded treatment of the data. The case of Bovine Spongiform

Encephalopathy is used as an illustrative example.
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Chapter 1

Introduction

The thesis is a contribution to the field of age-period-cohort (APC) modelling.
In this chapter, we compare our research objectives to the research objectives

of earlier work on APC modelling.

The existing literature

The modelling of mortality has been a topic of commercial and general scien-
tific interest for hundreds of years (Dickson et al. 2009, page 1). Since the early
eighteenth century, life insurance companies have employed actuaries to pro-
vide a scientific framework for managing the companies’ assets and liabilities.
The number of deaths amongst the insured lives determines the liabilities of
the company each year. A policyholder agrees to pay a series of premiums to
the company until death, and then receives a predetermined lump sum at the
time of death. If the policyholder dies much sooner than expected, then the
life insurance company makes a loss on that policy. A systematic understating
of longevity for all policyholders could lead to bankruptcy for the company. It

is important for insurance companies to accurately predict life expectancy to
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ensure policies are profitable.

It is important to consider some basic characteristics that influence human
longevity such as smoking status and nationality, but, in particular, year of
birth. On average, human longevity has increased over time such that any
person can expect to live a longer life than their biological parents. For the
United Kingdom (UK), the Human Mortality Database (HMD) website shows
that the duration of human life was expected to be 57 years for a person born in
1922 and 81 years for a person born in 2016 (Shkolnikov et al. 2018 (accessed
January 27, 2018)). Not accounting for the increasing longevity would lead
to substantial losses for life insurance companies due to the understating of

longevity.

The risk of mortality faced by a person at a particular moment in time can
be attributed to a combination of three related time variables: (i) their time
of birth, “cohort”; (ii) the calendar time, “period”; and (iii) their age. An age
effect captures the mortality risk at a particular age which people experience
regardless of their cohort, while a period effect captures the risk that impacts
everyone in a particular period regardless of his or her age. Typically, the age
effect for mortality is U-shaped due to complications at birth, followed by a
period of stability, and an increasing risk after age 30 (Lawless 1982, page 11).
The period effect for mortality is typically decreasing due to improvements in

healthcare and in the education of healthy living.

Ryder (1997, page 68) described the members of a cohort as having a
unique location in the stream of history because people from different cohorts
experience different ages in different periods. A person born at time 2000 would
be aged five in period 2005. This would lead people not to experience mortality
risk in the same way. It would be necessary to consider age-period interaction
effects if the risk of mortality at a certain age depends on the current period.
For example, the likelihood of contracting a fatal disease at birth is likely to be
determined by the quality of healthcare, which will vary with period. A cohort

effect captures the accumulation of age-period interaction effects and reflects
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a constant level of mortality risk that is faced uniformly throughout life.

Modelling simultaneously the effects of age, period and cohort on mortality
risk was the original motivation for the subject of APC modelling. In a classic
APC study, Kermack et al. (1934, pages 446-448) reported that age and cohort
have a significant effect on the mortality risk in England, Scotland and Wales.
Their estimate of mortality risk increases strongly and is strictly increasing
with age. Mortality risk fluctuates up and down for people born between the
late eighteenth century and the mid nineteenth century, and then decreases
significantly with cohort thereafter. This decreasing cohort effect is consistent

with increasing longevity.

While APC models were originally used in actuarial science to study all-
cause human mortality, they have since been used to answer substantial ques-
tions in other subject areas. APC models are frequently used in the area of
medicine to study disease diagnosis. For example, in another classic APC
study, Greenberg et al. (1950) explored how age, period and cohort simulta-
neously impact on the risk of syphilis diagnosis for black females in North
Carolina. The age effect for syphilis diagnosis was reported to be unimodal
and peaked at age 18. More recently, Murayama et al. (2006) studied how the
risk of pleural malignant mesothelioma diagnosis varies with age and cohort.
Overall, the most frequent application of APC models is in medicine to study
cause-specific human mortality such as mortality due to lung cancer (Kupper

et al. 1985; Clayton and Schifflers 1987a).

APC modelling is not only relevant to the study of human survival. APC
models have been used in sociology to study attendance at religious services
and belief in the afterlife (Schwadel 2011; Hayward and Krause 2015). In par-
ticular, Schwadel (2011, page 187) reported that age, period and cohort have a
significant effect on the probability of church attendance in the United States.
The estimated probability of attendance increases strongly with age from ap-
proximately 0.35 at age 20-24 to around 0.52 at age 70-74. The attendance

probability is slowly decreasing on average with period and cohort to suggest
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a gradual decline in religious participation over time. Schomerus et al. (2015)
conducted an APC analysis to study the desire for social distance from a per-
son with schizophrenia. It is not only humans that are the subjects of APC
studies. Dealler and Kent (1995) conducted an APC study to investigate the
effects of age, period and cohort on the diagnosis of a fatal neurodegenerative

disease in cattle called Bovine Spongiform Encephalopathy (BSE).

In general, the purpose of APC modelling is to separate the effects of
age, period and cohort on some phenomenon. However, it is impossible to
separate the three effects into distinct contributions because of a fundamental
confounding problem. Johnston et al. (2018, page 1958) define confounding
as the situation in which the relationship between two variables is distorted
because of a strong relationship between one or two of the variables and a
third variable included in the analysis. Since age, period and cohort are linearly
determined by the equation cohort = period —age, the relationship between the
age-at-death distribution and period is distorted by the inclusion of cohort in a
survival model. The confounding concept can be extended to a situation with
four variables to say that the relationship between age, period and a response
variable is distorted by the inclusion of cohort in a non-survival model. Thus,

cohort is confounded with age and period (Rodgers 1982, page 775).

APC models suffer from the most severe case of confounding, the issue of
identifiability, in which the relationship between variables cannot be identified
uniquely (Mason et al. 1973; Smith and Wakefield 2016). Note that, a lack of
identifiability can result from the exact linear dependency between age, period
and cohort as well as from over-parameterisation (Blalock 1966). In APC

literature, confounding is synonymous with a lack of identifiability.

Much of the APC literature consists of attempts to overcome confounding.
One approach is to set additional constraints such as setting parameters equal
to zero or minimising a penalty function (Mason et al. 1973; Osmond and
Gardner 1982). Another approach is to remove one linear term for age, period

or cohort from the model formulation, or to only interpret parameters for
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nonlinear terms in age, period and cohort such as the coefficients for quadratic
and cubic terms (Holford 1983). Many authors decide to parameterise models
with only two of age, period and cohort in order to avoid the identifiability issue
(Kermack et al. 1934; Sasieni and Adams 2001; Murayama et al. 2006). The
remainder of the APC literature mostly consists of statisticians fitting APC
models to data using the proposed solutions. A summary on the approaches
to deal with confounding/identifiability issues was recently published in Smith

and Wakefield (2016).

One reason that research on APC modelling is still being produced is to
create a methodology that will help statisticians to gain a meaningful insight
into the distinct effects of age, period and cohort. Some major new textbooks
on APC modelling have recently been published such as Yang and Land (2013)
and O’Brien (2015). The purpose of both textbooks is to introduce and illus-
trate a new method to overcome the confounding issues. In particular, Yang
and Land (2013, Chapter 5) introduce an intrinsic estimator which has been
used in applied APC studies to estimate simultaneously the parameters for
age, period and cohort (Schwadel 2011; Kramer et al. 2015). Glenn (1976)
is critical about the proposed solutions to the APC confounding problem and

describes attempts to solve confounding as futile.

The thesis

APC models are typically fitted to data that take one particular format. For
survival studies, the age-at-death, period-at-death and cohort are real numbers,
but are interval censored (Collett 2015, page 3) in that for recording purposes
they are rounded down to the nearest integer. A summary of the database is
made available for analysis as a two-way contingency table categorised in terms
of age and period. There are a large number of cases in which APC models

are fitted to age-by-period data and this practice has occurred throughout the
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entire history of APC modelling (Kermack et al. 1934; Clayton and Schifflers
1987a; Choi et al. 2016). The data are similarly made available in a table
rounded age-by-period for non-survival APC studies (Schomerus et al. 2015,

page 20).

When age, period and cohort are rounded down to the nearest integer,
the exact relationship cohort = period — age does not hold exactly. Given the
value of age and period, the cohort variable can be determined from the age-
by-period table as either cohort = period — age or cohort = period — age — 1.
For example, under rounding, a person born in the year 2000 could be either
be aged four or five in the year 2005. This means that each cell of the age-by-
period table contains two distinct cohort integers (Yang and Land 2013, page
16). In the formulation of an APC model to study how some phenomenon
varies with age, period and cohort, the cohort variable is usually assumed by
statisticians to be determined exactly as the difference between period and age
(Clayton and Schifflers 1987a, page 459; Murayama et al. 2006, page 4). It is
therefore assumed that each cell of the age-by-period table corresponds to one

cohort value.

A natural starting point for an APC analysis is to consider the fit of an
independence model, which assumes, for example, that the mortality risk of a
person depends on age but is independent of period and cohort so that human
longevity is not changing over time. The independence model may be deemed
not to fit the data well, but it is still the natural starting point. If necessary,
modifications are then made to the independence model to account for the
effects of period and cohort on mortality risk. It is important to discretise
the independence model correctly to reflect the fact that the data are rounded
age-by-period. However, we explain that, in practice, independence models
are discretised incorrectly, or equivalently are “misrounded”, such that the age-
by-period data are used for model fitting as if the data are rounded age-by-
cohort. There are many examples of misrounding, but a prime example that
we consider in detail in this thesis is the APC study conducted by Dealler and
Kent (1995) for the incidence of BSE.
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The independence model is often deemed to be unsuitable as a descrip-
tion of age, period and cohort effects apparent in the age-by-period data, and
modifications to the independence model are usually made according to a pro-
portional hazards (PH) assumption (Holford 1983; Liu et al. 2001; Kramer
et al. 2015). This thesis investigates the misleading conclusions that can arise
under certain circumstances when assessing the fit an independence model for
a misrounded treatment of the age-by-period data as rounded age-by-cohort.
We then assess whether the need for modifications to the independence model

is only apparent due to the misrounded treatment of the data.

One misleading conclusion is that, when the number of births is strictly
increasing over time, there appears to be a strict under-reporting for the num-
ber of deaths in each cell of the age-by-period table. When instead the number
of births is strictly decreasing over time, there is apparent over-reporting of the
death counts. Another misleading conclusion is that life expectancy can falsely
appear to be changing over time when in reality life expectancy is not changing
under the independence model. The final misleading conclusion is that there
can appear to be a systematic increase in life expectancy over time when in
reality life expectancy is not changing. If it is found to be statistically signifi-
cant, this final misleading conclusion could have important implications for the
study of human mortality. However, we note that the potential for misleading
conclusions is greatest when the number of births is changing substantially
over time. If the number of births is changing slowly, then the misleading con-
clusions will not be apparent and a misrounded treatment of the age-by-period

data is sufficient when fitting the independence model.

BSE is a fatal neurodegenerative disease in cattle, which is perhaps better
known as “mad cow disease”. BSE was first observed in cattle in the United
Kingdom in 1986 and its incidence grew rapidly over the following years to
cause considerable havoc in the cattle industry. Dealler and Kent (1995) anal-
ysed BSE incidence data rounded in terms of age and period to assess the
suitability of the independence model and to investigate various modifications.

They found large departures from independence and concluded that the inde-
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pendence model was not suitable as a description of BSE incidence. The case
of BSE is used as an illustrative example to assess how a misrounded treatment

of age-by-period data can affect the results of an APC analysis.

We aim to conclude whether an exact treatment of the age-by-period data
is necessary to assess the suitability of an independence model in the case of
BSE incidence. One possible limitation of our statistical analysis is that we
assume that the number of BSE cases follows a Poisson model, so that cases
occur independently. But if BSE was passed on by infected cattle due to the
close proximity with other cattle, then it would be necessary to consider a
spatial dependence for BSE cases. Infected cattle feed is believed to be the
major source of BSE transmission and it is believed that infectivity can also be
passed on from mother to calf at birth (Dealler and Kent 1995, page 6). BSE
is an interesting case study for a consideration of misrounding issues because
the potential for misleading conclusions is most severe when the number of

cases is rapidly changing over time.

In summary, our research objective is to investigate the potential for mis-
leading conclusions when assessing the fit of an independence model for a mis-
rounded treatment of data, and to assess whether the need for modifications
to the independence model is only apparent due to the misleading conclusions.
This research is highly relevant due to the common publication of data as
rounded age-by-period coupled with the common mistreatment of the data as
rounded age-by-cohort. The research objectives of the previous APC literature
can perhaps be summarised as the proposition and critique of approaches to
overcome the APC confounding problem, as well as the use of such approaches
to gain a meaningful insight into the effects of age, period and cohort in real
case studies. So the objectives of this thesis and of past literature are very

different.

If the potential for misleading conclusions were found to be statistically
significant, then our research would have important implications for many pre-

vious APC studies. In particular, if an independence model is suitable for
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human mortality, then the apparent increasing longevity, which has been re-
ported on numerous occasions (Kermack et al. 1934; Lee and Hsieh 1996),
is only apparent due to misrounding. In any case study, the potential for
misleading conclusions can be overcome by following one of two exact treat-
ments of data: (i) fitting a correctly discretised independence model to the
age-by-period data, or (ii) fitting the mis-discretised independence model to
age-by-cohort data. The second exact treatment may not be possible in many
circumstances because age-by-cohort data is rarely made available for analysis.
In this thesis, we demonstrate how to carry out the first exact treatment in

the case of BSE incidence.

In actuarial mathematics, the hazard rate or “force of mortality” at a
certain age is estimated as a ratio with the total number of deaths at that age
taken as the numerator and the total time exposed to risk at that age taken
as the denominator (CT4 2012, unit 9 page 4). Deaths and exposure time are
initially recorded by age and period, and then the total deaths and exposure
time are obtained for each age by summing over all periods (CT4 2012, unit
10 pages 4-7). The second exact treatment of data would require deaths and
exposure time to be initially recorded by age and cohort rather than by age
and period. On the other hand, the first exact treatment would involve no

change in the recording of deaths and exposure time.

In Chapter 2, the APC model is defined for continuous, discrete and
rounded time as a Poisson model for deaths. The independence model is de-
fined as a special case in which the age-at-death distribution does not vary
with cohort. In Chapter 3, we investigate how modifications should be made
to the independence model to incorporate effects of period and/or cohort when
formulating an APC model. The method of handling dependence is different

for continuous and discrete time.

In Chapter 4, we establish a new method to fit some APC models to data
and explain that the way of handling dependence in the APC literature is

not consistent with our findings. We explain that statisticians usually fit a
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discrete independence model to describe rounded data and that modifications
are usually made according to a PH assumption. An important distinction we
make is between survival and regression as two settings for APC modelling.
In Chapter 5, we provide an overview for the concept of confounding in APC
models. It is important to consider the confounding issue when modifications

are made to the independence model.

In Chapter 6, we explain that data are usually provided in a contingency
table rounded age-by-period, but that the data are used for model fitting as if
they are rounded age-by-cohort. We explain that this misrounded treatment of
data can be problematic when assessing the fit of an independence model due
to the potential for misleading conclusions. The need for modifications to the
independence model might only be apparent due to the misrounded treatment
of data. In Chapter 7, we assess the suitability of an independence model for
the case of BSE incidence. We investigate whether an independence model
provides a good description of the age-by-period data, and, hence, whether a
misrounded treatment of data led Dealler and Kent (1995) to find dramatic
departures from the independence model which should not have been apparent

in reality.
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Chapter 2

Time concepts in

age-period-cohort analysis

In the context of survival analysis, an individual enters a system at an initial
event and exits the system later on at a final event. Consider “birth” and
“death” as unifying terms for the entry and exit events, respectively. The time
of birth for an individual is referred to as their cohort, and the time at which
an individual is observed after birth is the period. The age of an individual is

determined as the time-gap between cohort and period:
age = period — cohort. (2.1)

Examples of exit events in the literature are discussed in Chapter 4 such as
death due to lung cancer (Peto et al. 1995) and diagnosis of cervix cancer
(Sasieni and Adams 2001). The entry event is birth for almost all applied
APC studies.

In this chapter, we define three different time concepts for survival anal-
ysis: discrete time, continuous time and a discretisation of continuous time.
The discretisation of continuous time is usually done by integer rounding so
that age, period and cohort are grouped into one-year intervals. We distin-

guish between three integer rounding styles: down, up and nearest. This third
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time concept is a convenient presentation of continuous data and other time
groupings could be considered such as five-year groupings. The key distinction
is between discrete time and rounded time. The three time concepts have been
compared in the survival literature (Lawless 1982, Chapters 2 and 3), but the

comparison has not been set out explicitly in the APC literature.

The time concept is a major theme throughout the thesis because data
for APC modelling are typically made available in rounded time. While the
identity (2.1) holds exactly in continuous and discrete time, the identity holds
only approximately in rounded time. A confounding issue defined in Chapter
5 arises when the identity holds true. A misrounding issue defined in Chapters
6 and 7 can arise when the identity does not hold true. We explore the extent
to which the linear identity holds true for different time concepts and rounding
styles so that we can assess the extent to which there are issues of confounding
and misrounding. While textbooks on survival analysis work mostly in contin-
uous time (Cox and Oakes 1984; Collett 2015), we give much attention to all
three time concepts and relatively more attention to rounded time. Our focus

on rounded time is unique to the APC literature.

For each time concept, we define an APC model as a Poisson model for
deaths indexed by age and cohort. The Poisson intensity is written as a product
of a cohort intensity and a survival distribution, where the cohort intensity is
the birth rate for a population and survival distribution is the probability
distribution of the age-at-death for an individual. An independence model is
defined as a special case of the APC model in which the survival distribution
is assumed not to vary with period or cohort. In Chapter 3, we show how
modifications should be made to the independence model to derive a formula

for the APC model.
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2.1 Discrete time and continuous time

In survival analysis, an individual has three main quantities of interest which
we will treat as random: a cohort, C; a period-at-death, P; and an age-at-

death, A. The three time variables are related by the linear identity
P=A+C. (2.2)

In this thesis, we show that the linear identity makes APC modelling mathe-

matically interesting.

Time of Time of
birth, C death, P
Age at
death, A
N Calendar

time

Continuous time

In continuous time, the variables C' and P are defined on the real numbers
R = (—o00,00) with P > C, so that A € (0,00) = RT. Let A(a,c) denote
the intensity of deaths for cohort C' = ¢ at age a. The bivariate function,
A(a,c) € R, can be factorised into the product of a cohort intensity x(c) € R

and a probability density function

—_

— lim Pr(A §)|C=¢)- = eR".
flalc)= lim Pr(A€a,a+d)[C=c) 5 €

The cohort intensity is the intensity of individuals born in cohort ¢ and can
be written in terms of A(a, ¢) as k(c) = [;° A(a, ¢) da. The probability density
function can be written in terms of A(a,c) as

~ Ma,e) A a, c)
ﬂM@‘aa‘gﬂwqm' (2:3)
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Definition (2.3) implies that [ f(a | ¢) da = 1 for any ¢ € R. The function
Aa, ¢) characterises f(a | ¢) because for a fixed ¢ value, f(a | ¢) < A(a,c).
We choose to omit the period label p in A(a, ¢) because the intensity of deaths
indexed in terms of a, p and ¢ can be equivalently indexed in terms of a and ¢

due to equation (2.2).

We assume that deaths form a Poisson process so that the number of

deaths in age interval (a1, az) for a group of individuals born in cohort interval

(Cl, 62) 18

as co
Ndeath (g1 ay), (¢1, ¢2)) ~ Poisson </ / Aa,c) de da) (2.4)
al c1

where

Ma,c) =k(c) - fla]c). (2.5)

The probability that there are exactly = deaths in the age-cohort space con-

sisting of ages (a1, a2) and cohorts (c1, ¢2) can then be written as

1 as c2 x az Cc2
— Ma,c)deda | exp | — Aa,c)deda | .
! a1 c1 a1 Jcp

Alternatively, the probability of exactly x deaths occurring at ages (a1, ag) for
cohorts (c1,¢z) can be written under a Binomial model as (7)p”(1 — p)" %,

where n is the number of births in cohort interval (¢, c2) and

1 as co
p= / / Aa, ¢) deda.
n Ja, c1

The Poisson model is a close approximation to a Binomial model for a small

x and a small p (Lipschutz and Schiller 1998, page 191).

The Poisson model assumes that deaths occur independently so that the
death of one individual does not influence the death of another individual. A
Poisson model would not be appropriate if the death of one individual causes
the death of another individual. In Chapter 7, we use a Poisson to describe
the incidence of Bovine Spongiform Encephalopathy (BSE) in cattle. Infected
cattle feed is believed to be the major source of BSE transmission. However,

if BSE was passed on by infected cattle due to the close proximity with other
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cattle, then it would be necessary to consider a spatial dependence for BSE
cases and a Poisson model would not be suitable. A Poisson model is often
used to describe deaths in the APC literature (Clayton and Schifflers 1987a;
Lee and Hsieh 1996). Some other models for deaths used in applied APC
studies include the Neyman Type A model (Barrett 1973) and the Negative
Binomial model (Jean et al. 2013). In this thesis, we only use the Poisson

model.

Discrete time

In discrete time, the variables C' and P are defined on the set of integers
Z={..,-101,...} with P> C, so that A € Ny = {0,1,2,...}. Let A\gc
denote the expected number of deaths at age a for a group of individuals born
in cohort ¢. The bivariate function, A\, € RT, can be factorised into the

product of a cohort intensity k. € RT and a probability mass function
fae =Pr(A=a|C=c)e(0,1).

The cohort intensity is the expected number of individuals born in cohort ¢
and can be written in terms of A\, . as k. = 22020 Aa,c- The probability mass

function can be written in terms of A, . as

>\a,c - >\a,c
o
Re Za:o Aa,c

Definition (2.6) implies that Y% fo. = 1 for any ¢ € Z. The function Ay

fa|c - (26)

characterises f,. because for a fixed ¢ value, fy. X Ag,c.
We assume that deaths form a Poisson process so that the number of
deaths at age a for a group of individuals born in cohort c¢ is
Ni‘zath ~ Poisson (Ag,c = Ke - fale) - (2.7)

The probability of exactly x deaths occurring at age a for cohort c is

Aa,c)” exp (—Aac)
z! '

Pr (Nt = z) = (
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Alternatively, the probability of exactly x deaths occurring at age a for cohort

¢ can be written under a Binomial model as (7)p®(1 — p)"~*, where n is the
>\a,c

number of births in cohort ¢ and p = =»¢. Similar to continuous time, the
Poisson model is a close approximation to a Binomial model for a small z and

a small p.

When time is discrete, there is no concept of fractional time such as months
or days. Deaths are counted at time instances rather than in time intervals.
In discrete time, we allow for A = 0 so that an individual can die at birth.
We explain in Chapter 4 that applied APC studies are mostly concerned with
modelling f,.. The models (2.4) and (2.7) are APC models. In this thesis, we
refer to A(a,c) = k(c)- f(a) and A\ = K- fq as independence models because
they do not allow the survival distribution to depend on period and cohort. In
Chapter 3, we explore how modifications should be made to the independence

models to allow for departures from independence due to period and cohort.

2.2 Rounded time

The underlying time concept can either be continuous or discrete. The time
concept is typically continuous for applied APC studies, however, there is a
third time concept that is created when the continuous variables A, P and
C' are discretised (Kermack et al. 1934; Clayton and Schifflers 1987a). A dis-
cretisation of time means that continuous time is treated as if it were discrete
time. Time can be discretised into one-year intervals by integer rounding and

we work exclusively with integer rounding in this thesis.
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Rounding styles and near identities

Suppose time is continuous so that A, P and C all have a fractional part and

let
I=[A], J=[P], K=]C]. (2.8)

The square brackets -] are a shorthand for either rounding down to the nearest
integer, rounding up to the nearest integer, or rounding to the nearest integer.
Taking the age-at-death as an example, the floor and ceiling functions can be

defined as

|A] =max{z € Z|a >z}

[A] =min{z € Z | a < z}.

In this thesis, we consider three styles of integer rounding:

1. Rounding down - The square brackets are replaced with the floor function
HE

2. Rounding up - The square brackets are replaced with the ceiling function
BE

3. Rounding nearest - Consider the A variable as an example and let

d(A) = A—|A] €(0,1)

denote the fractional part of A. We assume that d(A) cannot take a
value of zero. We round down to the nearest integer for d(A) < 0.5 and
round up to the nearest integer for d(A) > 0.5. In summary, we replace
[A] with |A + 0.5] which is because |A 4+ 0.5] = |A] for d(A) < 0.5
and |A 4+ 0.5| = [A] for d(A) > 0.5. The same logic can be applied
to the variables P and C. Note that, for nearest rounding we could not
replace [A] with [A — 0.5] because [A — 0.5] = | A] for d(A) < 0.5 and
[A—0.5] =[A] for d(A) > 0.5.
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The variable I is defined on the set Ny for down and nearest rounding,
and is defined on N for rounding up. Note that, for rounding up, we can also
write I in terms of the floor function as [A| + 1. The variables J and K can

be written similarly for the three rounding styles.

Our work on integer rounding in this thesis can be extended for a gen-
eral discretisation of A, P and C over 0-year intervals. For example, we can

discretise A by using the following formula:

IZGQ?WLZ;JHz); (2.9)

where z1 = 29 = 0 for a downward discretisation, z; = 0 and zo = 1 for an
upward discretisation, and z; = 1 and 29 = 0 for a nearest discretisation. For
example, a value of I = 50 for a downward discretisation with § = 5 would
correspond to a discretisation of A € (50, 55). The variable I would be defined
on the set #-Ng for a downward or nearest discretisation, and would be defined
on 0 - N for an upward discretisation. Substituting § = 1 into equation (2.9)

would produce the definition of I for the three rounding styles.

In this section, we explain that the basic continuous identity P = A 4+ C

from (2.2) transforms under a rounded discretisation into the “near identities™

J=I1+K, (2.10)
J=1T+K+1, (2.11)
J=I+K-—1. (2.12)

It is widely known that (2.10) and (2.11) can hold for rounding down, however,
these two near identities are rarely stated explicitly. We prove in Case 1 that
these two near identities hold true and the proof requires us to consider the
fractional parts of A and C. We do not let d(A) + d(C) take values of zero or
one because P cannot take an integer value. The rule of A, P and C not taking

integer values is a consequence of time being defined on the real numbers.

The following rule for the near identities is true with respect to the three

rounding styles:
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e Case 1 - When rounding down to the nearest integer,

e o td e e o)

1, ifd(A)+d(C) € (1,2).
e Case 2 - When rounding up to the nearest integer,

G- L A+ € 0,1)

0, ifd(A)+d(C) e (1,2).
e Case 3 - When rounding to the nearest integer,

+1, if d(A), d(C) € (0,0.5) and d(A) +d(C) € [0.5,1)
J—I-K =4 -1, if d(A), d(C) € [0.5,1) and d(A)+d(C) € (1,1.5)

0, otherwise.

Near identities in the Lexis diagram

A Lexis diagram is a two-dimensional graph with three axes, where each axis
represents values of either age, period or cohort. There is a horizontal axis,
a vertical axis and a diagonal axis. There are many possible ways to display
the Lexis diagram and the direction of the diagonal axis depends on the choice
of display. In this thesis, we only display the diagram in age-cohort space
as in Figure 2.1, with age on the horizontal axis, cohort on the vertical axis,
and period on a positive-diagonal axis. Positive diagonal means that period

increases in a north-east direction.

The Lexis diagram is named after the German statistician Wilhelm Lexis
for his work in Lexis (1875), which is written in the German language. Van-
deschrick (2001, Chapter 2) provides a detailed description of the diagram in
the English language. The name Lexis diagram might be a misnomer because

Vandeschrick (2001, Chapters 3 and 4) explains that there are other researchers
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including Gustav Zeuner and Otto Brasche who are more worthy than Wilhelm

Lexis of being attributed as the inventor of the diagram.

k+2 —
Ttk 1 k1
k+1 —
O Ti sk
S
S Ti sk
k —
Tiiskk-1
k-1 —
[ I I I
i-1 i i+1 i+2
age A

Figure 2.1: A Lexis diagram in age-cohort space. The triangle labels depicted with
letter T' are stated only for a rounding down style. The variables A, P and C are
assumed to have fractional parts so they can not be defined at any point on the

network of lines.

The network of lines drawn perpendicular to each axis produces a trian-
gular grid with each triangle corresponding to a three-way rounding of age,
period and cohort. Each triangle in the grid corresponds to one particular
near identity when adopting the styles of rounding down or rounding up. For
rounding nearest, however, each triangle in the grid does not correspond to

one particular near identity and we must divide each triangle in the grid into
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four smaller triangles to produce Lexis regions that each correspond to a near
identity. Thus, we divide a square in the Lexis diagram into eight parts as in

Figure 2.2.

Let T label a triangle in a Lexis diagram for a three-way rounding of age,

period and cohort, but not necessarily outlined by the triangular grid, so that
Ti,j,k:{(Avpvc) 2I:i,J:j7K:]{;}, (2.13)

For any rounding style, the number of deaths in the region T ;  is derived as

the following discretisation of the continuous model from (2.4):

N{SE™ ~ Poisson (A jx) (2.14)

where

Nijk = // A a, c) da de.
Tisk

The triangle labels in Figure 2.1 are only true for a rounding down style. The
triangle labelled by T ;1 is enclosed vertically by ages (i, + 1), horizontally
by cohorts (k,k + 1) and diagonally by periods (i + k,7 + k + 1). If the floor
function is applied to all values in these three time intervals, then this triangle
is deduced to correspond to age I = i, period J = ¢ + k and cohort K = k.
The Lexis diagram labels for a rounding up style are easy to deduce given the
labels for a rounding down style. For rounding up, the triangle T; ; » would be
enclosed by ages (i — 1,14), cohorts (k — 1, k) and periods (j — 1, 7). Hence, a
triangle labelled as Tj ;  in the Lexis diagram for a rounding down style would

instead be labelled as Tj 11 j4+1+1 for a rounding up style.

Suppose we classify each element of the triangular grid as either a lower

triangle or an upper triangle:

T = {(A,P.C): A€ (i,i+1), Pe(i+ki+k+1), Ce(kk+1)},

(2.15)
T = {(A,P,C): A€ (i,i+1), Pe(i+k+1,i+k+2), Ce(kk+1)}
(2.16)
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k+1 —

cohort C

age A

Figure 2.2: A square in the Lexis diagram separated into eight triangles. The near

identity is considered for each triangle under the three rounding styles.

In Figure 2.2, a lower triangle is a collection of the triangles labelled numerically
as 1, 5, 6 and 7. An upper triangle is a collection of the triangles labelled nu-
merically as 2, 3, 4 and 8. This classification is mostly helpful when discussing
near identities for the styles of rounding down and rounding up, and becomes
helpful in Chapter 6 when distinguishing between Lexis squares and Lexis par-
allelograms. For rounding down, TZ(I,;) =T} i+kk and TZ(E) =T} i+k+1,k- But for
rounding up, TZ-(,? =Tit1,i+k+1,k+1 and T,(E) =Tit1,i+k+2,k+1- When rounding
down, lower triangles satisfy (2.10) and upper triangles satisfy (2.11). When
rounding up, lower triangles satisfy (2.12) and upper triangles satisfy (2.10).

For nearest rounding, there are two near identities that hold true in each
element of the triangular grid. Further, all three near identities can hold for
nearest rounding compared to the two identities for rounding down and up.
The near identities (2.10) and (2.11) hold for lower triangles, whereas the

identities (2.10) and (2.12) hold for upper triangles. Specifically, in Figure
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2.2, the first near identity (2.10), which is analogous to the continuous linear
identity, holds for the triangles 1, 2, 4, 5, 7 and 8. To illustrate how to obtain
a particular identity for a chosen triangle, consider the following example. The
fractional parts of A, C and P in triangle 6 are d(A) € (0,0.5), d(C) € (0,0.5)
and d(P) = d(A)+d(C) € [0.5,1). When applying nearest rounding to triangle

6, we derive
I=|A|, K=1|C|, J=[P]. (2.17)
Using the fractional part expansion
A+C=(lA]+|C])+d(A) +d(C),
the interval for P can be written as
A+Ce |05+ [A]+|C], 1+ [A] +[C]). (2.18)
Applying the ceiling function to each value in the interval (2.18) leads to
[A+Cl =1+ [A] +|C]. (2.19)
For the variables stated in (2.17), the equation (2.19) implies that

J-T-K=1+[A]+[C|—-|A]-|C|=1.

2.3 Discussion

In this chapter, the APC model was defined for continuous, discrete and
rounded time as a Poisson model for deaths. Other models for deaths can
be considered if the deaths of individuals do not occur independently. The
Poisson intensity of the APC model, which describes the intensity or expected
quantity of deaths at a particular point in the age-cohort space, is written in
continuous time as A(a, c) = x(c)- f(a | ¢) and in discrete time as Ay c = Fe- foc-

In rounded time, the Poisson intensity is a discretisation of A(a, ¢) over a region
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in the Lexis diagram. In this thesis, the term APC model will be synonymous
with the Poisson intensities A(a,c) and A .. When the survival distribution is
independent of period and cohort, so that A(a,c) = k(c)- f(a) and \gc = Ke- fa,
we refer to the Poisson intensities as independence models. In Chapter 3, we
investigate how modifications should be made to f(a) and f, to handle depen-

dence on period and cohort.

In Chapter 5, we show that there are confounding problems when the
linear identity holds true. In this chapter, we showed that the linear identity
age = period — cohort holds true in continuous time and discrete time. The
linear identity does not always hold true in rounded time, and, instead, three
non-identities arise in rounded time. In particular, the value of period — age —
cohort can be equal to +1, —1 or 0 when age, period and cohort are rounded
to the nearest integer. The distinction between discrete time and rounded
time is very important in this thesis. In Chapter 6, we explain that data are
typically made available for analysis in rounded time with age, period and
cohort rounded down to the nearest integer. The Lexis diagram is helpful
in illustrating the rounding of the data. We also show that there can be
a substantial loss in accuracy for a statistical analysis when fitting discrete
independence models to rounded data. The loss in accuracy is only explored

for rounding down.
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Chapter 3

Models for the survival

distribution

In continuous time, the Poisson intensity of an APC model was described in
equation (2.5) as equal to A(a,c) = k(c) - f(a | ¢). In discrete time, the
Poisson intensity of an APC model was described in equation (2.7) as equal
to Agc = ke * fqle- The Poisson intensity is a product of a cohort intensity
and a survival distribution. The independence models A(a,c) = k(c) - f(a)
and A\g. = K¢ - f, are a special case of the APC model. In this chapter,
we investigate how modifications should be made to f(a) and f, to derive a
suitable parameterisation for f(a | ¢) and fq.. In Section 3.1, we list five
different ways to express the survival distribution and this list is standard
in textbooks on survival analysis (Lawless 1982, Chapter 1). The survival
distribution of an individual can depend on their covariates such as gender and

smoking status, but, we focus particularly on period and cohort as covariates.

Covariate models take the survival distribution for a baseline group of
individuals with the same covariates and describe a general survival distribu-
tion that is defined through departures from the baseline distribution due to
difference in covariates. The functions f(a) and f, are viewed as the baseline

survival distribution. A covariate is a modification of f(a) and f, to incor-
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porate the effects of covariates. Cox and Oakes (1984, Chapter 5) present a
list of covariate models such as PH models and accelerated failure time (AFT)
models. In Section 3.3, we assess the suitability of various covariate mod-
els in continuous and discrete time for a situation in which covariates do not
vary with age. The baseline survival distribution can be parametric so we re-
view parametric survival models for continuous and discrete time in Section
3.2. Survival textbooks generally review parametric models in continuous time
such as Kalbfleisch and Prentice (2002, Chapter 2), but, it is not standard to
review parametric models in discrete time. We discuss parametric models in

continuous, discrete and rounded time.

A covariate can be either a function of age or a constant value for each
individual. Period p = ¢+ a is an example of an age-dependent covariate since
period is a function of age, whereas cohort is age-independent since cohort
stays constant throughout an individual’s life. A distinction between age-
independent and age-dependent covariates is made by Cox and Oakes (1984,
Chapter 8). In Section 3.4, we explore the suitability of various covariate
models in continuous and discrete time for a situation in which some covariates
vary with age. We find that only covariate models for the hazard function are
suitable under age-dependent covariates and that some of the covariate models
that were suitable under age-independent covariates are no longer suitable.
Further, only the PH model is suitable when modifying the independence model
in continuous time, while only the complementary log-log (CLL) and discrete
logistic (DL) models are suitable when modifying the independence model
in discrete time. In Chapter 4, we explain that statisticians usually make

modifications to the independence model by using a PH model.
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3.1 Survival distribution

In Chapter 2, we defined A as the age-at-death for an individual and referred
to the probability distribution of A as the survival distribution. The survival
distribution was represented by a probability mass function in discrete time
and a probability density function in continuous time. In this section, the
survival distribution is defined as a function of age independently of covariates
for all three time concepts: discrete, continuous and rounded. Covariates
are introduced in Section 3.3 to allow the survival distribution to depend on

covariates such as period and cohort.

Continuous time

In continuous time, the survival distribution has probability mass on the in-

terval RT and can be defined by a cumulative distribution function
F(a) =Pr(A <a),

such that (i) F(a) is continuous, (ii) F'(a) is strictly increasing, and (iii)

lim,_00 F'(a) = 1. Other ways to describe the survival distribution are:

e survivor function -  S(a) = Pr(A >a) =Pr(A>a) =1— F(a)
e probability function - f(a) = F'(a) = limg,_,g+ W

e hazard function - h(a) = limg,_y+ Pr(“§A<§;5‘1\A2a)

e cumulative hazard function - H(a) = foa h(u) du.

The hazard function and probability function always satisfy the inequality 0 <
f(a) < h(a) < co. The cumulative distribution function is strictly increasing

because we assume that f(a) > 0 for all a.
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We say probability function as a shorthand for both probability density
and probability mass functions. In continuous time, Pr(4 > a) = Pr(A > a)
because Pr(A = a) = 0 for all a € RT. It is standard for a textbook on survival
modelling to mention all five of these expressions for the survival distribution,

for example, see Lawless (1982, Chapter 1).

The hazard function captures the risk of death for an individual at a
certain time in life conditional on the individual surviving to that particular
time. The probability that an event, B, occurs given that another event, A,

has already occurred is

Pr(A and B)

Pr(B| A) = =5

(3.1)

We can use the conditional probability formula to write the hazard function

in terms of the probability function and survivor function as

1 . Prla<A<a+da) f(a)

- 1 — :
M) = Az o) s, da S(a)

Further, the hazard function can be written in terms of only the survivor

function so that

4 p(a dg(q
h(a) = dgif)) = —dafé)) = —d%log S(a). (3.2)

By rearranging (3.2), the survivor function is written as a function of the

cumulative hazard function as

S(a) = exp (- /0 " h(u) du> — exp(—H(a)). (3.3)

In continuous time, if we know the hazard function, then we can use (3.3) to

obtain the probability function:

f(a) = S(a) - h(a) = exp (— /0 " h(u) du> - h(a). (3.4)

Notice that, since limg 00 S(a) = 1 —lim,—00 F(a) = 0, the cumulative hazard

function tends to infinity as a — oo.
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Discrete time

In discrete time, the survival distribution has probability mass at Ny and can

be defined by a cumulative distribution function
F, =Pr(A <a),

such that (i) Fy, is strictly increasing and (ii) lim, o0 Fy = 1. Other ways to

describe the survival distribution are:

survivor function - S, =Pr(A>a)=Pr(A>a+1)=1-F,

probability function - f, = Pr(A=a)=F, — F,_1

hazard function - he =Pr(A=a|A>a)

cumulative hazard function - H,.

The hazard function and probability function satisfy the inequalities 0 < f, < 1
and 0 < h, < 1. The cumulative distribution function is strictly increasing
because we assume that f, > 0 for all a. The five expressions for the survival
distribution in continuous and discrete time can be found in Kalbfleisch and

Prentice (2002, Chapter 1).

The hazard function is the probability of death for an individual at a
certain time in life conditional on their survival to that particular time. The
quantity

1—hy=Pr(A#u|A>u)

is the probability of survival for an individual at age w conditional on their
survival to age u. Hence, the survivor function can be written in terms of the
hazard function as

Sa=Pr(A>a+1)= ] Prid#ulAd>uw) = [] (1—h).

0<u<a 0<u<a
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There are two ways in which we can define the cumulative hazard function
in discrete time. One method is to assume that H, = —log.S,, as in equation
(3.3), so that H, = — Yo _ log (1 — hy). The cumulative hazard function then
tends to infinity as a — oo. The other method is to replace the integral in
(3.3) with a sum so that H, = Y ._ hy. Both approaches are discussed by
Collett (2015, pages 35-36) and both approaches are approximately equivalent

for small h,, since x ~ —log(1 — z) for small x.

We can use the conditional probability formula in (3.1) to write the hazard

function in terms of the probability function and survivor function as

B Pr(A =a) _ fa
T Pr(A>a)  S.1 (35)

h

The probability function can then be written in terms of the hazard function
as
fa= J] (1 —hw)-ha (3.6)
0<u<La-—1
Note that, equation (3.6) holds only for ages greater than zero and that fy =

ho > 0 is always true.
Rounded time

In Section 2.2, we discussed the discretisation of continuous time for three
rounding styles. In Table 3.1, we use 07 to describe a lower bound and 6, to
describe an upper bound for a time interval. For the three rounding styles, the
probability function can be defined as
i+02
Fr=Pr(l = i) = /Hel Fu)du=F(i+0)) - Fli+6)  (37)

and the hazard function can be defined as

f‘* i+02
hf—Pr(I—iUZi)—sz*?é/e h(u) du.
u>i Ju 1+01
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In particular, when rounding age down to the nearest integer, the probability

function is defined by integrating f(a) over the interval (7,7 4+ 1) so that
fr=F(i+1)— F(). (3.8)

The hazard function cannot be expressed as a discretisation of h(a) over the
interval (i,7 + 1), but it can be expressed in terms of a discretisation of f(a).
The quantity f is an important component of the independence model de-
scribed in Chapter 6. The purpose of this thesis is to assess the misleading
conclusions that can arise when assessing the suitability of an independence

model for a mistreatment of data.

Table 3.1: Constants used to define the probability function and hazard func-

tion in rounded time.

Style of integer rounding | 61 | 6

Rounding down 0 1
Rounding up -1 10
Rounding nearest -5 3

3.2 Parametric models

In this thesis, a model is called parametric if it contains a finite number of
parameters. In this section, we present some parametric models for the survival
distribution in continuous and discrete time; parametric models in rounded
time can be obtained by equation (3.7). The models in this section can be

considered as a base model to the covariate models of Section 3.3.
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Continuous time

The five expressions for the survival distribution can be thought of as equiv-
alent because one expression is enough to define the other four expressions.
Since they are equivalent, we focus on just one expression when defining an
APC survival model in Chapter 4 and we choose to focus on the hazard func-
tion because the hazard function allows for a convenient incorporation of age-

dependent covariates; a conclusion we reach in Section 3.4.
The monotonicity properties of h(a) can be split into five main categories:

d
e constant — £h(a) =0forala (—)

d
e increasing — £h(a) >0 foralla ()
e decreasing — %h(a) <Oforalla (M)

e unimodal — increasing, constant, then decreasing (N)

e U-shaped — decreasing, constant, then increasing. (U)

The hazard function for human mortality is typically U-shaped due to compli-
cations at birth, a low risk of death during midlife, and a high risk of death
when reaching old age. Kermack et al. (1934) argued that the Gompertz—
Makeham model with an increasing hazard function is a good representation
of the hazard function for the mortality of Scottish and English males. As in
discrete time, we assign symbols such as " to each of the five monotonicity
categories for the hazard function. The five monotonicity symbols are used for

parametric models in Table 3.2 and for covariate models in Table 3.4.

Let F(P)(a,a) be the cumulative distribution function from family D for
A € Rt where « is defined in (3.9). A near exhaustive list of parametric mod-
els for the continuous survival distribution are presented in Table 3.2. Similar

lists of continuous parametric models can be found in Cox and Oakes (1984,
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Chapter 2) and Kalbfleisch and Prentice (2002, Chapter 2). In Table 3.2, we
use ¢(-) and ®(-) to denote the probability function and cumulative distri-
bution function of a standard normal distribution, respectively. The Gamma

model is written in terms of an incomplete gamma function

T™a
I..(m7a) = / u e du
0

as well as the gamma function I'(k7) = I, (00).

A model family can be a submodel of a more general model family, in
particular, the exponential family is a submodel of the Weibull family if kg = 1
and mg = k1. The hazard function of the Weibull family can take a variety of
shapes: h(weibun)(a, Ke, ) is constant for kg = 1, increasing for kg > 1 and
decreasing for kg < 1. The Gamma and Weibull models are special cases of a

three-parameter generalised gamma model
p(,ﬂ.)nakflef(ﬂa)p

f(a)=
r(:)

p

for p =1 and p = k, respectively (Kalbfleisch and Prentice 2002, page 37). We
explain in Chapter 4 that perhaps the first ever age-period-cohort model had
a Gamma model to describe the survival distribution (Greenberg et al. 1950).
A notable model family is increasing-decreasing-bathtub (IDB) which is U-
shaped if 0 < k13 < w3713 (Hjorth 1980). The quadratic model is discussed
by Elbatal and Butt (2014), and the generalised Pareto and Gamma-prime
models are discussed by Davis and Feldstein (1979).

Each model family can be discretised to define a model family in rounded.

We can calculate the probability function for a rounding down style as

£P) = 5@ @) — SP)(i+1,a).

a

The probability function of the exponential family is f;gf"p') = e R (] — e7R1),
which is equivalent to the probability function of a Geometric family (Kalbfleisch
and Prentice 2002, page 46). For the uniform family, the survival distribution

is the same for continuous and rounded time:

*(Unif. 1 . .
£ =7 =" M) 0<i<M 0<a<M
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However, it is difficult to write fi*l(xp) in a simple and concise form for most
model families. For instance, Gompertz is one of the simplest two-parameter
families in our list and its discretised probability function is equal to

e™4
x(Gompertz) K4 m4i K4 ni
fi,a =exp | ——e —exp | ——e .

T4 T4

Discrete time

The monotonicity properties of h, can be split into five main categories:

e constant — hgy1 —h,=0foralla (—)

e increasing — hg41 —hg >0 foralla ()

e decreasing — hgi1 —hg <O foralla (\))

e unimodal — increasing, constant, then decreasing (N)

e U-shaped — decreasing, constant, then increasing. (U)

The list of five categories is not exhaustive and other monotonicity categories
can exist. For product-reliability testing, the hazard function is typically U-
shaped due to an initial burn-in period, followed by a period of stability, and
followed later by a wear-and-tear period (Hjorth 1980). We have assigned a
symbol such as " to each of the five monotonicity categories as shown in
brackets and these symbols allow us to write concisely the shape of the hazard
function for parametric models. The five monotonicity symbols are used to

describe parametric models in Table 3.3 and covariate models in Table 3.5.

Given we know f,, the function Fj, is often difficult to write in a simple
and concise form, which means h, is also intractable to some extent. In par-
ticular, it is difficult to write a simple expression for h, for the Poisson and
Binomial models. It was proved by Gupta et al. (1997) that even if h, is in-

tractable to some extent, we can still determine its monotonicity by checking
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the monotonicity of % Specifically, letting n,, = f’}—:l — ;Zﬁ, Gupta et al.

proved that:

e if n, = 0 for all u, then h, is constant;
e if n, > 0 for all u, then h, is increasing;

e if n, < O for all u, then h, is decreasing.

The key to the proof is that we can use equation (3.6) to write

1 L (fa+2 B fa+1> . (fa+3 fav2  fat2 fa+1> L
Jar1 fa fav2 fat1 fat1 fa '

One notable result is that a Poisson model has a hazard function that is

ha+1 ha

. . . . a,—A
increasing because if A ~ Poisson()), then f, = 2 o f‘}:l = a—il and

— A
e = Grtiary ~ V-

Let D denote a name for a model family such that A ~ D. We use Fég) to

denote the cumulative distribution function from family D for A € Ny, where

al = (a1,a9,...,am) (3.9)

is a finite parameter vector. A comprehensive list of parametric models for the
discrete survival distribution are presented in Table 3.3. This table presents
some of the discrete parametric models reviewed by Johnson et al. (2005, Chap-
ter 11). The last six model families in the table are introduced in Nakagawa and
Osaki (1975), Salvia and Bollinger (1982), Stein and Dattero (1984), Xekalaki
(1983), Adams and Watson (1989) and Lai and Wang (1995), respectively.

The simplest model family is Geometric because it assumes that the haz-
ard function is constant such that, at each time step, an individual either dies
(Geometric)

with probability hg = 71 or survives with probability 1 — m; indepen-

dently of their current age.

A hazard function can take a variety of shapes depending on the parameter
values. The discrete Weibull family proposed by Nakagawa and Osaki (1975)

is named after the continuous Weibull family due to the variety of shapes the
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hazard function can take. The discrete Weibull family has a hazard function
that is increasing for v > 1, decreasing for 0 < 9 < 1 and constant at
1 — 7y for 9 = 1. For other parametric families, the hazard function is strictly
increasing when v5 < 0, 7 > 0 or n(a, N) is strictly increasing with a. The
hazard function is strictly decreasing if v5 > 0 or n(a, N) is strictly decreasing
with a. The Lai-Wang family has a U-shaped hazard function if 77y < 0.
The Geometric family is a special case for a Xekalaki family with v5 = 0 or
an Adams-Watson family with 7(a, N) constant in a. Johnson et al. (2005,
page 517) explains that the probability function of a Xekalaki family comes
from a Waring distribution for 45 > 0 and from a negative hypergeometric
distribution for v5 < 0 . The Adams—Watson family assumes that the logit of

the hazard function is a polynomial.

3.3 Covariate models with age-independent covari-

ates

The survival distribution of an individual can depend on their covariates such
as gender or smoking status, and we focus on period and cohort as covariates.
We use the term covariate model to refer to a model for the survival distribution
that is conditional on covariates. There are many examples of covariate models
in the survival literature such as the proportional hazards (PH) model and
accelerated failure time (AFT) model (Cox 1972; Collett 2015). In this section,
we assess the suitability of various covariate models in continuous and discrete

time when covariates are age-independent.
Let xT' = (z1,... ,Tq) be a g-vector of covariates for an individual and let

p=x"BeR (3.10)
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be a linear predictor associated with x and a parameter vector

BT = (B,...,B,) (3.11)

We use the term base model to refer to the survival distribution for a reference
individual or reference group of individuals. The individual or group of indi-
viduals represented by the base model has a particular set of covariate values.
The base model can be viewed as the independence model before modifications

are made to consider the effect of covariates such as period and cohort.

For example, the base model could refer to the survival distribution for
males so that ¢ = Bz, where z = 1 if the individual is female and z = 0 if
the individual is male. The parameter 8 defines the survival distribution for
females through a departure from the male survival distribution. By consider-
ing a second covariate, the base model could refer to the survival distribution

for males born at time ¢ = 2000 so that ¢ = S + S2]c — 2000].

A covariate model takes the base model and describes the survival distri-
bution for any individual by a departure from the base model through . The
base model corresponds to ¢ = 0 and is obtained by substituting the covari-
ates of the reference individual or individuals into 1. The Cox model (Cox
1972), in which the departures are defined by shifting the hazard function by

a constant of proportionality, is a prime example of a covariate model.

A covariate model takes a function of the base model and . The base
model is not necessarily parametric and can be nonparametric. We say that
a model is nonparametric if the model cannot be expressed in terms of a fi-
nite number of parameters. Letting G be a functional, a covariate model in

continuous time is

Fy(a) = G(Fy(a), ) (3.12)

and a covariate model in discrete time is

Fyp=G(F 0, %) (3.13)
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We say that a covariate model is wvalid if each of the five expressions for the
survival distribution has the same range before and after the functional trans-
formation. For example, in continuous time, the survivor function should al-
ways have a range of [0, 1) and the hazard function should have a range of R™.
It is not necessary to assess the range for every expression since S(a) € [0, 1]

would imply that F(a) € [0, 1].

In Table 3.4, we present a list of five covariate models in continuous time.
The first and third columns of the table state the name and form of the co-
variate model. In the case of a parametric base model, the final column states
a family for which the covariate model is closed. A model is closed if the base
model and covariate model both share the same family. If the range of the
base model in column two is the same as the range of the covariate model in
column three, then we say that the covariate model is valid. An important

assumption we make is that the base model is valid.

A prime example of a valid functional in continuous time is the propor-
tional hazards (PH) functional introduced by Cox (1972), which assumes that
the hazard functions between individuals differ by a constant of proportion-
ality. The PH functional has a hazard function hy(a) = ho(a)e? which is
restricted to the interval R* and a survivor function Sy(a) = So(a)®” which
is restricted to [0,1]. Parallel hazards is an example of an invalid functional
because the hazard function hy(a) = ho(a) + ¢ takes values on R. Parallel
hazards is considered here as an illustrative example of an invalid model, but
it is never used in practice. We present two covariate models for the quantile

function of A:
Q(u) = F71(u) e RT  for u € [0,1].
The quantile function is a sixth expression for the survival distribution.
A similar list of covariate models was compiled by Cox and Oakes (1984,
Chapter 5) which included parallel hazards, proportional hazards, proportional

odds (PO) and accelerated age-at-death (AA). Note that, the AA functional

is commonly known as accelerated failure time (AFT). The “logit” of a vari-
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able = means that logit(z) = log( = ) The PO functional, which assumes

1—z
that the logit of the survivor function differs between individuals by an addi-

. . . . . . o So(a)e? .
tive constant, is valid because its survivor function Sy(a) = Sola)el 1 Fo@) 18
restricted to the interval [0,1]. In Table 3.4, multiple entries for a particular
functional indicate equivalent ways to write a covariate model. For example,
proportional hazards implies that the cumulative distribution function can be

written as Fy(a) = 1 — [1 — Fo(a)]¢".

The AA functional, which assumes that the quantile function differs be-
tween individuals by a constant of proportionality, is another very widely used
functional. Cox and Oakes (1984, pages 64-65) state that the AA functional
implies that the cumulative distribution function and hazard function can be
written as Fj (ewa) and hg (ewa) e?, respectively. Textbooks on survival anal-
ysis tend to only mention the PH and AA functionals so it is rare to see a

comparison of three or more functionals.

Letting X and Y be two variables, a location-scale model can be written
as Y = a+ bX where a and b are real numbers. The log location scale (LLS)

model
log Qy(u) =¥ + e log Qo (u)

adjusts the location and scale of the logarithm of the base quantile function.
An AA functional log Qy(u) = log Qo(u) — ¢ adjusts only the location. The
AA functional is valid because Qy(u) = e ¥Qo(u) € RT. A location-scale
functional Qy(u) = e¥Qo(u)+1 is invalid since the quantile function is allowed
to be negative. Models for the quantile function such as the AA and LLS
functionals differ from other functionals in that the linear predictor 1 acts
on age itself. For example, in the expression for the cumulative distribution
function in the AA functional, the effect of covariates is to multiply age a by
e¥. In comparison, the effect of covariates in the PH model is to multiply the

hazard function by €.

The final column of Table 3.4 states a family or multiple families for which

the covariate model is closed. For example, the Gompertz family is closed under
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the PH functional since

Gomp. Gomp. Gomp.
hq(j) P)( h[() P)( h(() P)( (]

a, Kq,Ty) = a, Ky, m4)e?¥ = a,kqe¥,mq).  (3.14)

Collett (2015, Chapters 5 and 6) explains how to fit the majority of these

closed models to data.

In Table 3.5, we present a list of covariate models in discrete time. It is
necessary to use different functionals in continuous and discrete time because
the probability function and hazard function have a range of R* in continuous
time, but have a range of (0,1) and (0, 1] respectively in discrete time. The
PH model in discrete time is invalid because it allows the hazard function to
exceed one and allows the survivor function to be negative. A discrete logistic
(DL) functional assumes that the logit of the hazard function differs between

individuals by an additive constant, so that
logit (hg,y) = logit (hao) + 1.

The DL functional was suggested by Cox (1972) to ensure that the hazard
function takes values between zero and one. The survivor function of a DL
functional can perhaps be written in its simplest form as

1 —hyo
Sa,l/) - H (1 — hu,’(/)) = H <(1 — h/u,o) n hu70€’¢}> € [07 1)

u<la u<la

Another way to bound the hazard function between zero and one is to
use the complementary log-log (CLL) functional suggested by Kalbfleisch and
Prentice (2002, page 47). The CLL functional has a survivor function that can

be written in the following simple form:
Sap = [Sa0l® €[0,1).

The CLL functional and the continuous time PH functional both assume that
the survivor function differs between individuals by a power constant. The PO

functional is valid in both continuous and discrete time.
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3.4 Covariate models with age-dependent covariates

In this section, we consider age-dependent covariates and reassess the suit-
ability of the covariate models from the previous section. We conclude that
only the PH, CLL and DL functionals are suitable to describe the survival dis-
tribution of an APC survival model. This conclusion justifies the widespread
adoption of the PH functional in APC modelling (Clayton and Schifflers 1987b;
Carstensen 2007; Jean et al. 2013).

A covariate is age-independent if the covariate is fixed throughout the life
of an individual. A covariate is age-dependent if the covariate varies either
deterministically or randomly with age. An individual’s blood pressure is a
possible covariate that would change randomly with age, whereas period is a
covariate that increases linearly with age according to the identity p = ¢ + a.
Cohort is a covariate that remains the same for all ages so is age-independent.
Random covariates do not feature any further in this thesis. Modelling with
age-dependent covariates is well established in survival modelling (Collett 2015,
Chapter 8). Collett explains how to fit the Cox PH model to data under age-

dependent covariates.

Letting x;(a) be the value of the jth covariate at age a € R™, the linear
predictor associated with 8 and a covariate vector x(a)? = (z1(a),...,z4(a))

W(a) = x(a)"B. (3.15)

Similarly, letting x;, be the value of the jth covariate at age a € Ny, the

linear predictor associated with covariate vector x. = (Z1,4,...,%44) and a
a a ’ 7 gq,a

parameter vector 8 is

Yo = x_ B. (3.16)

If we consider period as the only covariate, then an individual born at time

2000 will have a period covariate of x1, = 2000 + a. Age is implicit in the
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systematic part of the model, but is not explicit because age cannot be a
covariate. The presence of age in the systematic part of the model results in

some covariate models becoming illogical.

Under age-dependent covariates, we can adjust our definitions from (3.12)

and (3.13) to write the covariate model in continuous time as

Fyw(a) = G (Fyla),¢(a)) (3.17)

and in discrete time as

Fa,wa =g (Fa,07 %) . (318)

We cannot simply exchange ¢ with ¢(a) in Table 3.4, or exchange ¥ with 1,
in Table 3.5, to derive expressions for a covariate model. For instance, the PH

model under age-dependent covariates is written as
hy(a) (@) = ho(a)e? ). (3.19)

The survivor function implied by this PH functional is not simply equal to

So(a)e? @ but is instead derived with the use of definition (3.3) as

Sp(a(a) = exp (- /0 ’ ho(u)e¢<U>du> . (3.20)

Some of the covariate models in Section 3.3 do not make logical sense when
at least one covariate is age-dependent. The quantile function of the AA model
can be written as Qy(q)(u) = Qo(u)e " for u € (0,1] under age-dependent
covariates. The AA does not seem logical due to an assumption, for example,
that the median age-at-death corresponding to u = 0.5 depends on age itself.
The LLS model similarly assumes that the median age-at-death depends on
age. So we argue that covariate models for the quantile function are also not

suitable to describe the survival distribution under age-dependent covariates.

For age-independent covariates, we stated in Tables 3.4 and 3.5 that the
PO functional is valid for continuous and discrete time. Under age-dependent

covariates, the PO survivor function can be written in continuous time as

So(a)e?(®)
So(a)e¥@ + Fy(a)

Sw(a)(a) = S [O, 1). (3.21)
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We argue that the PO functional does not make sense because it assumes
that the probability of survival to age a only depends on the covariates of
the individual at age a. Hence, the survival to age a for an individual is
independent of their survival at ages 0 < u < a. It is important to consider
past survival so that the survivor function at age a depends on x(u) for all
u € (0,a]. There is an element of fortune telling by the PO functional because
the unknown future values in the covariate vector, x(a), are treated as known
at birth. This fortune telling does not apply to period since period is known

for an individual at age a given the cohort of the individual is known.

It is appropriate, however, to assume that the hazard function depends
only on x(a) since the hazard function conditions on x(a) being known at age
a. Further, the PH, CLL and DL functionals are the only covariate models
discussed in this chapter that are logical for age-dependent covariates. For the
definition of the PH survivor function in equation (3.20), the integration of
hy(uy(u) over the interval u € (0, a] takes into account the survival experience
for an individual before age a. The CLL model for age-dependent covariates

is written as

eta

hape =1 — (1 = hap) (3.22)
The survivor function of a CLL model is then written as
bu
Sawe = [[ (1 = huo)™ €[0,1). (3.23)

u<a

3.5 Conclusion

The survival distribution for an individual in continuous and discrete time can
be expressed in various ways including in terms of the survivor function, the
probability function, the hazard function and the quantile function. Each ex-

pression for the survival distribution can be thought of as equivalent since, for
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example, if we know the hazard function for an individual, then their probabil-
ity function can be obtained by some integral or product formula. In Chapter
2, APC models were expressed in terms of the probability functions, f(a | ¢)
and f,).. The independence models A(a,c) = k(c) - f(a) and A\sc = Kc - fo were

defined as a special case of the APC models.

In this chapter, we considered a variety of parametric models for f(a)
and f, that consisted of at most three parameters. We then took f(a) and
fa to define a baseline survival distribution and explored through a variety of
functionals how a dependence on the covariates period and/or cohort should
be introduced to the independence models. We concluded that the choice of
functional is contingent on whether the APC model is to be parameterised

with only cohort, only period, or both cohort and period.

We distinguished between cohort as an age-independent covariate and
period as an age-dependent covariate. If the survival distribution is assumed
to vary only with cohort, so that there are no age-dependent covariates, then
there are many possible ways to handle dependence in the APC model. For
instance, in continuous time, the dependence can be introduced by functionals
such as PO, LLS and PH. PO is a functional for the survivor function, LLS is
a functional for the quantile function, and PH is a functional for the hazard

function.

If the survival distribution is assumed to vary only with period or with
both cohort and period, then there are few ways to handle dependence because
only functionals for the hazard function are appropriate under age-dependent
covariates. The reason is that the hazard function at age a can be assumed to
depend only on the covariates at age a. It is not appropriate however to assume
that the survivor function at age a only depends on the covariates at age a.
We conclude that f(a) should be modified according to a PH functional, while

fa should be modified according to either a CLL functional or a DL functional.

In Chapter 4, we show how to fit the modified models to data and explain
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that the way of handling dependence in the APC literature is not consistent
with our findings. Statisticians usually fit the discrete model g . = £ - fy). tO
rounded data, where f,. is specified according to a PH functional. In Chap-
ter 6, we explain that as opposed to estimating a discrete Poisson intensity,
statisticians should estimate a Poisson intensity that is discretised over an

appropriate region in the Lexis diagram.
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Chapter 4

Age-period-cohort modelling

In this chapter, we establish a method to fit APC models to data in the sta-
tistical package R. A simple parameterisation of the APC model is used as
an illustrative example to explain how the method works. In Chapter 3, we
explained that if the independence model indexed in continuous time is to be
modified to incorporate the effects of both period and cohort, then f(a | c)
should be specified according to a PH functional. But if the independence
model indexed in discrete time is to be modified to incorporate period and co-
hort, then f,). should be specified according to either a CLL functional or DL
functional. It is not necessary to consider both the CLL and DL functionals,
and we choose to write discrete models in terms of the CLL functional. Our
method for fitting APC models is different for continuous time and discrete
time. Our method allows the user to specify a range of parameterisations for

the baseline survival function and for the linear predictor.

In Section 4.3, we present a range of APC models studied in the literature.
The exit event in not necessarily death and there are a range of exit events
studied in the literature including lung cancer (Peto et al. 1995) and homicide
arrest (Fu 2008). The entry event is birth for almost every APC study. We
explain that our methodology for making modifications to the independence

model is not consistent with the APC literature. This is because statisticians

63



usually formulate discrete models to describe rounded data and make mod-
ifications to the discrete independence model according to the discrete PH
functional from Table 3.5 (Barrett 1973; Clayton and Schifflers 1987b; Jean
et al. 2013). Models should be discretised correctly to match the rounding of
the data. In Chapter 6, we investigate whether the need for modifications is
only apparent due to misleading conclusions that arise when fitting discrete

independence models to rounded data.

An important distinction we make in this thesis is that an APC model
can either be a survival model or a regression model. This distinction between
model settings has not been made explicit in the literature and is discussed
more in Section 4.4. An APC regression model considers how the distribution
of some response variable, that is unrelated to the death of an individual, varies
with age, period and cohort. Chapters 2 and 3 are exclusive to the survival
setting of APC modelling. The confounding issue discussed in Chapter 5 is
relevant for both the survival and regression settings. The issue of misrounding

discussed in Chapters 6 and 7 is only relevant to the survival setting.

APC survival modelling can be viewed from two perspectives: the pop-
ulation level and the individual level. At the individual level, the survival
distribution for an individual is modelled conditional on the period and their
cohort. Textbooks on survival modelling tend to focus on the individual per-
spective (Cox and Oakes 1984; Collett 2015). At the population level, both
the survival distribution and cohort intensity are modelled. A population level
perspective is adopted when describing Poisson models for deaths in Chapter 2
and an individual level perspective is adopted in Chapter 3. All APC survival

models in this chapter adopt a population level perspective.
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4.1 Survival setting in continuous time

Recall from (2.4) that the Poisson model indexed in continuous time by age
and cohort has an intensity function A(a,c) = k(c) - f(a | ¢). In equation
(3.15), we defined the linear predictor ¢ (a) as a product of a covariate vector
x(a)? and a parameter vector 8. If period and cohort are the only covariates
that affect the survival distribution for an individual, so that v (a) is only a
function of p and ¢, the probability function defined under the covariate model

n (3.17) can be written as

fy@(a) = fla]o).

In Chapter 3, we showed that, in continuous time, dependence in the APC
model should be handled by specifying the survival distribution according to
a PH model. Recalling the survivor function in (3.20), the Poisson intensity

for deaths in the APC model is then written as

Ma,¢) = k(e) - fla]e)
=r(c)-S(alc) -hla]c)

— k() - exp <— /0 " ho(u)et® du> ho(@)e¥ @, (41)

Any valid APC model must ensure that x(c) > 0 for all c.

Let a; € RT and ¢; € R be the age-at-death and cohort respectively
for individuals j = 1,2,...,n. The data can be written in vectors as a’ =
(a1,as,...,a,) and ¢’ = (c1,ca,...,¢,). While the linear predictor ¢(a) con-
sists of the parameter vector B, the base hazard function hg(a) consists of the

parameter vector a. The likelihood function for the data can be written as

n

L(a,B|a,c) :H (aj | ¢;).

The logarithm of the likelihood function for the data is then

> log f(aj | ¢5)- (4.2)
j=1
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In this section, we establish a method to fit & and 8 to data by maximising
the log likelihood function. To illustrate this method, it is helpful to consider a
simple dataset. In the following R code, we draw n = 1000 observations of the
age-at-death from an exponential distribution with parameter k; = 0.5 and
draw 1000 observations of cohort from a uniform distribution on the interval

[1,5]:
n <- 1000; a <- rexp(n,0.5); ¢ <- runif(n,1,5).
In Table 3.2, the exponential distribution was defined with a parameter k.

It is also helpful to consider a simple parametric form for f (a; | ¢;). Sup-

pose that the baseline hazard function follows a Weibull distribution so that

ho(aj) = cna (aga;)™ ™"

where a7 > 0 and o > 0. The Weibull distribution was defined in Table 3.2.
We write the baseline hazard function in R as a function of data vector a and

T

parameter vector o aq, ozg):

hO <- function(a,alpha) {

alpha[1]*alpha[2]* ( (alpha[2]*a)A(alphal1]-1) )
}

Nalpha <- 2 ##the length of a.

It is necessary to specify the length of the vector @ through Nalpha. The
function hO creates a vector of base hazard functions evaluated at the observed

ages at death,

hg = (ho(al),ho(ag),...,ho(an)). (4.3)

Suppose that we specify the covariate vector at age a; as x(a;)T = (cj, pj)

with a corresponding parameter vector 87 = (31, B2), where 51 and B2 can
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take values on R. The matrix of covariates at death is

X(al)T c1 D1

X(az)T C2 P2
X = =

x(an)T Cn Pn

The following R function, Xmake, takes the data vectors a and c as inputs and

produces the matrix X:

Xmake <- function(a,c) { cbind(c,at+c) } #F#covariate matrix

Nbeta <- 2 #+the length of 8.

It is necessary to specify the number of columns in X, or equivalently, the
length of B, through Nbeta. The function Xmake is written only in terms of a
and ¢ because the period covariates for j = 1,2,...,n can be determined as

the sum a+c due to the linear identity p = a + c.

In this example, the linear predictor at age a; is ¥(a;) = x(a;j)TB =

Bicj + Pap; and the hazard function at age a; is

h(a;j | ¢j) = ho (a;) - exp (¢ (a;))

= ajag (aga;)* ' - exp (Bicj + Bopj) - (4.4)

The probability density function implied by our choice of ho(a;) and ¥ (a;) is
obtained by the definition

Fas ) =esp (= [ ntul e au) ntay o). (45)

It is difficult to calculate the integral of h(u | ¢j) over the interval u € [0, a;]

so we write the probability density function as the following Riemann Sum:
1 & ¢
exp <_m . ;h <aj g

The Riemann Sum approximation to an integral is discussed by Adams (2006,

)) hlaj | ) (16)

page 286).
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The user must specify the value of m. The accuracy of the Riemann Sum
approximation to f(a; | ¢;) will increase as the value of m increases. In this

example, we choose to set
m <- 30.

The user can also specify a variable scalePar to scale the vectors a and S,
which is helpful because the value of exp(¢(a;)) will be close to or equal to
infinity when the observed cohorts are large and /or when the matrix of covari-
ates is specified with quadratic or cubic terms in cohort or period. Similarly,
the value of hg(a;) could be close to infinity when the observed age at deaths
are large. In this example, we consider linear terms for period and cohort as

well as small values for a and ¢, so it is sufficient to set
scalePar <- 1.

We establish a function apc.cont in the statistical package R to calculate
the log likelihood function for a particular value of a and . Details on this
function are given in Appendix 9.2. For our particular specification of n,
a, ¢, hO, Xmake, Nalpha, Nbeta, m and scalePar, we find that the value of
apc.cont(rep(0.1,4)) is equal to -452.224 to three decimal places. That is,
if the parameters aq, a9, 81 and (s are all set equal to 0.1, then the value of
the log likelihood function is equal to -452.224. If the four parameters are set

equal to one, we find that the log likelihood function is equal to —oo.

The initial values for an optimisation procedure, init must be chosen
so that apc.cont(init) does not return —oo, otherwise the procedure will
not converge to set of optimal parameters. To find the set of parameters
that maximise the log likelihood function, we run the following optimisation

procedure:

init <- rep(0.1, Nalpha+Nbeta) ##initial values
fit <- optim( init, apc.cont,

control=list(fnscale=-1,maxit=5000) ) ##optimisation procedure
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fit$par <- fit$par / scalePar ###scaling of parameters.

The argument fnscale=-1 states that the function apc.cont is to be max-
imised rather than minimised. The argument maxit=5000 states that the op-
timisation should be stopped after 5,000 iterations if an optimal solution to
param has not been found beforehand. The command fit$par / scalePar
rescales the vector param. It is helpful to try different values for init in the
function fit to check that the set of parameters returned do maximise the log

likelihood function.

After typing fit into R, we find that the maximum likelihood estimates
of the parameters are &; = 1.373, do = 0.780, B1 = —0.147 and 32 = 0.135 to
three decimal places. The corresponding value of the log likelihood function is

-756.585. Recalling (4.4) and (4.5), the fitted probability density function is

flalc)=exp (— /O h(u|c) du> -h(a|c) (4.7)
where

h(a | ¢) = 1.373-0.780 (0.780a)"*™ - exp (—0.147¢ + 0.135p) (4.8)

= 0.976 - a”37 . exp(0.1354a) - exp (—0.012c¢) . (4.9)

Since an exponential distribution with parameter x; = 0.5 is equivalent to
a Weibull distribution with parameters oy = 1 and ao = 0.5, our estimates &y
and &9 do not provide a very accurate description of the data. The observed
age at deaths were simulated from an exponential distribution with no period
or cohort dependence, so the parameters Bl and ﬁg should be close to zero.
However, Bl and Bg do seem quite large. Perhaps the loss in accuracy is
a result of age entering implicitly into the linear predictor through period.
This is because, when substituting p = a + ¢ into (4.8) to derive (4.9), the
contribution to the hazard function for cohort ¢, written as exp (—0.012¢), is

very close to one.

In Figure 4.1, a histogram is plotted for the n = 1000 observed age at

deaths drawn from an exponential distribution with parameter 0.5. The Rie-
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mann Sum approximations of f(a | 1) and f(a | 4) are also plotted. Relative
frequency takes the number of deaths for a particular year of age and divides
by the total number of observations, n. The two curves provide a reasonable
description of the data since the fitted density and the bars both peak in the
first year of age and are both decreasing on average thereafter. The two curves
do not change very much with cohort which reflects the fact that the data are
generated with no cohort dependence. So the fitted density function f (a | ¢)

seems to describe the exponential data well.

@_ ] N

° — f(ale=1)
o | - f(alc=4)
o

S
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@ _|

o

Relative frequency

0.1

ﬁ

Figure 4.1: A histogram for the observed age at deaths for individuals j =
1,2,...,1000, which are drawn from an exponential distribution with parameter 0.5.
The two curved lines are the fitted density functions for cohorts ¢ = 1 and ¢ = 4 for

the model defined in equation (4.7).

The method described in this section can be applied to many other ex-
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amples. We could fit models to real data or simulate some observations of
the age at death with a dependence on cohort. The parameterisation of the
APC model is determined by hO and Xmake. The parametric form for hO could
be specified according to any of the models from Table 3.2. For example, the

Exponential and Gompertz models would be coded respectively as

hO <- function(a,alpha) { alpha[1] }

hO <- function(a,alpha) { alphal[l] * exp(alpha[2]) }.

We could consider quadratic period and cohort terms if the cohort and period

effects are nonlinear, so that
Xmake <- function(a,c) { cbind( c, cA2, at+c, (atc)A2 ) }.

An existing R function coxph can also be used to estimate an APC model
under a PH assumption. The APC model is estimated by maximising the
Cox partial likelihood function described by Collett (2015, page 297). The
partial likelihood function only depends on the rank order of the ages at death
ai,ag,...,a, (Collett 2015, page 66). A benefit of apc.cont is that it can
be used to estimate both the base model and linear predictor simultaneously.
Also, apc. cont accounts for the exact time-gaps between deaths by calculating
the hazard function for all individuals at all intermediate times between birth

and death.

4.2 Survival setting in discrete time

Recall from (2.7) that the Poisson model indexed in discrete time by age and
cohort has an intensity function Ay = fc - fy)e- In equation (3.16), we defined
the linear predictor 9, as a product of a covariate vector x! and a parameter
vector B. If period and cohort are the only covariates that affect the survival

distribution for an individual, so that ), is only a function of p and ¢, the
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probability function defined under the covariate model in (3.18) can be written

as

fa,wa = fa\C'

In Chapter 3, we showed that, in discrete time, dependence in the APC model
should be handled by specifying the survival distribution according to either
a CLL functional or a DL functional. It is not necessary to consider both
functionals and we choose to write discrete APC models in terms of the CLL
functional. Recalling the hazard function and survivor function defined in

equations (3.22) and (3.23), the Poisson intensity for deaths in the APC model

is then written for a = 1,2,... as
/\070 = K¢+ fa|c
= Re¢ - Safl\c ’ ha|c
Yu Ya
— ke J[ (0= huo) [1 — (1 = hao)"° } . (4.10)
u<a—1

For a = 0, the Poisson intensity is
)\070 = K¢ |:1 — (1 — hO,O)ewO] .

Any valid APC model must ensure that . > 0 for all c.

Let a; € Ny and ¢; € Z be the age-at-death and cohort respectively

for individuals j = 1,2,...,n. The data can be written in vectors as al =

(a1,as,...,a,) and ¢’ = (c1,ca,...,¢c,). While the linear predictor 1, con-
sists of the parameter vector B, the base hazard function h, o consists of the

parameter vector . The likelihood function for the data can be written as
n
L(a,B|a,c)=]] fuc;-
j=1
The logarithm of the likelihood function for the data is then

n
> 108 faylc,- (4.11)
j=1

Similar to Section 4.1, the purpose of this section is to establish a method

to fit @ and B to data by maximising the log likelihood function. To avoid
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repetition, we do not discuss the method in as much detail. It is helpful to
consider a simple dataset and a simple parametric form for f, .. We draw
n = 1000 observations of the age-at-death from a geometric distribution with
parameter m; = 0.4 and draw 1000 observations of cohort from a binomial

distribution with trial parameter 5 and success probability 0.5:
n <- 1000; a <- rgeom(n,0.4); ¢ <- rbinom(n,5,0.5).

Suppose that the baseline hazard function follows a discrete Weibull dis-
tribution so that sy
at1)@

hap=1-— Wa
where 0 < a; < 1 and ag > 0. The geometric and discrete Weibull distribu-
tions were defined in Table 3.3. We write the discrete Weibull hazard function

T

in R as a function of data vector a and parameter vector o a1, 09):

h0 <- function(a,alpha) {
1- ( ( (alphal[1l)A((at+1)Aalphal2]) ) /
( (alpha[1])A(aAalphal2]) ) )

}

Nalpha <- 2.

The function hO creates a vector of baseline hazard functions evaluated at the

observed ages at death,
hg = (hay 0 Paz,0; -+ Bay.0) - (4.12)
Suppose that we specify the covariate vector at age a; as XZ;_ = (cj,pj,p?)

with a corresponding parameter vector 87 = (81, fa, 33), where 31, B2 and B3

can take values on R. The matrix of covariates at death is

T 2
X, ¢t P11 P
T 2
X C2 P2 D3
X_ = =
T 2
Xan CTL p’ll pn
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The following R function, Xmake, takes the data vectors a and c as inputs and

produces the matrix X:

Xmake <- function(a,c) { cbind( c, a+c, (atc)A2 ) }

Nbeta <- 3.

In this example, the linear predictor at age a; is 1., = ngﬂ = pic; +

Bapj + ﬁgp? and the hazard function at age a; is

exp(Ya -
Paje, = (1= hay0) )
((Oé )(aj+1)a2 )exp(ﬁlcj+ﬂ2pj+53pg)
o 1

(al)(a;‘)a2 (4.13)

The probability mass function implied by our choice of hq; o and 1), is obtained
for a =1,2,... by the definition
Jajle; = H (1 - hule) e (4.14)
u<a;—1

For a = 0, the probability mass function is obtained as

fole; = hoje, = (1 = ho9) ") (4.15)
— (al)exp(cj(/81+52)+530?) . (416)

We establish a function apc.disc in the statistical package R to calculate
the log likelihood function for a particular value of @ and B. Details on this
function are given in Appendix 9.2. For our particular specification of n, a, c,
h0, Nalpha, Xmake, Nbeta and scalePar, we find the set of parameters that

maximise the log likelihood by running the following optimisation procedure:

init <- rep(0.1, Nalpha+Nbeta)
fit <- optim( init, apc.disc,
control=list(fnscale=-1,maxit=5000) )

fit$par <- fit$par / scalePar.

After typing fit into R, we find that the maximum likelihood estimates
of the parameters are &, = 0.607, o = 0.927, B; = —0.019, 3, = 0.037
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and Bg = 0.000 to three decimal places. The corresponding value of the log
likelihood function is -1699.540. Recalling (4.13) and (4.14), the fitted hazard

function is

(a+1)0-927 exp(—0.019¢+0.037p)
ale = <(0607) ) . (417)

(0607) (a)0.927

The probability mass function can be obtained for a = 1,2,... by definition

(4.14) as the product of h,|. and

a—1 (0.607)(““)0'927 exp(—0.019¢+0.037(u+c))
H _< (0.607)(’“)0'927 )

u=0

For a = 0, the probability mass function is obtained using (4.16) as Joje =
(0'607)6)(13(00170) .

Since the discrete Weibull distribution is a special case of the geometric
distribution for ¢y = 1 —m1 = 0.6 and ay = 1, our estimates &; and a9 provide
a very accurate description of the data. The observed age at deaths were sim-
ulated from a geometric distribution with no period or cohort dependence, so
the parameters 31, Bg and 33 should be close to zero. Indeed, the 8 parameters
are close to zero. The loss of accuracy experienced when fitting a continuous

model in Section 4.1 did not occur in this discrete example.

In Figure 4.2, a bar plot is produced for the n = 1000 observed age
at deaths drawn from a geometric distribution. Two fitted probability mass
functions fall and fa|4 are also plotted. The two curves provide a reasonable
description of the data since the bars and the fitted density both peak in the
first year of age and are both decreasing on average thereafter. The two curves
do not change very much with cohort which reflects the fact that the data are
generated with no cohort dependence. So the fitted mass function fa|c seems

to provide a good description of the geometric data.

The method described in this section can be applied to many other exam-
ples. The parameterisation of the APC model is determined by hO and Xmake.

The parametric form for hO could be specified according to any of the models
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Figure 4.2: A bar plot for the observed age at deaths for individuals j =
1,2,...,1000, which are drawn from a geometric distribution with parameter 0.4.
The two curved lines are the fitted probability mass functions for cohorts ¢ = 1 and

¢ = 4 for the model described in equation (4.17).

from Table 3.3. For example, the Geometric, Xekalaki and Salvia—Bollinger

models would be coded respectively as

hO <- function(a,alpha) { alpha[1l] }
hO <- function(a,alpha) { 1 / ( alphal[l] + (alpha[2]*a) ) }

h0 <- function(a,alpha) { alphall] / (a+1l) }.

The function Xmake is specified in the same way as the case for continuous time

described in Section 4.1.
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4.3 Survival setting in the literature

We used the terms “birth” and “death” in Chapter 2 as unifying terms for an
entry event and an exit event, respectively. This is helpful because, in many
cases, entry and exit are at the birth and death of an individual (Kermack
et al. 1934; Osmond and Gardner 1982; Choi et al. 2016). The entry event is
very often at birth, but there are various exit events that have been studied
in the APC literature. Death from any cause has been studied by Kermack
et al. (1934) and Lee and Hsieh (1996). The most common exit event seems
to be death due to cancer. There are examples of APC survival models with
exit at death due to lung cancer (Stevens and Moolgavkar 1984; Peto et al.
1995), cervix cancer (Barrett 1973), bladder cancer (Barrett 1978; Osmond
and Gardner 1982), breast cancer (Clayton and Schifflers 1987b; Choi et al.
2016) and prostate cancer (James and Segal 1982; Holford 1983). Frost (1940)
studied deaths due to tuberculosis, and more recently Kramer et al. (2015)

studied deaths due to heart disease.

Rather than exits at death, many researchers have studied exits at the
diagnosis of a disease, especially cancer. There are examples of APC survival
models with exit at the diagnosis of bladder cancer (Clayton and Schifflers
1987a), cervix cancer (Sasieni and Adams 2001), thryoid cancer (Liu et al.
2001), breast cancer (Moolgavkar et al. 1979; Leung et al. 2002), lung cancer
(Murayama et al. 2006) and testis cancer (Carstensen 2007). Greenberg et al.
(1950) is a landmark paper on APC survival modelling because they provide
perhaps the first consideration of the effects of period and cohort on the hazard
function. Greenberg et al. carried out a study for the diagnosis of syphilis. An
“individual” in our framework is not necessarily a human. Dealler and Kent
(1995) and Anderson et al. (1996) studied the diagnosis of Bovine Spongiform

Encephalopathy (BSE) for cattle. These two papers on BSE are very important
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in this thesis and are discussed in detail in Chapter 7. There are also examples
of exit events that are not related to death or disease diagnosis such as homicide

arrest (Fu 2008) and hip fracture (Jean et al. 2013).

A natural starting point for an APC analysis is to consider the fit of an
independence model. An independence model means that the survival distri-
bution is assumed not to vary with covariates such as period or cohort. In

discrete time, we can use (4.10) to write the independence model as

>\a,c = K¢ * fa-

The independence model may be deemed not to fit the data well, but it is
still the natural starting point. If necessary, modifications are then made to
the independence model to account for departures from independence due to
period and cohort effects. In Section 4.2, we showed that modifications to allow
for covariate effects of period and cohort should be made according to either a
CLL or DL model. The probability function f, was written in equation (3.5)
as a product of S;_1 and h,. When allowing for a dependence on period and

cohort, the probability function f,. = fay, is a product of S,_q). and hy.

Letting wgc = ke - S,—1)c be the expected number of individuals born in
cohort ¢ who are at risk of death at age a, the Poisson intensity for deaths
which is a product of k. and f,. can be rewritten in terms of the hazard
function as

)\a,c = Waq,c * ha|C'

In real studies, time is truly continuous, but data on the observed ages at
death and periods at death are rounded down to the nearest and published
in a contingency table categorised in terms of age and period. This form of
data is discussed further in Section 6.1. Data are usually provided on both
the number of deaths and the number at risk (Barrett 1973; Moolgavkar et al.
1979; Lee and Hsieh 1996). The value of cohort in the tables is assumed to be
determined by the equation ¢ = p—a. The number at risk is often converted to
person-years to derive the total time exposed to risk of death at age a for those

born in cohort c¢. Carstensen (2007, pages 3022-3023) shows how to convert
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the population data to person-years. The number at risk or person-years are
treated as known and the discrete Poisson intensity A, . is fitted to the rounded

data by only estimating the hazard function hg.

An independence model is often deemed to be unsuitable as a description
of the Poisson intensity apparent in the age-by-period data. Recalling Table
3.5, the PH model can be written in discrete time as the following additive

function:

log ha|c =1 + Ya,

where 1, = hgo. Modifications to the discrete independence model A, . are
usually made according to a PH assumption (Holford 1983; Liu et al. 2001;
Kramer et al. 2015). In Table 3.5, we stated that the PH model is invalid in
discrete time because, in discrete time, the hazard function is a probability
and so it has a range on the interval [0, 1]. It is inappropriate to multiply the
discrete hazard function by an arbitrary constant. The independence model
should be parameterised in continuous time and modifications should be made

to h(a | ¢) according to equation (4.1).

The Kronecker delta is a function of two variables which takes value one if
the variables are equal and zero otherwise. For variables v and v, the Kronecker
delta can be written as

0 ifuzw
Zuy = (418)

1 ifu=nw.
Suppose that a~ and a™' represent the smallest and largest ages at death in
the two contingency tables. Leung et al. (2002) and Jean et al. (2013) initially
fitted an independence model parameterised with dummy variables so that

at

log hy = Z Zu,a Oy = Q.

u=a -
The values of a are unconstrained. They dismissed the fit of the independence

model and assumed that the effect of cohort or period on the logarithm of the
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hazard function is linear. That is, they fitted the following models:

log ha\c = Qg + 7P,

log hy)e = g + e

The linear trend parameters m and -y are unconstrained real numbers.

Suppose that p~ and c' represent the smallest and largest periods at
death in the two contingency tables, and let ¢~ and ¢ denote the smallest
and largest observed cohorts. The fit of the two models with linear effects
for period and cohort were also deemed to be unsuitable as a description of
the Poisson intensity underlying the data. Both research groups made further
modifications to their models and fitted the following three models to the
contingency table data:

p+

log hgje = g + Z Zup Ty = Qg + Tp, (4.19)

u=p
ct

log ha|c =g+ Z Zue * Yu = Qg + Ve, (420)

u=c—

log hyje = aa + mp + Ye- (4.21)

The three models were also fitted in APC studies conducted by Holford
(1983), Liu et al. (2001) and Kramer et al. (2015) to describe departures from
the independence model. In a classic study, Kermack et al. (1934) fitted the
model described in equation (4.20) to data on all-cause mortality. The final
model described in equation (4.21) has received much attention in the literature
because of a fundamental confounding problem. The problem is that it is not
possible to identify the linear trends of o, 7, and 7.. Numerous attempts have
been made to produce meaningful estimates of the linear trend parameters such
as the minimisation of a penalty function by Osmond and Gardner (1982) and
the use of an intrinsic estimator by Yang and Land (2013, Chapter 5). In
Section 5.3, we demonstrate the issue of confounding for the dummy variable

parameterisation of the APC model.

Clayton and Schifflers (1987b) assigned dummy variables to describe the
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base hazard function, but assumed that the effects of period and cohort on the
base hazard are linear as opposed to nonlinear. Their model can be obtained
by replacing 7, and 7. with some linear trends 7p and yc. This model has the
same confounding issue as the model described in (4.21). To avoid confounding
issues, Moolgavkar et al. (1979) replaced the period parameters in equation

(4.21) with an interaction term in age and cohort. Their fitted model can be

written as
at gt
log ha|c = Qg+ Y+ Z Ru,a §u- Z Ru,c Ou
u=a~ u=c~

= g + Ve + ale.

Lee and Hsieh (1996) modified the independence model by assigning a cubic

polynomial to describe the effect of cohort:

log hy)e = g + 110+ Yol 4 y3c3.

In this thesis, we assume that deaths follow a Poisson model. While
it is common for APC studies to adopt the Poisson assumption, there are
some cases in which a different distribution is assumed for deaths. Barrett
(1973) assumes that deaths follow a Neyman Type A model and fit the dummy
variable parameterisation of the PH model from equation (4.21) to data on
cervix cancer. Similarly, deaths are assumed to follow a Negative Binomial

model by Jean et al. (2013) in a study of data on hip fractures.

4.4 Regression setting

An important distinction we make in this chapter is between two settings for
APC modelling: survival and regression. This distinction has not been made
explicit in the literature. The distinction between survival and regression is

important because the issues discussed in Chapters 6 and 7 are only relevant to
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the survival setting. The issue of misrounding does not apply to the regression
setting. The fundamental problem of confounding is explained in Chapter 5
and is compared for the survival and regression settings. In this chapter, we
have so far discussed APC models in the survival setting. The purpose of this
section is to define the APC regression model and to present some examples
of regression models from the literature. We use the term “regression model”
to refer to the broad class of statistical models known as generalised linear

models (GLMs) (Nelder and Wedderburn 1972).

Consider a response variable Y conditional on a general set of covariates
x!' = (x1,...,7,) with the corresponding parameter vector 87 = (81, .., f;).
An introductory text on statistical modelling will usually start with a basic

linear regression model (Dobson and Barnett 2008, page 45):
Y | xI' ~ Normal (XTﬂ, 052/) . (4.22)

A GLM is a generalisation of the regression model in (4.22) to allow for vari-
ous response distributions including the Normal distribution. A suitable link
function, denoted by g, should be chosen to constrain a parameter such as the

mean E[Y] to an appropriate interval (Dobson and Barnett 2008, pages 51-52):
9(E[Y]) =x"B.

While an identity link g(E[Y]) = E[Y] is suitable for a normally distributed
response, it is not so appropriate for a Poisson response and a logarithmic
link g(E[Y]) = log(E[Y]) should be used to constrain the response mean to be

non-negative.

An APC regression model has a response variable that is not related to a
time-gap between birth and death, and this response can be measured multiple
times while the individual is alive. In an APC survival model, the response
variable is the age-at-death, A, for an individual and the response distribution
is a probability distribution for age that is considered to be conditional on
period and cohort. The age-at-death can only be measured once. The response

distribution for regression modelling is considered to be conditional on age,
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period and cohort. So age is a part of the response distribution in survival
modelling, whereas age is a covariate in the regression model. Period and

cohort are covariates in any APC model.

There are significantly fewer examples for APC regression models in the
literature than for APC survival models. APC regression models have been
considered in a range of subject areas such as in the study of obesity (Diouf
et al. 2010), in the study of religious attendance (Hayward and Krause 2015),
and in the study of deer hunting licenses (Winkler and Warnke 2013). In the
survival setting, the response character is determined by the time concept since
in continuous time, for example, the age-at-death is continuous and defined on

the interval Rt.

The time concept is still very important in APC regression modelling
because time impacts on the covariates age, period and cohort. Time does not
influence the response distribution or link function of the regression model. In
a survival context, the time concept influences both the response distribution
and link function due to the response variable being a statistic based on age. In
a survival context, the link function refers to the functional and we concluded
in Chapter 3 that only the PH functional was suitable to describe the survival
distribution in continuous time, while only the CLL or DL functionals were

suitable in discrete time.

Recalling the linear predictor from (3.10), the function glm can be used

in the statistical package R to fit a GLM to data:
glm( formula, family ). (4.23)

The argument formula is a formula object with the response variable Y on
the left and the covariates on the right. The argument family is an argument
for both the distribution of Y and the link function g. The family argument

can be specified for example as poisson, gaussian and binomial.

For example, Xu et al. (1995) studied an individual’s expiratory volume

in one second (FEV1) measurable in litres. The response variable has a range
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on the positive real numbers RT. They assumed that the response variable
was normally distributed and chose an identity link function. They assigned a
quadratic polynomial to describe the effect of age, assigned dummy variables
to describe the effect of period, and proposed the use of an interaction term
between age and cohort, so that E[Y] = u+ aja + asa® + mp + .. They fitted
the following APC model:

glm( Y ~ poly(a,2)+factor(p)+a:factor(c), gaussian ).

Schomerus et al. (2015) studied the desire for social distance from a person
with depression and schizophrenia. The desire for social distance was measured
as a sum-score out of 28. This means that the response variable has a range
of {0,1,2,...,28}. They assumed that the response variable is normally dis-
tributed and that the effects of age and cohort were linear on the desire for
social distance, but that period had a nonlinear effect. That is, the response
variable and covariates were related by the equation E[Y] = p + aa + m, + c.

They fitted the following APC model:

glm( Y ~ a+factor(p)+c, gaussian ).

Suppose that an experiment is conducted where the outcome is binary such
that there is a success event and a failure event. The experiment is repeated
for N trials. Let Y, be the outcome of the ¢th trial which takes a value of one
for success and a value of zero for failure. Let Z = Zévzl Y, be a count for the
total number of success experiments. Diouf et al. (2010) conducted a study on
obesity. The response variable in their study is binary where the success event
is the observation of obesity. Similarly, Schwadel (2011) conducted a study
on religious attendance and the response variable is binary. In this second
case, the success event is the observation of religious attendance. Diouf et al.
(2010) and Schwadel (2011) assumed that Z followed a Binomial distribution
with trial parameter N and a probability parameter 8. Dummy variables were

assigned to age, period and cohort and a logit link function was chosen to
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describe the relationship between 6 and covariates, so that
Z Bi ial [ N, 0 = !
| a,p,c ~ bilnomia y = m .

They both fitted the following APC model:
glm( cbind(Z, N-Z) ~ factor(a)+factor(p)+factor(c), binomial ).

When family is set to binomial, the response variable on the left hand side
of the formula object must be specified as a data frame with the first col-
umn corresponding to the number of success events and the second column

corresponding to the number of failure events.

4.5 Conclusion

In Chapter 3, we explained that the survival distribution of a continuous APC
model, f(a | ¢), should be specified according to a PH functional. We also
explained that the survival distribution of a discrete APC model, f,., should
be specified according to either a CLL or DL functional. In this chapter,
we presented two new functions coded in the statistical package R to fit the
survival distribution of an APC model to data by maximising a likelihood
function. The function apc.cont specifies a PH formula for f(a | ¢), while

apc.disc specifies a CLL formula for f,.

Both functions estimate the baseline survival distribution and linear pre-
dictor simultaneously. The data consist of j = 1,2,...,1000 random simu-
lations of the age-at-death and cohort, which are real numbers in continuous
time and integers in discrete time. The likelihood function is a product of
the 1000 individual probability functions, f(a; | ¢j) and fqc,;- A benefit of
using apc.cont and apc.disc is that, to calculate the probability function for
each individual, they both calculate the hazard function for each individual

at all intermediate times between birth and death. So our estimation method
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accounts for the entire survival experience of individuals and considers the ex-
act time-gaps between deaths. Both apc.cont and apc.disc seem to be valid
methods for the estimation of f(a | ¢) and f,. since our fitted models fla|e)

and fa|c both gave a reasonable fit to the simulated data.

The existing R function coxph fits survival models specified according
to a PH functional by maximising a partial likelihood function. The partial
likelihood function for age-dependent covariates is presented by Collett (2015,
page 297). We can use coxph to fit APC models by specifying period and/or
cohort as covariates. A drawback with using coxph to fit APC models is that
the parameter estimates only depend on the rank order of the ages at death,

so the exact time-gaps between deaths are not considered.

We also explained that the way of handling dependence in the APC lit-
erature is not consistent with our findings. Data are typically rounded and
published in a contingency table categorised in terms of age and period. Statis-
ticians usually fit a discrete independence model A, . = k. - f, to describe the
age-by-period data. Modifications are then made to the independence model
using a PH functional as opposed to a CLL or DL functional. In Chapter
6, we explain that, since the discrete independence model is equivalent to a
continuous independence model discretised over an age-by-cohort region in the
Lexis diagram, the age-by-period data are used for model fitting as if they are
rounded age-by-cohort. We then investigate whether the need for modifica-
tions to the independence model is only apparent in the literature due to the

misrounded treatment of the data.

We also distinguished between survival and regression as two settings for
APC modelling. In a survival context, an APC model considers how the age-
at-death distribution varies with period and cohort. In a regression context,
an APC model considers how some response variable, which is unrelated to the
death of an individual, varies with age, period and cohort. The confounding
issue discussed in Chapter 5 is relevant to both regression and survival models.

However, the issues discussed in Chapters 6 and 7 are only relevant to the
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survival models.
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Chapter 5

Confounding in

age-period-cohort models

It is important to consider issues of confounding when modifications are made
to the independence models A(a, ¢) and A, .. Johnston et al. (2018, page 1958)
define confounding as the situation in which the relationship between two vari-
ables is distorted because of a strong relationship between one or two of the
variables and a third variable included in the analysis. Since age, period and
cohort are linearly determined by the equation cohort = period — age, the
relationship between the age-at-death distribution and period is distorted by
the inclusion of cohort in a survival model. The confounding concept can be
extended to a situation with four variables to say that the relationship between
age, period and a response variable is distorted by the inclusion of cohort in
a regression model. Thus, cohort is confounded with age and period (Rodgers

1982, page 775).

APC models suffer from the most severe case of confounding, the issue of
identifiability, in which the relationship between variables cannot be identified
uniquely (Mason et al. 1973; Holford 1983; Smith and Wakefield 2016). In
APC literature, confounding is synonymous with a lack of identifiability. The

confounding issue in APC models is that it is impossible to separate parameters
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for linear terms in age, period and cohort (Mason et al. 1973; Rodgers 1982).
It is also impossible to separate parameters for quadratic terms and two-way
interaction terms in age, period and cohort (Rodgers 1982; Fienberg and Mason

1985).

In continuous and discrete time, it is only necessary to consider two vari-
ables in the formulation of an APC model. Identifiability issues are not exclu-
sive to APC modelling and occur in other literature such as errors-in-variables
modelling (Draper and Smith 1998, page 90) and analysis of variance (Draper
and Smith 1998, pages 474-478) as a result of having too many parameters to
estimate given the available data. An estimate of the model parameters can
still be obtained by removing parameters until the number of parameters is
equal to the number of data observations. Parameters of APC models can-
not be identified even after dealing with overparameterisation because there
are still linear dependencies between variables in the model formulation. One
approach to dealing with APC confounding is to study models parameterised
with only two of age, period and cohort (Clayton and Schifflers 1987a; Lee and
Hsieh 1996). Glenn (2005) and Smith and Wakefield (2016) summarise the

approaches used to identify the parameters of APC models.

In Section 5.1, we explain the APC confounding issue in more detail. Con-
founding is compared for models with interaction terms and without interaction
terms. In Sections 5.2 and 5.3, we introduce data and look at confounding
issues through the design matrix. A distinction is made between confound-
ing arising due to overparameterisation (Draper and Smith 1998, page 474)
and confounding arising due to the APC linear identity. In Section 5.2, we
explore confounding for an APC regression model parameterised with orthog-
onal polynomials. In Section 5.3, we demonstrate confounding for the APC
survival model parameterised with dummy variables in (4.21). We show that
confounding issues arise between parameters for first-order orthogonal polyno-
mials, but it is not so clear how issues arise for factor variables. We highlight
a special case in which the factor model has no confounding issue in relation

to the APC linear identity.
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5.1 Confounding

In general, the purpose of APC modelling is to separate the effects of age, pe-
riod and cohort on some phenomenon. However, it is impossible to separate the
three effects into distinct contributions because of a fundamental confounding
problem. Since age, period and cohort are linearly determined by the equation
cohort = period — age, the relationship between the age-at-death distribution
and period is distorted by the inclusion of cohort in a survival model. The
relationship between age, period and a response variable is distorted by the

inclusion of cohort in a regression model.

A model formulated in terms of age, period and cohort is equivalent to a
model formulated in terms of age and period or age and cohort. Let ¢(a,p, c)
denote a function in age, period and cohort. Letting uq, uo and ug be real

numbers, a linear function of age, period and cohort can be written as
¢(aap7 C) == U1a+u2p+u3€- (51)

By substituting ¢ = p — a and p = a + ¢ into (5.1), the linear function can be

written equivalently as ¢(a,p,c) = bja + bap or ¢(a,p,c) = eja + eac, where
b1 =u1 —uz, e1=uj+us, by=ey=us+ us. (5.2)

Equation (5.2) shows that each parameter for a linear term is a compound
parameter that accounts for contributions from two variables rather than one
variable. In particular, e; is not the true coefficient for age and is instead
a summation of the coefficients for age and period. The period coefficient is
absorbed by the coefficients for age and cohort to form the compound param-
eters e; and es. The compound parameter es was discussed by Clayton and

Schifflers (1987b, page 474) and named as net drift.

The APC models presented in equations (4.4) and (4.13) do not suffer

from confounding, because h(a; | ¢;) and hyj|c; cannot be written in terms of
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a linear combination of a;, p; and c¢;. In the first case, the logarithm of the

hazard function is

log h(aj | ¢;) = y(a1,a2) + (o1 — 1) loga; + Bic; + Bapj, (5.3)

where y(aq, ag) is a constant determined by the values of o and as.

There can also be confounding in APC models due to the inclusion of
quadratic terms and second-order interaction terms for age, period and cohort
(Rodgers 1982, page 783). Letting uy,...,us be real numbers, consider the

nonlinear function
é(a,p,c) = ura® + ugp® + uszc® + ugap + usac + ugpc. (5.4)

By substituting ¢ = p — a and p = a + ¢ into (5.4), the nonlinear function can
be written as ¢(a, p, c) = bya® + bap® + bzap or ¢(a,p,c) = e1a® + eac? + ezac,

where

bi =ui +u3—us, e =ui+us+us, byr=ex=us+uz+us (5.5)

bs = ug + us — ug — 2uz, ez = uq4 + uz + ug + 2us.

Parameter es is not the true coefficient for a quadratic cohort term, but is
instead a summation of coefficients for the quadratic period term, the quadratic
cohort term and the interaction term between period and cohort. The net drift
parameter in (5.2), written as ug +us3, which accounts for the first-order effects
of period and cohort, is comparable to the parameter written as us + ug + ug

in (5.5) which accounts for the second-order effects of period and cohort.

If the three two-way interaction terms are not included in the model,
then the parameters for quadratic terms can be identified uniquely. The APC
confounding problem can be defined more generally for an Nth order case in
which it is impossible to identify uniquely the coefficients for Nth order terms
in age, period and cohort when the model contains all Nth order interaction
terms. The confounding problem was discussed for cases N = 1 and N = 2,

but can also be applied to cases N = 3,4,5,....

91



5.2 Confounding for polynomial functions

In this section, we introduce data and look at confounding issues through the
design matrix. A design matrix is a matrix of coefficients for parameters with
each column corresponding to a different parameter and each row correspond-
ing to a different observation index. The design matrix for a generalised linear
model is presented by Dobson and Barnett (2008, page 37). The observation
index used in this chapter is displayed in Figure 5.1.

4 — e o o [
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I I I I

1 2 3 4

age A

Figure 5.1: A Lexis diagram in age-cohort space for discrete time. Age, period and
cohort are only defined at the vertices. Period is calculated as p = a + ¢ — 2. The
six filled vertices represent cells of a hypothetical age-by-period contingency table for
deaths. For example, cell two corresponds to a = 1, p = 2 and ¢ = 3. This display of

age-by-period cells in age-cohort space is similar to the data in Table 7.1.
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Suppose that age a and period p are defined on the sets {1,2,..., L(®}
and {1,2,..., L")} respectively, and that data on death counts are published
in the form of a two-way contingency table categorised in terms of age and
period. If the number of levels for age and period is L(® = 2 and L®) = 3,
then there are LWL = 6 cells of the age-by-period table. The number of
cells is chosen to be small for illustrative purposes, but the number of cells
could be chosen to be very large. Cohort is redefined as ¢ = p — a + L@ g0
that cohort is defined on the set {1,2,..., L} (Barrett 1973; Clayton and
Schifflers 1987b). The number of levels for cohort is equal to

L@ =r@ 4@ _q, (5.6)

An age-by-period table with two age levels and three period levels has L(¢) = 4
levels for cohort. In Figure 5.1, we assign a numeric label to each cell of this
hypothetical age-by-period table and depict the corresponding value of age,

period and cohort for each cell.

Consider a response variable Y and a covariate x that is categorical with
L@ levels. Letting 1, (2) denote a gth order polynomial in z € {1,2,...,L(®},
we assume in this section that polynomials are orthogonal such that

L(=@)

Dty (@) - gy () = 0 (5.7)
r=1

for q1 # ¢o and for q1,qo < L®) — 1 (Draper and Smith 1998, page 462). The
levels of age, period and cohort are L@ =2 L®) =3and L(© =4 respectively,

. . . __ L®41
so we only need to consider polynomials up to order three. Letting ¥ = ===

be the mean of z, Draper and Smith (1998, page 466) present the following

formulae for orthogonal polynomials of orders one to three:

Pi(z) = A\ (2 — 7) (5.8)

) [L@]* -1
da(@) =257 [a:—:c]z—[ 5 |

ds(x) = N [ [ - a)® -
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A polynomial of order zero is always equal to one and the variables )\gx), )\gm)

and )\gp) are constants chosen to ensure ¢,(z) takes an integer value.

A regression model for Y parameterised with orthogonal polynomials in a
has the vector form

(a)

aTa = Z aufl'd}ufl(a)
u=1

Where aT — (ao Y. aL(a>_1) and aT — (¢O(G’) . ’(/]L(a)_l(a)> . Letting
a(l) denote the level of a for the Ith cell of the age-by-period table, the design

matrix of this regression model can be written as
A = (ayp) with ay, = ¢¥y—1(a(u)), (5.9)

where v € {1,2,...,LWL®} and v € {1,2,...,L(®}. For example, we use

definition (5.8) to calculate the the second row of A as

(v0(a@) i@@)) = (vo) i) =(1 —1).

A regression model for Y parameterised with orthogonal polynomials in

a, p and ¢ has the vector form

(@ L) L
xTB= " it (@) + Y moo a1 (p) + D dwerthuea(e)  (5.10)

u=1 v=1 w=1
where BT = (ao cee Qp@@y_p M0 ... Tpe-_1 Y0 .- ’YL(C)—1> and x*

is equal to

(40(@) - Wpwa(a) do®) - Ypw 1) Dole) - Vg (e)-

By defining the design matrix for each covariate according to (5.9) with the
range of u staying the same, and merging the three resulting matrices A, P

and C to form a full design matrix, the design matrix of the APC regression
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model parameterised with orthogonal polynomials is derived as

A P C
xT 1 -1|1 -1 1|1 -1 -1 3
x7 1 -1(1 0 -2|1 1 -1 =3
x=|xf=fr -2(1 1 11 3 1 1
xT 1 1|1 -1 1|1 =3 1 -1
x? 1 1|1 0 -21 -1 -1 3
xg 1 1|1 1 1|1 1 -1 =3

The cross-product of a design matrix, X, is written as X” X. A model has
an identifiability issue if the cross-product of its design matrix has a zero de-
terminant (Draper and Smith 1998, Chapter 16). A zero determinant indicates
that there are linear dependencies between columns of the design matrix. The
cross-product for the design matrix of the orthogonal APC regression model
has a zero determinant because of overparameterisation, that is, there are more
parameters than observations (Draper and Smith 1998, page 474). We choose
to set mp = 79 = 3 = 0 to remove three columns from the full design matrix

and derive the following reduced matrix:

1 Y1 1

The number of observations is equal to the number of remaining model pa-
rameters, and, in theory, the cross-product XTTXT should not have a zero de-
terminant. However, the determinant is still zero because there is a linear
dependency between columns of X, relating to the first-order polynomials in

age, period and cohort. Specifically, the following equation holds true for all
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le{1,2,...,L@L®.

$1(a(l)) +¢1(cl) = 2¢1(p(1) = 0. (5.11)

For example, the quantity in (5.11) can be calculated for the second row of the

design matrix as

Y1(a(2)) +¢1(c(2)) — 2¢1(p(2)) = P1(1) +¥1(3) — 2¢1(2)
=—1+1-0

=0.

There are no further linear dependencies between columns after setting one of
a1, w1 and 7y equal to zero to produce a final design matrix, X;o. Notice that,
it is not necessary to set 3 = 0 once removing two intercept parameters and

one parameter for a first-order polynomial.

The number of linearly independent parameters for model (5.10), which
we label as portn, is equal to the number of parameters minus the number of
parameter constraints. Since it is necessary to remove three columns from the
original design matrix to derive a final matrix without linear dependencies and
the number of levels for cohort is defined according to (5.6), we can write porth

in terms of the number of levels for age and period as
porin = (L@ + L) + LO) =3 = 2 (L@ 4 L¥) — 4. (5.12)

Two constraints were imposed to remove the linear dependencies caused by
overparameterisation. The third constraint is non-standard for general regres-
sion modelling and occurs in the context of APC modelling due to the linear

identity.

The number of degrees of freedom for the orthogonal APC regression
model, which we label as do 1 and which is equal to the number of observations

minus the number of linearly independent parameters, can be written as

Sorth = L@L® — [2- (L(“) + L(p>) - 4} - (L(“) - 2) (L<P> - 2) . (5.13)
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The equation (5.13) only holds for levels of age and period greater than one.
The orthogonal APC regression model has six linearly independent param-
eters to be estimated given data for six cells of an age-by-period table, so
there are zero degrees of freedom. Even if the number of initial parameters is
substantially lower than the number of cells in an age-by-period table, such
that the number of degrees of freedom is large, there will still be three linear

dependencies in the model design matrix.

5.3 Confounding for factor variables

The Kronecker delta function was defined in equation (4.18). In this section,
we will use zyq, xsjp 1)7 and 1:1(,5)0 to denote Kronecker delta functions for age,
period and cohort. Supposing that we incorporate an intercept to the APC
survival model parameterised with dummy variables in (4.21), the base model

can be written in vector form as

log hgje = 1+ ag = zla (5.14)
where
T
7 = (]_ Zl,a 2:27& PN ZL(”),a>
and ol = (,U o ag - 0‘[,(@))‘ Let Z denote the design matrix for the

base model and suppose that a(l) is the level of age for the ith row of Z. If €.
is a vector of length L(®) with a one in the a(l)™" place and zeros elsewhere,

then the I*® row of Z is

2l = (1 eaTu)) . (5.15)

For example, we can write eaT(Q) = (1 0) so that the second row of the design
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matrix is zg = (1 1 ()). The full design matrix for the base model is

zl 1 1 0
zl 1 10
zl 1 10
Z=17 =1 o0 1
zl 1 0 1
7l 1 01

The cross-product ZTZ has a zero determinant because, for all [, there is

a linear dependency between columns relating to the intercept parameter:

L(a)

> zyan =1 (5.16)
u=1

For example, the second row of the design matrix has a dependency z;1 +
291 = 1+ 0 = 1. This dependency is standard for analysis of variance and is
demonstrated by Draper and Smith (1998, page 478). We choose to set a; =0

to remove a column from Z and derive the following reduced matrix:

1 0
10
10
Ze=1q 4
11
11

The determinant of ZI'Z, is non-zero. The number of degrees of freedom for

the base model, which we denote as dpase, is calculated similarly to (5.13) as
Shase = L@ (L(P> - 1) :

The base model has four degrees of freedom so the design matrix for the sys-
tematic part of the APC model can consist of four columns at most if the base

model and systematic part are to be estimated simultaneously.
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Letting xi” 1)) and ng)c also be Kronecker delta functions, the factor APC

survival model has a systematic part that can be written in vector form as

x'B =7, + 7 (5.17)
where
T _
= (o) oy e, @2 el e)
and BT = (7T1 o o Tpw) Y Y2 e VL@). Letting X denote the

design matrix for the systematic part of the model, the [th row of X can be

written similarly to (5.15) as

T _ (.T T
< = (el ehy)- (5.18)

For example, the second row of X corresponds to p = 2 and ¢ = 3 so that
ez?(2) = (0 1 0) and eg(z) = (0 0 1 0). The full design matrix for the

systematic part of the model is

x7 1 000100
x3 01 00 0 1 0
x3 001 00 0 1
X:x{:1001000
xt 0100100
xg 0010010

The cross-product X7 X has a zero determinant because the systematic
part has more parameters than there are observations. There is also a linear
dependency similar to (5.16) for each covariate because, for all [,

() L)

; z8)) = z::l Tyhy = 1.

We stated that, if the base model and systematic part are both to be estimated,
then X should have at most four columns because dp.ee = 4. We choose to

set mp = 1 = 72 = 0 to remove three columns from the design matrix for the
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systematic part and derive the following reduced matrix:

00 0 0
1 01 0
01 0 1

X=10 0 0 0
1 0 0 0
01 1 0

We merge the matrices Z, and X, to form a design matrix for the full

factor APC survival model, so that

1 0/0 0 0 O
1 0/0 0 1 0
1 0[1 0 0 1
Me=(ZX) =17 110 1 0 o0
1 1/0 0 0 0
1 1(1 0 1 0

There is no confounding issue because M2 M, has a non-zero determinant.

In Section 5.2, we explained that confounding arises in an orthogonal APC
regression model due a linear dependency between first-order polynomials in
age, period and cohort. This confounding is a consequence of the linear identity
between age, period and cohort. However, the factor APC survival model
described in this section has no confounding issue in relation to the linear
identity. Here, confounding in relation to the APC linear identity depends
on the number of levels for age and period in the age-by-period table because

confounding only arises if L(® and L) are both greater than two.

The factor APC survival model has an initial design matrix M = (Z, X).
Each row of the design matrix corresponds to a cell in an age-by-period con-

tingency table with a total of L(® L(®) cells. Each column of the design matrix
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corresponds to a parameter so the total number of model parameters is
L4 L@ 4L 41 =2 (L(“) + L(P>) :

We must set three parameters equal to zero to remove the three sum-to-
one linear dependencies that are standard for analysis of variance (Draper
and Smith 1998, page 478). The number of remaining parameters is then
2 (L(“) + L(p)) — 3. The parameters should be identifiable if the number of

cells is greater than or equal to the number of remaining parameters such that
L@r® > 9 (L(a) + L(p)> — 3.
This inequality implies that

(L(“) . 2) (L(P> - 2) > 1. (5.19)

However, if L(® and L®) are both greater than two so that (5.19) is
satisfied, then M” M still has a zero determinant because there is an additional
linear dependency that is attributable to the APC linear identity. A fourth
constraint is then necessary to identify the model parameters. If at least one of
L@ and L®) is equal to two, then there is one parameter too many to identify,
and, hence, a fourth constraint not attributable to the APC linear identity is
necessary to identify the model parameters. The number of degrees of freedom
for the factor model was stated by Fienberg and Mason (1985, page 72) as

equal to
Stactor = LW LW — [2. (L(a) + L(p)) _ 4} - (L(a) _ 2) (L(p) _ 2) (5.20)

for L@ > 92 and L®) > 2.

5.4 Conclusion

Confounding issues can arise in models that are parameterised in terms of age,

period and cohort. There is confounding if a model consists of an additive
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combination of linear terms in age, period and cohort, as in equation (5.1).
There is also confounding if a model consists of an additive combination of
quadratic terms and two-way interaction terms in age, period and cohort, as
in equation (5.4). However, not all models parameterised simultaneously in
terms of the three variables suffer from confounding. In particular, the two
models presented in equations (4.4) and (4.13) do not suffer from a lack of

identifiability.

To overcome issues of confounding, one option is to parameterise models
with only two of the three variables. However, if a model consists of an additive
combination of two linear terms, then caution is needed when interpreting the
parameters of the linear terms. For example, coefficients for the linear age and
cohort terms, a and ¢, would absorb the coefficient of the linear period term,
p. It is necessary to interpret the two model parameters in terms of the third

ignored variable.

The existence of confounding in a model can be checked by assessing
whether there are linear dependencies in the columns of the model design ma-
trix. Linear dependencies between columns can arise due to the APC linear
identity as well as due to overparameterisation. The appearance of confound-
ing in relation to the linear identity is clear for polynomial functions, but is
not so clear for factor variables. In a model parameterised with orthogonal
polynomials, there is a clear linear dependency between the columns for first-
order polynomials in age, period and cohort. It is not so clear where the linear
dependency arises in the columns of a design matrix for a model parameterised

with factor variables.
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Chapter 6

Misrounding effects for

age-period-cohort modelling

The purpose of this chapter is to show the potentially misleading effects that
can be apparent when studying an APC model under a misrounded treatment
of data. Data are usually made available for model fitting in the form of a
two-way contingency table categorised in terms of age and period (Frost 1940;
Greenberg et al. 1950; Clayton and Schifflers 1987b). To estimate the Poisson
intensity, researchers recategorise the age-by-period data in terms of an age-
by-cohort rounding by adopting a particular surrogate convention. One very
popular surrogate convention is to assume that the linear identity holds true
so that cohort = period — age (Clayton and Schifflers 1987a; Murayama et al.
2006). An age-by-period rounding corresponds to a parallelogram region in
a Lexis diagram, whereas an age-by-cohort rounding corresponds to a Lexis

square.

The applied models from Section 4.3 are typically formulated in discrete
time. Under independence, a discrete model is equivalent to a model discretised
age-by-cohort. The fitting of a discrete model to age-by-period data means
that the data are used for model fitting as if the data are rounded age-by-

cohort. This misrounded treatment of data has been carried out in many
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applied APC studies such as Clayton and Schifflers (1987a), Dealler and Kent
(1995) and Jean et al. (2013). In Sections 6.3, 6.4 and 6.5, we show that
three potentially misleading effects can appear for a misrounded treatment of
data. The three misrounding effects can be summarised as: (i) an apparent
under-reporting of deaths; (ii) an apparent longer life expectancy; and (iii)
an apparent lengthening of life expectancy. Misrounding effects can only be

significant if the cohort intensity is changing rapidly.

Each effect is a qualitative interpretation of a mathematical result. It
is helpful to remove statistical fluctuations in the observations so we work
with the Poisson intensities, that is, the expected counts. The first effect
relates to a difference between expected counts, the second effect relates to
a difference between expected count ratios and the third effect relates to a
difference between expected count cross-ratios. It is possible for three, two,
one or even none of the effects to hold true as each effect depends on the
particular circumstances. Many statisticians could have been affected by these
three effects to some extent due to the widespread adoption of misrounding.
In particular, the third misrounding effect could have important implications

for studies of human mortality.

In Section 6.1, we formulate Poisson models for age-by-period and age-by-
cohort regions in the Lexis diagram. In Section 6.2, we define a misrounded
treatment and an exact treatment for an age-by-period rounding of data. We
also distinguish between three different surrogate conventions. Chapter 7 pro-
vides a detailed illustration of the ideas in this chapter for the case of Bovine
Spongiform Encephalopathy (BSE) incidence. It is often sufficient to study
an APC model under a misrounded treatment because misrounding effects are
not significant if the cohort intensity is constant or changing very slowly. Note
that, only the rounding down convention from Section 2.2 is used in Chapters

6 and 7.
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6.1 Two-way rounding

A rounding of age, period and cohort can be presented in different ways. Ide-
ally age, period and cohort would all be rounded simultaneously and the death
counts would be displayed in triangles of the Lexis diagram as in Figure 2.1. A
three-way rounding is often not used by data collectors and a two-way rounding
in terms of age and period is used instead (Clayton and Schifflers 1987a, pg.
451). A two-way rounding is a grouping of a pair of adjacent lower and upper
Lexis triangles that forms either an age-by-cohort square, an age-by-period par-
allelogram or a period-by-cohort parallelogram. Note that, an age-by-cohort
rounding has a unique integer for age and cohort, but has two possible integers
for period. Carstensen (2007, page 3024) refers to age-by-period regions as

A-sets and age-by-cohort regions as C-sets.

Recalling Section 2.2, we assume in this chapter that the age-at-death,

period-at-death and cohort are rounded down to the nearest integer so that

I=|A], J=|P| and K = |C].

(AP)

Letting R%C) denote an age-by-cohort Lexis region and letting R, j denote

an age-by-period Lexis region, we can write

Rﬁc) ={(a,p,c) : [ =i, K =k}

and
AP

(AP) _ I
R =A{(a,p,c) : T =14,J = j}.

Recalling the definition of lower and upper Lexis triangles in (2.15) and (2.16),

we pair the lower triangle Tl.(? and the upper triangle Ti([kj) to write
(AC) _ (L) v
Ry =T UT (6.1)

If ¢ and k are known, then j can either take a value of i + k or i + k 4+ 1. The

Lexis square (6.1) is displayed in Figure 6.1 for a rounding down convention.
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Figure 6.1: A Lexis diagram in age-cohort space with some highlighted age-by-cohort

regions.

An age-by-period region can be defined similarly as a pairing of triangles

L) )

U . . AP
Ti( j—; and Ti( jli_l. however, we must consider two scenarios because Rg ;

can be one of two parallelogram regions in Figure 2.1. The first scenario is

that if j =4+ k then

AP L U
z(z+1)c = Ti(,k:) U Tz(k,l1 (6.2)

The second scenario is that if j =4+ k + 1 then

AP L U
Rz(,i+l)f+1 = Tz'(,kzd U Tz(k) (6.3)

The Lexis parallelograms (6.2) and (6.3) are displayed in Figure 6.2 for a

rounding down convention.

The Poisson intensity A(a, ¢) from equation (2.5) should be viewed as the

intensity of deaths at one particular instant in the age-cohort space of Figure
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Figure 6.2: A Lexis diagram in age-cohort space with some highlighted age-by-period
(AC)

i,

regions. In Section 6.3, we compare the number of deaths occuring in regions R

and RZ(;?JI:;C. In Section 6.4, we compare the ratio of deaths in regions Rgﬁi)i k1
AC)

and RE?E,)C with the ratio of deaths in regions Rﬁ?)k and Rz(k . In Section 6.5, we

(AP

i +I)f changes for unit

investigate how the ratio of deaths in regions Rfﬁ){ yryr and R

increases in k.

2.1. The number of deaths for cohort k at age ¢, denoted as N;y, follows a

Poisson distribution:
N 1, ~ Poisson(v; 1), (6.4)

where

Vi = // Aa,c) deda

(AC)
Ri k

i+l pk+1
= / /k fla]e)-k(c)deda. (6.5)

107



The number of deaths in period j at age i, denoted as M; ;, follows a Poisson

distribution:
M, ; ~ Poisson(p; ), (6.6)

where

i j :// A a, ¢) deda
R

(AP)
i+l pj+l-a
:/ / fla]c)-k(c)deda. (6.7)
i j

—a

We have integrated A(a, ¢) over the region R

(/ZC) to define the Poisson intensity

i?
for age-by-cohort counts, v; , and we have integrated A(a,c) over the region
RWAP)

;o to define the Poisson intensity for age-by-period counts, y; ;. The data

typically made available for an APC analysis are observations of M; ; (Green-

berg et al. 1950; Clayton and Schifflers 1987a; Liu et al. 2001).

In Section 3.1, we described a survival distribution that is independent
of covariates, and, in Section 3.3, we described a survival distribution that
is conditional on covariates. The expressions for v; and p;; can be written
more simply under the following independence assumption for the survival

distribution:

Aa,c) = k(c) - f(a). (6.8)

Recall from Section 3.1 that F(a) = [’ f(u)du and let the integrated intensity

at cohort ¢ be written as

Qle) = /0 " (o) du. (6.9)

Under the independence assumption from (6.8), the Poisson intensities de-

scribed in (6.5) and (6.7) can be simplified to

vig = [F(i+1) = F@)] - [Q(k +1) = Q(k)] = [} - r (6.10)

and

1
Mm—/o fla+9) QG —i—a+1)—Q@ —i—a)] da. (6.11)
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The new expression for v; j, is much simpler since it is a function of ¢ multiplied
by a function of k, but the new expression for j; ; is still quite complex. The
probability function in rounded time, f, was defined in (3.8), and the cohort
intensity in rounded time, &, is equal to Q(k + 1) — Q(k). The two Poisson

intensities defined in (6.10) and (6.11) are key quantities in this chapter.

6.2 Misrounding

Data must be categorised in terms of age and cohort in order to estimate
A(a,c). Since data are typically made available as observations of M; j, we

recategorise M; ; in terms of age and cohort to derive a surrogate for IV;

which we denote as NZ.(‘Z,). We outline three surrogate conventions in Table

6.1. The first convention labelled by s = 1 assumes that k = j — ¢ so that

M; ; can be indexed by age and cohort as M; ;= N, i(?. This first surrogate

convention is analogous to the basic continuous identity in (2.2) and has been
used by many authors including Moolgavkar et al. (1979, page 494), Clayton
and Schifflers (1987a, page 459) and Murayama et al. (2006, page 4). We later

illustrate this first surrogate convention in Table 7.1. We show in Section 6.3

that there is only equality between the expectations of Ni(? and IV; 1, denoted

as Vz(‘z) and v; i, for a constant cohort intensity.

In terms of the Lexis regions in Figures 6.1 and 6.2, we can say that:

1. the first surrogate convention s = 1 treats a count from region R(A}:,)g as

1,1
the count for region Rﬁc),

(AP)

2. the second surrogate convention s = 2 treats a count from region Ri, ikl

as the count for region RZ(/ZC),

3. the third surrogate convention s = 3 treats an average of the counts from

(AP) 1 RAP) )

. . (AC
regions R;\; and R\, ., as the count for region R
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The distinction between the three surrogate conventions has not been made
before. Applying a surrogate convention is necessary, but misrounding is not
necessary and can be problematic. Note that, rather than a basic surrogate
convention, the Human Mortality Database smooths age-by-period counts via
a regression equation to derive age-by-cohort counts (Wilmoth et al. 2017 (ac-

cessed August 22, 2018, Section 4.2)).

Table 6.1: There are three ways, labelled by s for “surrogate”, in which we can
use M; ; to derive a surrogate for N; ;. The surrogate NZ.(‘Z) has an expectation

denoted as stk) We defined N;j and M; ; in (6.4) and (6.6), respectively.

(s) ()
S Ny Vik
1 M; vk Hi itk
2 M; it g1 i i+ k+1
3 % (M itk + Miitrt1) % (Ki itk =+ Mijirhs1)

Recalling (3.9) and (3.11), the probability density function f(a | ¢) is a
function of the parameter vectors a’ = (a1, ..., ay) and BT = (B1,..., By).
Supposing that the cohort intensity is also parametric, we can write k(c) as
a function of a parameter vector é7 = (&,...,&). The bivariate function

Ma,c) = f(a|c) - k(c) is then a function of e, B and §. Let
NG = (NG
( ik )i,k

be a matrix of random surrogate death counts for i € {i~ + 1,...,i"} and
ke{k™+1,...,k%}. Suppose that we replace a with i and replace ¢ with k,

so that the Poisson intensity indexed in discrete time in (2.7) is written as
ik = Kk fi S Vi (6.12)

Recalling (6.10), the Poisson intensities A; ; and v;, are equivalent under the

independence assumption because we can write v; 5, as a product of a cohort
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intensity and a survival distribution:

Aige = fikp = fi K = (6.13)

We stated in Section 4.3 that a natural starting point for an APC analysis
is to consider the fit of an independence model, and, if necessary, modifica-
tions are made to the independence model to account for departures from
independence due to period and cohort effects. Data made available for an
APC analysis are usually observations of M; ; (Greenberg et al. 1950; Clayton
and Schifflers 1987a; Liu et al. 2001). It is important to discretise the indepen-
dence model A(a, ¢) correctly to reflect that the data are rounded age-by-period.
We can summarise our discussion in Section 4.3 to say that researchers typi-
cally estimate the discrete independence model \; , = v; 1, given observations
NO = n), by maximising the following Poisson likelihood function for s = 1

(Holford 1983; Dealler and Kent 1995; Kramer et al. 2015):

n(®)

La (a,ﬂ,é\N(S)— S>> H H R ED(N) 6y

s)‘
i=i—4+1 k=k—+1 2k

However, this means that the independence model is discretised incorrectly, or
is “misrounded”, say, because the fitting of \;; to age-by-period data means
that the age-by-period data are used for model fitting as if the data are rounded
age-by-cohort. That is, the observations in Lexis parallelograms are used for

model fitting as if they are observations in Lexis squares.

An exact treatment of the age-by-period data would be to estimate the

(s)

Poisson intensity v, by maximising the following likelihood function:

ke (,,(s))"fl2 ox ( (s>>
Lo (6 INO —n®) = [ ] (s)‘? k) (615)
=i~ +1 k=k—+1 'L k-

In Appendix 9.3, we demonstrate how to implement the exact approach to
fitting the independence model. The two likelihood functions are labelled with
subscripts “A” or “E” to indicate an approximate or exact treatment of data
in the fitting of an independence model. The distinction between exact and

approximate treatments of data has not been made before.
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In Section 4.3, we showed that the discrete independence model is usually
modified by a PH assumption. We will investigate whether the need for mod-
ifications to the independence model is only apparent due to the misrounded
treatment of the age-by-period data. In the remainder of this chapter, we show
that misleading conclusions can arise when fitting the independence model for a
misrounded treatment of data. The potential for misleading conclusions can be
overcome by adopting an exact treatment of the age-by-period data. We note
that the potential for misleading conclusions is most severe when the cohort
intensity is changing rapidly. If the cohort intensity is changing slowly, then it
would be sufficient to carry out a misrounded treatment of the age-by-period
data. In Chapter 7, the case of Bovine Spongiform Encephalopathy (BSE) is
used as an illustrative example to investigate the implications of misrounding
on the outcome of an APC study. BSE is a prime example since the cohort

intensity for BSE incidence is rapidly changing.

6.3 Under-reporting of deaths

The first misrounding effect is that there is a strict inequality between the
Poisson intensities for Ni(jc) and N;j which holds for s = 1 and s = 2 under
certain conditions for the cohort intensity and survival distribution. Some
important conditions for the cohort intensity are that x(c) is strictly increasing
so that C%:K(C) > 0 for all ¢, strictly decreasing so that %K(C) < 0 for all
¢, or constant so that g—cn(c) = 0 for all ¢. The power function, x(c) =
&1¢%2 with & > 0, has a first derivative equal to & &>¢52~ 1. Hence, the power
function is strictly increasing for & > 0, strictly decreasing for £ < 0 and

constant for & = 0. An important condition for the survival distribution is

the independence assumption defined in (6.8).

If the cohort intensity is strictly increasing and the survival distribution
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is independent of cohort, then

W< Vik, (6.16)

v

v > Yisk. (6.17)
However, if the cohort intensity is strictly decreasing and the survival distri-

bution is independent of cohort, then the inequalities reverse so that

v > v Vik, (6.18)

i,

v <vig Vik. (6.19)

If the cohort intensity is the same for all cohorts, so that x(c) = & for all ¢,

then for s =1 and s = 2,
v = vk Yik. (6.20)

The five results (6.16)-(6.20) are proved in Theorem 6.1. Note that, strict
inequalities exist for the first and second surrogate conventions, but there may

not be strict inequalities for the third convention.

The percentage loss in accuracy incurred by carrying out a misrounded
treatment of data as opposed to an exact treatment can be calculated for each

(s)
(i,k) cell as 100 -

Vik
V.

i,k

— 1|. This is because, under a misrounded treatment

of data, it is assumed that the observation in cell (i, k) of the surrogate data

has an expected value of v; ;. In reality, the observation in cell (i, k) has an

expected value of 1/1.(5). For example, if Z/Z(Z) > v, for all 4 and k, then a

statistician’s estimate of v;;, under a misrounded treatment of data would be

overstated for each (i, k) cell.

In Figures 6.3 and 6.4, we illustrate inequalities (6.16) and (6.18) respec-

tively for a particular choice of f(a) and x(c). In Appendix 9.3, we outline
(1)
a method to calculate I;”“
i,k

for a particular parametric form for A(a, c), which
consists of a Gamma survival distribution and an exponential cohort intensity.
This method can be applied to any parametric form. In Figure 6.3, the per-
centage loss in accuracy is most severe for earlier cohorts since the percentage

loss is approximately 45% for cohort 2001 and decreases to approximately 15%
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Figure 6.3: The calculation of 2= for an exponential survival distribution A ~

Vik
Exponential (k; = 0.5) with a > 0 and a cohort intensity x(c) = [c — 2000]? with ¢ >
2000. The exponential family was described in Table 3.2. The survival distribution

is independent of cohort and the cohort intensity is strictly increasing.

for cohort 2005. In Figure 6.4, the percentage loss in accuracy is severe for
cohort 2001 at approxmiately 295-1140%. For cohort 2003 and 2005, the loss
in accuracy is not so severe and has a range of approximately 10-75%.

(1)

The first misrounding effect tells us that IV,

” is strictly greater than,

strictly less than or strictly equal to one for certain conditions, but this ef-
(1)

fect does not tell us about the pattern of change in 1;’—'“ with ¢ and k. In
ik

(1)
Figure 6.3, the independence of the ratio IV/ E

i,k

with ¢ is explained in Section

(1)
6.4 by the second misrounding effect. The convergence of ZZ—’“ towards one for
i,k
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unit increases in k is not explained by any of the three misrounding effects
discussed in this chapter. In this thesis, we use a Riemann Sum approximation
(1)

to estimate v, and v; ;. The Riemann approximations, written in code as the

functions parallelogram and square, are discussed in detail in Appendix 9.3.

12

10

1.
Vik ~Vik

Figure 6.4: The calculation of the ratio Z(—ll’z) for a Gamma survival distribution A ~
Gamma (17 = 3, k7 = 20) with @ > 0 and a’ cohort intensity x(c) = [c — 2000]~2 with
¢ > 2000. The gamma family was described in Table 3.2. The survival distribution
is independent of cohort and the cohort intensity is strictly decreasing. A horizontal

line is drawn at the point the y-axis equals one.

The first result (6.16) means that if the survival distribution is the same
for all individuals and the number of births is increasing on average over time,
then we should expect to encounter a strict understatement of deaths under

misrounding for the first surrogate convention. The third result (6.18) means
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that if instead the number of births is expected to decrease over time, then we
expect to encounter a strict overstatement of deaths under misrounding for the
first surrogate convention. A very similar interpretation can be made for the
second and fourth results in (6.17) and (6.19). The fifth result (6.20) means
that if the survival distribution is the same for all individuals and the number
of births is not changing over time, then an approximate modelling approach

is equivalent to an exact modelling approach.

The first four results are apparent because of a misrounded treatment of
data. An exact treatment of data outlined in (6.15) must be adopted to ensure
these four results are not apparent. In Chapter 7, we estimate the cohort
intensity for BSE incidence which we deem to be strictly increasing with cohort
until a particular time point and strictly decreasing thereafter. This leads to
an apparent understating of case numbers followed by an apparent overstating

of case numbers.

Theorem 6.1: Under the independence model, A(a,c) = k(c) - f(a), the

following results hold true under particular surrogate conventions:

(a) If k(c) is strictly increasing, then 1/2.(1,3 < v;, for all ¢ and k. But if x(c)

(1)

is strictly decreasing, then v;,’ > v;; for all i and k. Also, if x(c) is

constant, then Vﬁ) = v, for all 4 and k.

(b) If k(c) is strictly increasing, then Vf’i) > v, 1, for all ¢ and k. But if k(c)
(2)

is strictly decreasing, then v;3) < v; for all ¢ and k. Also, if x(c) is

(2)

constant, then 13" = v for all 7 and k.

i’

Proof: (a) Recall the expressions for v;; and p;; in (6.10) and (6.11). Also

recalling the definition of 1/2.(1,3 from Table 6.1, we can write I/,L-(lk) — V) as

1 1
/0 Fla+i) QU +1—a)— QU —a)] da— /0 fla+1)[Q(k +1) — Q)] da.
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Simplifying the subtraction of the two integrals to get one integral, we get the

following;:

1
/0 fla+){Qk+1—a) = Q(k —a)] = [Q(k+1) = Q(k)] } da.  (6.21)

Let us define a new function for the cumulative change in the cohort intensity

over a unit interval:

o(a, k) = QUk+1 - a) — Qk — a). (6.22)

If k(c) is strictly increasing, then ¢(a, k) is strictly decreasing with a because,

for all @ and all £,

& (k) = £lk —a) Kk +1-a) <0,

Further, a function ¢(a, k) which is strictly decreasing with a implies that, for

all a € (0,1) and all £,
Qk+1—a)—Qk—a)<Qk+1)—Qk).

Hence, if x(c) is strictly increasing then expression (6.21) is negative for all 4

and k and we conclude that Vﬁ) — v < 0 for all 7 and k.

If k(c) is strictly decreasing, then ¢(a, k) is strictly increasing with a
because, for all @ and all k, %qb(a, k) = k(k—a)—k(k+1—a) > 0. A function
¢(a, k) which is strictly increasing with a implies that, for all @ € (0,1) and all
k,

Qk+1—a)—Qk—a)>Qk+1)—Q(k).

Hence, if k(c) is strictly decreasing, then expression (6.21) is positive for all i

and k and we conclude that Vﬁf) — v > 0 for all 7 and k.

Also, if k(c) is constant with ¢, then ¢(a,k) is constant with a since
%qﬁ(a, k) = k(k —a) — k(k+ 1 —a) = 0. Further, a function ¢(a, k) which is

constant with a implies that, for all a € (0,1) and all £,
Qk+1—a)—Qk—a)=Q(k+1) - Q).
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Hence, if k(c) is constant, then expression (6.21) is equal to zero for all 7 and

(1)

k and we conclude that v; ;7 — v = 0 for all 4 and k.

(b) Recalling the definition of I/Z~(72k) from Table 6.1, we can write Vfi) — Vi as

1
/0 fla+){Qk+2-0a) = Q(k+1-0a)] - [Qk+1) - Q)] }da. (6.23)

We showed in part (a) of the proof that, if x(c) is strictly increasing, then

¢(a, k) is strictly decreasing with a, so that, for all a € (0,1) and all k,

Qk+2—a)—Qk+1—a)>Qk+1)—Q(k).

Hence, if k(c) is strictly increasing then (6.23) is positive for all ¢ and k and

)

we conclude that v, — v;; > 0 for all ¢ and k.

We also showed in part (a) that, if x(c) is strictly decreasing, then ¢(a, k)

is strictly increasing with a, so that, for all @ € (0,1) and all k,

Qk+2—a)—Qk+1—a)<Qk+1)—Q(k).

Hence, if k(c) is strictly decreasing, then (6.23) is negative for all ¢ and k and

)

we conclude that v;7" — v;, < 0 for all ¢ and k.

Finally, we showed in part (a) that if x(c) is constant with ¢, then ¢(a, k)

is constant with a, so that, for all a € (0,1) and all k,

Qk+2—0a)—Qk+1—a)=Q(k+1)—Q(k).

Hence, if k(c) is constant, then (6.23) is equal to zero for all ¢ and k and we

conclude that ui(i) — ;1 = 0 for all 7 and k. This completes the proof.

6.4 Longer life expectancy

The second misrounding effect is that there is a strict inequality between the

ratio of Poisson intensities for Ni(i? and N; i, which holds for s =1 and s = 2,
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under certain conditions for the cohort intensity and survival distribution.
Relative to the first misrounding effect, there are no additional assumptions for
the cohort intensity, but there is one new condition for the survival distribution

in addition to the independence assumption.

Suppose that log f(a) is twice differentiable. Some important conditions
for the survival distribution are that f(a) is log concave so that % log f(a) <0
for all a, log convex so that % log f(a) > 0 for all a, or log linear so that
%log f(a) = 0 for all a. Recall the Gamma family from Table 3.2. The
probability function for the Gamma family is log concave for k7 > 1, log

convex for k7 < 1 and log linear for k7 = 1 because

1—ky

d2
— log f(Gamma)(a K, T7) =

- (6.24)

a2
The independence assumption implies that the ratio of Poisson intensities
for N;j is independent of cohort k so that

1 .
Vi+1,k _ f() a—+1+ 1) da _ {:_1
Vik fO a + Z d fz*

(s)

However, the ratio of Poisson intensities for N, ;' in most cases is dependent
b

on cohort because, for s =1 and s = 2,

whe LA flatit+1)-[Qk—a+s)~QUk—a+s—1)]da

BOR (6.26)
Vik fo fla+i)- [Qk—a+s5)—Q(k—-a+s—1)]da

O
The ratio ”j) is independent of cohort when the cohort intensity changes

at an exponehtial rate so that k(c) = & exp(&ac) with & € RT and & € R,
because

s Lo e

i o fleriesnds

= w; # G. (6.27)

In Chapter 7, we assume that the cohort intensity for BSE incidence increases
O

at an exponential rate and then decreases exponentially. Even though ”(sl)k

is independent of cohort for a cohort intensity that changes at an exponenﬁial

rate, it is still not equal to the ratio of Poisson intensities for N; . If either
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the cohort intensity is constant so that x(c) = £ or the survival distribution is

strictly log linear, then the ratios of Poisson intensities are equal for s = 1 and

s=2:
) v;
ZJE;IC Ytk — o ik (6.28)
vk Vik

If the cohort intensity is strictly increasing and the independent survival
distribution is strictly log concave, or if the cohort intensity is strictly decreas-
ing and the independent survival distribution is strictly log convex, then, for
s=1and s =2,

() v;
H(-Sl),k > i+1,k = CZ V’L,k (629)

”
Vik ik

However, if the cohort intensity is strictly increasing and the independent sur-
vival distribution is strictly log convex, or if the cohort intensity is strictly
decreasing and the independent survival distribution is strictly log concave,
then for s =1 and s = 2, the inequality reverses so that

(s)

U, .
RS Virlk — ¢ Vi k. (6.30)
Vik Vik

The results in (6.28), (6.29) and (6.30) are proved in Theorem 6.2. Similar to
the first misrounding effect, there may not be strict inequalities for the third

surrogate convention.

The percentage loss in accuracy incurred by carrying out a misrounded

treatment of data as opposed to an exact treatment can also be calculated for

()
VitLk . Vil ) g
e T

This is because it is assumed under a misrounded treatment of data that the

each (i,k) cell in terms of the relative ratio as 100 -

ratio of counts taken from cells (i, k) and (i + 1, k) has an expected value of

V’;% = (;. In reality, the ratio of counts taken from cells (i,k) and (i + 1, k)
Vi(i)l,k

has an expected value of which can not be written as independent of k

(s)
Vik

except in the case of an exponential cohort intensity or a log linear survival

(s)
.. . e Y i
distribution. For example, if %Lk > Ytk
’ I/(S) Vik '

i,k

then, in general, a statistician’s
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estimate of v;; under a misrounded treatment of data would have ratios that

are overstated and varying with cohort for each pair of (i, k) cells.

We illustrate the results (6.28) and (6.30) in Figures 6.5 and 6.6, respec-

tively. An exponential survival distribution is strictly log linear so leads to an

(1
Vit1,k . Yit1,k
Vik

equality =1 for all 7 and k. This equality explains why the curves

(1)
Vik
in Figure 6.3 are independent of ¢ for each cohort year. In this case, there is no

loss in accuracy in terms of the count ratios when carrying out a misrounded

treatment of data. A log concave Gamma survival distribution coupled with a

1/(1)
Vit+1,k . “i+l,k

decreasing power function leads to an inequality —* Pl (Y i 1 for all 4 and
“ Vik

k. The convergence of the curves in Figure 6.6 towards one is later explained
by the third misrounding effect. In this second case, a statistician incurs a

0.1-34.8% loss in accuracy in terms of the count ratios.

The results presented in this section can be interpreted in terms of the ex-
pected conditional age-at-death, E[A | ¢]. Under an independence assumption,
the logarithm of the ratio of Poisson intensities for N; ;,, written as log (Vl;ilkk) ,

is a discretised analogue of the relative rate of change in the survival distribu-

: Viin . ; : :
tion, L log f(a). If :Esl)k is strictly less than ijilk’k, then under misrounding,

the relative rate of change in the survival distribution appears too small at

each age and may appear to be changing with cohort. We illustrate in Figure
(1)

6.7 that if V“Ell)”“ is strictly less than ijilkk, then the survival distribution will
Vik -

appear too far to the left so that the expected age-at-death will appear too

small. The expected age-at-death also appears to be changing with cohort so
d

that $-E[A | c] # 0.

(s)
In general, we can say that if '1142751);@ is strictly less than Vl;ilk’k, then E[A | c]
Yik N

will appear too small and may appear to change with cohort when in fact the

expected age-at-death is not changing with cohort due to the independence

(s)
assumption. Similarly, if V“Esli"' is strictly greater than V’Vfilk’k, then E[A | ]
Vik -
Vi(j-)l,k
vin
V;tlkk , then the expected age-at-death will appear correctly

will appear too large and may appear to change with cohort. Also, if

is strictly equal to

and appear unchanging with cohort under misrounding.
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Figure 6.5: The calculation of “H-t = YLk for an exponential survival distribution

1
e T
|

A ~ Exponential (k1 = 0.5) with @ > 0 and a cohort intensity x(c) = [¢ — 2000]? with

¢ > 2000. The exponential family was described in Table 3.2 and the calculation of

(1)
Vik

was illustrated in Figure 6.3. The survival distribution is independent and log

ik

linear, while the cohort intensity is strictly increasing.

One interpretation of the second result (6.29) is that if the survival distri-
bution is strictly log concave and the same for all individuals, and the number
of births is increasing on average over time, then the expected age-at-death
will appear too large and possibly changing with cohort under misrounding
for the first and second surrogate conventions. If instead the survival distri-
bution is strictly log convex, the third result (6.30) tells us that the expected
age-at-death will appear too small and possibly changing with cohort under

misrounding. We show in Chapter 7 that certain conditions led the expected
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Figure 6.6: The calculation of Yitlk - Zitlk 4. 5 Gamma survival distribution
Vi k (1)
KR Ui,k:

A ~ Gamma (77 = 3, k7 = 20) with a > 0 and a cohort intensity x(c) = [c — 2000] 2
with ¢ > 2000. The gamma family was described in Table 3.2 and the calculation

)
of -k

v

v

was illustrated in Figure 6.4. The survival distribution is independent and

i,k

strictly log concave, while the cohort intensity is strictly decreasing.

age-at-death for BSE incidence to appear too large for cattle born before a

certain time instant and then appear too small for cattle born after that time

instant.

Theorem 6.2: Under the independence model, A(a,c) = k(c) - f(a), the

following results hold true under surrogate conventions s = 1 and s = 2:
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o If k(c) is strictly increasing and f(a) is strictly log concave, or if k(c) is
)
strictly decreasing and f(a) is strictly log convex, then “[51)’“ > Yitlk _ ¢

z 4 Vik
for all 7 and k.

e If x(c) is strictly increasing and f(a) is strictly log convex, or if x(c) is

()

strictly decreasing and f(a) is strictly log concave, then “(’1)’“ < YLk

7, k Visk
¢; for all 7 and k.
o)
e If k(c) is constant or f(a) is strictly log linear, then “251)'“ = Vlytilkk =(
for all 7 and k.
Proof: Recall the definition of ¢(a, k) from (6.22). Suppose
Y(a,i) = fla+i+1)/f(a+1i). (6.31)
vt y
We use equations (6.25) and (6.26) to express the ratios —45* and —-£ in
Vik
terms of the functions ¢ (a,i) and ¢(a, k):
Vitlk fol (a+i+1)da
Vik fo a+i)da
fo a+1i)Y(a,i)da
fo a+i)da
and
Vi S a+z‘+1> [Q(k +1—0a) = Q(k — )] da
yi(? fo (a+1i)[Q(k+1—a)—Q(k—a)lda
fo a+i+ 1)¢(a, k)da
fo a+i)pla,k)da
_ Jo flatip(ai)éla k) da (6.32)
fo (a+1)¢(a, k)da
ey y
The ratio difference “[11)’“ - ;“ * has a denominator equal to

/fa—Hda/ch—z (a,k)da
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and a numerator equal to
1 1
| #ta+idda [ fa+ iyula,doe hida
0 0

1 1
_ / Fla+i)6(a, k)da / Fla+i)e(a, i)da. (6.33)
0 0

The denominator is always positive since f(a) > 0 for all a and x(c) > 0 for
all ¢. So only the numerator needs to be evaluated. It is helpful to introduce
a dummy variable, w, to clarify the product of integrals. By introducing w for

the second integrand in each integral product, the numerator of (6.33) is equal

to
/0 /0 Fla+ i) Fw + )t (w, D) d(w, k) — (w, D)(a, k)] da dw.  (6.34)

If instead w is introduced for the first integrand in each integral product, the

numerator of (6.33) is equal to

1,1
/0 /0 fla+)f(w+19)[(a,i)p(a, k) —P(a,i)d(w, k)] da dw. (6.35)

Expressions (6.34) and (6.35) are mathematically equivalent so we can take an

average of (6.34) and (6.35) to derive the following double integral:
11
3 [ [ flas st i) - v e, ) - oe. b)) da du.
o Jo

1)

V. . . . . . . .
For L& — Vllfilkk to be strictly negative or non-negative, it is sufficient to
Vik v
show that

[Y(w, i) = (a, i)} [p(w, k) — ¢(a, k)] (6.36)

is negative or non-negative respectively for all w, a, ¢ and k. This can be
determined by assessing the monotonicity properties of ¢(-) and ¢(-). By
taking the logarithm of v (a, %) from (6.31) and differentiating with respect to

a, we derive the equation

Lllog(v(a, ) = log(f(ati+ 1) - log(flati). (637

If f(a) is strictly log concave, then log(f(a)) is strictly concave and the quantity

in (6.37) is strictly negative. The slope of log(¢(a,)) is then always negative,
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and 1(a,1) is strictly decreasing with a. So if f(a) is strictly log convex then
¥(a, 1) is strictly increasing with a, and if f(a) is strictly log linear then v (a, i)
is constant with a. We showed in the proof of Theorem 6.1 that: (i) if x(c)
is strictly increasing, then ¢(a, k) is strictly decreasing with a; (ii) if x(c) is
strictly decreasing, then ¢(a, k) is strictly increasing with a; and (iii) if x(c) is
constant, then ¢(a, k) is constant with a.

If k(c) is strictly increasing and f(a) is strictly log concave, then the

s
i+1,k _ Vitlk

inequality le) vr 0 is true for all ¢ and k since:

e if w < a, then ¥ (w,7) > ¥(a,i) and ¢p(w, k) > ¢(a, k)

e if w > a, then ¢ (w,i) < ¢(a,i) and ¢p(w, k) < ¢(a, k).

If k(c) is strictly decreasing and f(a) is strictly log convex, then the inequality

v, v; . . .
i ’;71: > 0 is true for all ¢ and & since:
Vik “

o if w < a, then ¢Y(w,i) < ¢(a,i) and ¢p(w, k) < ¢(a, k)

o if w > a, then ¢¥(w,i) > ¢(a,i) and ¢p(w, k) > ¢(a, k).

If k(c) is strictly increasing and f(a) is strictly log convex, then the inequality
Y]
Vikik  Vitlk

v < 0 is true for all 7 and k since:

vin
o if w < a, then ¢(w,7) < ¢¥(a,i) and ¢p(w, k) > ¢(a, k)

o if w > a, then ¢ (w,i) > (a,i) and ¢p(w, k) < ¢(a, k).

If k(c) is strictly decreasing and f(a) is strictly log concave, then the inequality
v .
i+1,k Viyl,k

o) —2 < (0 is true for all ¢ and k since:
Vik Yik

e if w < a, then ¢(w,i) > ¢(a,i) and ¢(w, k) < ¢(a, k)

o if w > a, then ¢ (w,7) < ¢(a,i) and ¢(w, k) > ¢(a, k).
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Hence, if k(c) is constant and/or f(a) is strictly log linear, then the equality

»
”(11)" Vly“k’“ = 0 holds true for all 7 and k because, at least one of the equalities

w(w i) = 1(a,i) and ¢(w, k) = ¢(a, k) will hold true for all values of a and w.

(2)
Recalling equation (6.26), the ratio V’”{;)’k can be expressed in terms of
12

Y(a,i) and ¢(a, k) as the following:

T | a+i+1)[Q(k+2—a)—Q(k+1—a)]da

Vi(if) a fo (a+1)[Qk+2—a)—Q(k+1—a)]da
fo (a+i+ 1)¢(a,k+1)da

fo (a+1i)p ak+1)da
fo (a+i)Y(a,i)p(a, k+1)da

fo (a+i)p(ak+1)da

By taking the ratio difference and introducing a dummy variables to clarify

the product of integrals as in (6.34) and (6.35), we derive a numerator for

©) Y
i+1,k i+1,k

z (2) ~ . that is mathematically equivalent to

//fa+z (w + ) [(w, ) — ¥(a,)][é(w, k + 1) — d(a, k + 1)] da duw.

The inequalities derived in the previous paragraph remain the same for the
second surrogate convention as we only need to replace ¢(-, k) with ¢(-, k+1).

This completes the proof.

6.5 Lengthening of life expectancy

The third misrounding effect is that there is a strict inequality for the cross-
ratio of Poisson intensities for Ni(;), which holds for s = 1 and s = 2, under
certain conditions for the cohort intensity and survival distribution. The third
misrounding effect is described in Theorem 6.3. Relative to the second mis-
rounding effect, there are no new assumptions for the survival distribution,

but there is one new condition for the cohort intensity in addition to the strict

monotonicity condition. Suppose that log x(c) is twice differentiable. An im-
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portant new condition is that x(c) is log concave, log convex or log linear. For
example, a power function x(c) = £;1¢%2 is log concave for & > 0, log convex

for & < 0 and log linear for & = 0 because % log k(c) = —%.

Recalling (6.25), the independence assumption implies that the cross-ratio

of Poisson intensities for NV;  is equal to one so that, for all ¢ and k,

Vittk+1 . Vitrk

: 1. (6.38)
Vi k+1 Vik

However, the cross-ratio of Poisson intensities for NV l.(? may not be equal to one

for s = 1 and s = 2. If the survival distribution is independent of cohort and

either the cohort intensity or survival distribution is strictly log linear, then,

for s = 1 and s = 2, the cross-ratio of Poisson intensities for Ni(? is equal to

one for all 7 and &:

(s) (s)
Vietk+1 | Vigrk 1

(s) O]
Vi k+1 Vik

(6.39)

If the cohort intensity and the independent survival distribution are both
strictly log concave or strictly log convex, then, for s = 1 and s = 2, and for
all ¢ and k,

SO
”(;’““ - +(1)’“ <1. (6.40)
Vi k+1 Vik

However, if the cohort intensity is strictly log convex and the independent
survival distribution is strictly log concave, or if the cohort intensity is strictly
log concave and the independent survival distribution is strictly log convex,

then for s = 1 and s = 2, the inequality reverses so that, for all 7 and k,

SO
”(;’““ - ’+(81)”“ > 1. (6.41)
Vi k+1 Vik

For other conditions, there is not a strict equality or inequality for the cross-
ratio of Poisson intensities for Ni(“;,). There may not be strict inequalities or
equalities for the third surrogate convention. Theorem 6.3 proves that the three

results (6.39), (6.40) and (6.41) hold true. In Figures 6.5 and 6.6, and later

(1) (1)

. . v v, . . .

on in Figure 7.4, the value of 5 + L& can be determined by holding 4
Vik41 ik
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constant and increasing k by one. For each figure, this theorem can be seen to

hold.

The results in this section can be interpreted in terms of the change in
the expected age-at-death with cohort, ST [A |c]. Under an independence

assumption, the logarithm of the cross-ratio of Poisson intensities for IV;j,

i+1,k+1 . Vitlk

12

), is a discretised analogue of the mixed deriva-
v; Jk+1 z,k

O

is strictly greater than ’Tsl)’“ , then the mixed
1, k+1 7, k

derivative will appear to be positive so that, under misrounding, the relative

written as log (

z+1 k+1

tive, ﬁzc log f(a|c). If

rate of change in the survival distribution, % log f(a | ¢), appears to be in-
1

is strictly greater

creasing with cohort. In Figure 6.7, we show that, if %’““

i,k+1
ey

than “;11)’“ , then the survival distribution will appear to be shifting to the right
Vik

for newer cohorts. Hence, the expected age-at-death will appear to be getting
larger over time so that SE[A | ] > 0 for all c.

() O

In general, we can say that if %’“*1 is strictly greater than “[Sl)k, then
U’L k+1 7, k

under misrounding, it will incorrectly appear that the expected age-at-death

is increasing across generations, so that d LE[A | ] > 0 for all c, when in fact

(s)
the expected age-at-death is not changing with cohort. Similarly, if M is
i, k;+1
(s)
strictly less than Vif(j)’k , then under misrounding, it will incorrectly appear that

the expected age-at-death is decreasing across generations so that %E [A| ] <
(s) ()

0 for all c¢. Also, if V”@l)’k is strictly equal to ”(i ++L then under misrounding,
Vi Vi,kJrl

the expected age—at—déath will correctly appear to stay the same over time so

that LE[A | c] = 0.

One interpretation of the second result (6.40) is that if the relative rate of
change in the survival distribution and cohort intensity are strictly increasing
on average, then newer generations of individuals will appear to live shorter
lives on average under misrounding for the first and second surrogate con-
ventions. In relation to (6.41), if the relative rate of change in the survival
distribution is strictly decreasing and the relative rate of change in the co-

hort intensity is strictly increasing, then newer generations of individuals will
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Figure 6.7: The calculation of L’{U for a Gamma survival distribution A ~
Gamma (17 = 3, k7 = 20) with a > IOL;nd a cohort intensity x(c) = [c — 2000]~2
with ¢ > 2000. The quantity L")(l) is a discrete representation of the survival dis-
tribution that is apparent under LH;Igrounding for s = 1. The solid line is equal to f;.

The survival distribution is log concave and the cohort intensity is log convex.

appear to live longer lives on average under misrounding. For this second sce-
1)
nario, we plot a discrete representation of the survival distribution, ’7”“(1),

in Figure 6.7, which is apparent under misrounding for s = 1. By holding ¢

constant and increasing k by one, we can determine from Figure 6.6 that the
(1) (1) (1)
V. . . V. v, N
plotted values of 17"(1]2 correspond to the inequality %’T + I,Illk)k > 1.
i Vi, i Jet i,

In Chapter 7, we fit a log linear cohort intensity to data on BSE incidence.
So, under our model, the expected age-at-death for BSE incidence appears to

stay the same over time. The conclusion of an increasing expected age-at-death
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is often reached in APC studies for human mortality (Clayton and Schifflers
1987a; Lee and Hsieh 1996; Kramer et al. 2015) and seems to be an important
topic of debate for society. It would be interesting for further research to assess
the extent to which the apparent lengthening of life for humans is attributable

to the third misrounding effect.

We can combine the results of the second and third misrounding effects
in Theorems 6.2 and 6.3 respectively, to fully describe the appearance of the
survival distribution. For example, in Figure 6.7, we illustrate that if the cohort
intensity is strictly log convex and strictly decreasing, and if the independent
survival distribution is strictly log concave, then the expected age-at-death
appears too small but is increasing for newer cohorts towards the true expected
age-at-death which would be apparent for a misrounded treatment of data.
This true expected age-at-death is indicated by the true survival distribution,

fr= f;H f(a) da, which is the solid line depicted in Figure 6.7.

Theorem 6.3: Under the independence model, A(a,c) = k(c) - f(a), the

following results hold true under surrogate conventions s = 1 and s = 2:

e If both k(c) and f(a) are strictly log concave or strictly log convex,
(s) (s)

v, v, .
S < M5k for all @ and k.
Vik

e If one of k(c) and f(a) is strictly log concave and the other is strictly log
(s) (s)
convex, then V“{i)’k“ > V’”[Sl)”“ for all ¢ and k.
v

Vik+1 ik
V@l k+1 v '(j-)l k
o . k1 Vigh,
e If at least one of k(c) and f(a) is strictly log linear, then SO T
ikt i,

for all 7 and k.

Proof: Recalling (6.22), (6.31) and (6.32), the absolute difference between
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(1)
Vit1k

(1)
Vik

(1)
v, :

S5t can be written as
1%

i k-+1

1) (1) (1) 1) (1) (1)
Vierk+1 Ve Virrerr " Vik T Vigik " Vikn

(1) O 1) (1) ’
Vi k+1 Vik Vik+1 " Vik

and

(6.42)

where the numerator is equal to
1 1
| fa+itaida b+ 1) da- [ flatolak) da
0 0
1 1
- / fla+)Y(a,i)p(a, k) da - / fla+i)¢(a, k+1) da. (6.43)
0 0

The denominator of (6.42) is positive because k(c) > 0 for all ¢ and so Vi(z) >0

for all 7 and k. It is sufficient to work with the numerator to find a strict

inequality or equality for (6.42).

We introduce a dummy variable w for the second integrand in each integral

product so that the numerator (6.43) is equal to

1,1
/0 /0 fla+1i)f(w+1i)Y(a,i)g(a,w, k) da dw; (6.44)

where
g(av w, k:) = (ZS(CL, k + 1)¢(w7 k) - ¢(a7 k)¢(wa k + 1)

Notice that the function g is symmetric because g(a,w, k) = —g(w,a, k). We
can instead introduce w for the first integrand in each integral product so that

the numerator is equal to

1 1
— /0 /0 fla+1)f(w+i)p(w,i)g(a, w, k) da dw. (6.45)

Expressions (6.44) and (6.46) are mathematically equivalent so that we can

take an average of (6.44) and (6.46) to derive the following double integral:

1 1 1 . ’ . .
3 /0 /0 fla+)f(w+1)[Y(a,i) —Y(w,i)] g(a,w, k) da dw. (6.46)

Consider a continuous function

Qx+2)—Qx+1)
Qz+1) - Q(z)

e(x) =
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with a domain and range on the interval RT. The function e(z) can be written
in terms of k(c) as

e(z) =
fo T +v)
The quantity % log e(x) is equal to the ratio

JER (@ +u) du- [} Kkl +v) do— [} K (z +v) do- [ Rz +u) du
fl K(z +u) du'fO K(z +v) dv

The denominator of £ loge(z) is positive since #(c) > 0 for all e. So only the
numerator needs to be evaluated. The numerator of % log e(x) can be written

as the following double integral:

/ / "(z +u)k(z +v) — K(z + wK (z +v)] dvdu.

The inequality &'(z 4+ u)x(z + v) — k(z + uw)s'(x + v) > 0 implies that

K(z+u) K(x+v) d d
- -4 ~ 9 .
et  Azto) du ogk(z +u) o ogk(x +v) >0

Further, if k(c) is log convex so that % log k(c) is strictly increasing with ¢,

then d ~loge(z) > 0, and, hence, %e(m) > 0 for all z and all u > v.

Similarly, if k(c) is log concave so that % log k(c) is strictly decreasing

with ¢, then %log e(z) < 0, and, hence, %e(m) < 0 for all z and all u > v.

Also, if k(c) is log linear so that %log k(c) does not change with ¢, then
% loge(x) = 0, and, hence, %e(az) =0 for all  and all v > v. In summary,
1. if k(c) is log convex, then e(x) is strictly increasing
2. if k(c) is log concave, then e(x) is strictly decreasing
3. if k(c) is log linear, then e(x) is constant.

The difference function e(k — a) — e(k — w) is equivalent to a ratio with

a positive denominator, ¢(a, k) - ¢(w, k), and a numerator equal to g(a,w, k).
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Hence,

e(k—a)—elk—w)>0 = g(a,w, k) >0,
e(k—a)—elk—w) <0 = g(a,w, k) <0,

e(k—a)—elk—w)=0 = g(a,w, k) > 0.

If e(z) is strictly increasing, then e(k —a) — e(k — w) > 0 for ¢ < w and
e(k —a) —e(k —w) < 0 for a > w. It is helpful to note that k —a > k — w for

a < w. Therefore, if k(c) is strictly log convex, then

1. if a < w, then g(a,w, k) > 0;

2. if a > w, then g(a,w, k) < 0.
Similarly, if e(x) is strictly decreasing, then the inequalities reverse so that
e(k—a)—e(k—w) <0fora <wande(k—a)—elk—w)>0fora>w.
Therefore, if k(c) is strictly log concave, then

1. if a < w, then g(a,w, k) < 0;

2. if a > w, then g(a,w, k) > 0.
If e(z) is constant, then e(k — a) — e(k —w) = 0 for all @ and w. Therefore, if
k(c) is strictly log linear, then g(a,w, k) = 0 for all a and w.

In the proof of Theorem 6.2, we showed that:

o if f(a) is strictly log concave, then 1 (a,i) — ¥ (w,i) < 0 for a > w;
o if f(a) is strictly log convex, then ¢ (a,i) — ¢ (w,7) > 0 for a > w;

o if f(a) is strictly log linear, then v (a,i) — ¢ (w,i) = 0 for all a and w.

Overall, if k(c) and f(a) are both strictly log concave, then the inequality

”z'(i)1,k+1 ViJlr)l,k
e
i,k+1

< 0 is true for all 7 and k since:

1
viy
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e if a < w, then ¢(a,i) > ¥(w,i) and g(a,w, k) <0

e if a > w, then ¢(a,i) < ¢¥(w,i) and g(a,w, k) > 0.

(1)
If k(c) and f(a) are both strictly log convex, then the inequality % —
k1
v
SR < 0 is true for all 4 and k since:
Vik

e if a < w, then ¢(a,i) < ¥(w,i) and g(a,w, k) > 0

e if a > w, then ¢(a,i) > ¢¥(w,i) and g(a,w, k) < 0.

If k(c) is strictly log convex and f(a) is strictly log concave, then the inequality
1) (1)

% - V“[ll)’k > 0 is true for all ¢ and % since:
Vi k+1 i,k

e if a < w, then ¢(a,i) > ¢(w,i) and g(a,w,k) >0

e if a > w, then ¢(a,i) < ¢¥(w,?) and g(a,w, k) < 0.

If k(c) is strictly log concave and f(a) is strictly log convex, then the inequality
Vi(i)l,kjtl N '/fﬂ,k
(1)

i k1

> 0 is true for all ¢« and k since:

v »1)

ik
o if a < w, then ¢(a,i) < ¢¥(w,i) and g(a,w, k) <0
o if a > w, then ¢(a,i) > ¢¥(w,i) and g(a,w, k) > 0.

(1)

If at least one of x(c) and f(a) is strictly log linear, then the equality V“}};k“ -
Vi k+1
(1)
V”(ll)”“ = 0 is true for all ¢ and k since at least one of the equalities, ¥ (a,7) =
Vik

(w,i) and g(a,w, k) = 0, holds true for all a and w.

For surrogate convention s = 2, we would replace g(a, w, k) with g(a, w, k+
1). All of the inequalities and equalities from the previous paragraph would

still hold true. This completes the proof.
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6.6 Conclusion

Data on deaths are usually rounded and published in a contingency table cate-
gorised in terms of age and period. An age-by-cohort contingency table is rarely
made available for analysis. Statisticians take the age-by-period rounded data
as surrogates for age-by-cohort rounded data and fit the discrete independence
model \; , = K- f; to the surrogate data. We describe three possible surrogate
conventions labelled by s, but it is most common to adopt the first convention
s = 1 in which the value of cohort for each (i, j) cell of the age-by-period table

is determined as k = j — .

The discrete independence model \; i is equivalent to a continuous inde-
pendence model that has been discretised over an age-by-cohort region in the
Lexis diagram, written as v; ;. So the age-by-period data are used for model
fitting as if the data are rounded age-by-cohort. We compared this misrounded
treatment of the data with an exact treatment. An exact treatment of data
is to fit the continuous independence model that has been discretised over an
age-by-period region in the Lexis diagram, written as yi(’sk), to the surrogate

data. The exact treatment means that the age-by-period data are used for

model fitting as if the data are rounded age-by-period.

Under a misrounded treatment of data, it is assumed that the observation

in cell (i, k) of the surrogate data has an expected value of v; ;.. In reality, the
(s)

observation in cell (7, k) has an expected value of v/;,’. In certain circumstances,

2
there are strict inequalities between v; j, and Vz(sk) for all (i, k) cells which means
that on average the surrogate data either overstate or understate the number
of deaths. A statistician’s estimate of v;; would be strictly overstated or
understated under a misrounded treatment of data. The percentage loss in
accuracy incurred by carrying out a misrounded treatment of data as ?[;posed

v,
—nk 1
ik ’

to an exact treatment can be calculated for each (i, k) cell as 100 -

A statistician might encounter an apparent over-reporting or under-reporting
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in the surrogate data relative to the discrete independence model, which is not
apparent in reality and is not apparent when carrying out an exact treatment

of the surrogate data.

It is also assumed under a misrounded treatment of data that the ratio of

counts taken from cells (i, k) and (i + 1, k) has an expected value of “lek =

(;. That is, the relative change in the count data with age is the same for

all cohorts. In reality, the ratio of counts taken from cells (i,k) and (i +
()
1, k) has an expected value of “'1)’“, which in general is not the same for all

i,k

cohorts such that ”1 b £ (;. The percentage loss in accuracy incurred by
carrying out a misrounded treatment of data as opposed to an exact treatment

can be calculated for each (i,k) cell in terms of the relative ratio as 100 -
()
Vit1,k . Yitlk
< vk 0 )—1’.

Certain conditions lead to strict inequalities between

( )
Viyl,k and Vid1k

Vik S)

and

these inequalities have an interpretation in terms of the location of the ap-

()

z+1 k Vit+1,k
> Vin

parent survival distribution. For example, if , then the survival
1 k
distribution apparent under the misrounded treatment of data is further to
(s) ()
the right than the true distribution, f(a). Further, if ’“ ML > V”(sl)’k, then
l/

i k+1 ik
the survival distribution apparent under misrounding is shifting to the right

for newer cohorts, thereby suggesting an increasing longevity when in fact

longevity is not changing under the independence model.

In summary, a misrounded treatment of data can be problematic when
assessing the fit of an independence model due to the potential for misleading
conclusions in relation to the understating or overstating of cell counts, the
understating or overstating of longevity, and false changes in longevity over
time. The potential for misleading conclusions can be overcome by carrying
out an exact treatment of the data. In theory, the concept of misrounding has
significant implications in the APC literature due to the widespread fitting
of discrete independence models to age-by-period data. However, we caution

that the effect of misrounding on a statistical analysis can only be significant
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when the cohort intensity is changing rapidly. In Chapter 4, we explained
that modifications are made to the discrete independence model using a PH
functional. In Chapter 7, we investigate for the illustrative example of BSE
whether the need for modifications to the independence model is only apparent

due to the misrounded treatment of data.
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Chapter 7

Misrounding effects in the case

of BSE incidence

Bovine Spongiform Encephalopathy (BSE) is a fatal neurodegenerative dis-
ease in cattle which is perhaps better known as “mad cow disease”. BSE was
first observed in cattle in the United Kingdom (UK) in 1986 and its incidence
grew rapidly over the following years to cause considerable havoc in the cattle
industry (Donnelly and Ferguson 2000, pages 9-10). The Ministry of Agri-
culture, Fisheries and Farming (MAFF) collected information for each BSE
case and provided public summaries of this database in a contingency table
rounded age-by-period. In contrast, the Central Veterinary Laboratory (CVL)
compiled a more extensive database on BSE cases and were able to construct a
contingency table rounded age-by-cohort (Donnelly and Ferguson 2000, pages
25-29).

Dealler and Kent (1995) and Anderson et al. (1996) analysed the BSE
incidence data to assess the suitability of the independence model A(a,c) =
f(a) - k(c) and to investigate various modifications. Dealler and Kent studied
the MAFF data for a misrounded treatment of data and found large depar-
tures from the independence model. Anderson et al. studied the CVL data

for an exact treatment of data and found much smaller departures from the
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independence model. In this chapter, we argue that the two research groups
came to dramatically different conclusions because the exact treatment of data
outlined in Section 6.2 is necessary for the study of BSE incidence due to a
cohort intensity that was changing rapidly and a survival distribution that was

sharply peaked.

In Section 7.1, a parametric form is specified for the independence model
based on a naive inspection of BSE incidence data rounded as age-by-period.
We use a simple parametric form to capture the main features about A(a, c).
This then allows us to capture the main features about the expected counts in
age-by-cohort and age-by-period regions of the Lexis diagram, v; ;, and 1/2.(71,3. We
choose a Gamma model to describe f(a) and an exponential model to describe
k(c). In Section 7.2, we fit the model to the age-by-period data for an exact
treatment and integrate the model over Lexis parallelograms to calculate our

(1)

estimate of the age-by-period Poisson intensity v;,’. We compare the estimate
of yﬁﬁ) to the MAFF data to assess how well the independence model describes

the BSE incidence data.

In Section 7.3, the fitted independence model is integrated over Lexis
squares to calculate our estimate of v; . We compare our estimates of 1/1.(}3 and
v; . to illustrate the three misrounding effects described in Theorems 6.1, 6.2
and 6.3 for the case of BSE incidence. Under our model, the expected age-
at-onset appears too large for cattle born before the ban, appears to decrease
for cattle born at around the time of the ban, and appears too small for cattle
born after the ban. These misrounding effects are mathematical consequences
of the model assumptions such as a log linear cohort intensity and a log concave
survival distribution. In Section 7.4, we simulate observations of the number
of BSE cases under our fitted independence model and explain whether the
misrounding effects are apparent for noisy data. We also explain how modifi-

cations could be made to the independence model to allow the expected age

at onset to vary with cohort.
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7.1 Model for BSE incidence

In order to follow the cause of the disease, the Ministry of Agriculture, Fisheries
and Farming (MAFF) collected information from mid-1989 onwards about each

BSE case (Dealler and Kent 1995) including:

e the date of birth, C' € R,
e the date of disease onset, P € R,

e the age at onset, A =P — C € RT.

A date can be converted to a decimal. For example, the cohort of a cow born on
the 18" January 1985 can be written as the decimal 1985 + % = 1985.047.
The minus one deduction in the fractional part of cohort means that the 15t
January rather than the 315 December is converted to an integer. For some
cases, the date of birth and date of onset were either unknown or estimated.

When only the month and year were recorded, the dates were entered into the

database as the first day of the month.

MAFF adopted the rounding down approach from Section 2.2 to present

a cattle’s date of birth, date of onset and age at onset as years:

The continuous identity A = P — C' transformed under discretisation into the

two near-identities
I=J-K and I=J-K—1.

A cow born in year k = 1980 that is diagnosed with BSE in year j = 1985

could have an age at onset of either ¢ =4 or ¢ = 5.

MAFF provided public summaries of this database in the form of a two-

way contingency table categorised age-by-period and discretised into years.
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Each cell of the MAFF table is an observation of the Poisson model, M; ;,

from equation (6.6), which counts the number of BSE cases in the Lexis paral-

lelogram RE?P). Dealler and Kent (1995) applied the first surrogate convention
from Table 6.1 to recategorise the MAFF table in terms of age and cohort so

that M; ;1 = Ni(?. Recalling Figures 6.1 and 6.2, the observed number of

(AP)

BSE cases in the Lexis parallelogram R; . is treated by Dealler and Kent as

an observation for the number of BSE cases in a Lexis square Rﬁgc).

In Table 7.1, we present the observations of NV Z.(}C) for the incidence of BSE.
The first surrogate convention is adopted very often in the APC literature and
some examples can be found for other case studies such as in Clayton and
Schifflers (1987a, page 459) and Murayama et al. (2006, page 4). The number
of BSE cases was published for ages two to ten and periods 1989 to 1993. Since
there was no observation for cattle contracting BSE aged ten in period 1989,
the year of birth is defined from 1980 to 1991. It is possible that cattle can
contract BSE after age ten and after period 1993, but the MAFF data do not
cover ages above ten years or periods above 1993. Each positive diagonal of
Table 7.1 represents a certain period, for example, the diagonal from 49 to 17

displays the number of cattle contracting BSE in period 1989.

The simplest model for BSE incidence is an independence model in which
the number of BSE cases, indexed in continuous time by cohort ¢ and age a,

follows a Poisson process with an intensity described in (6.8) as

Ma,c) = f(a) - k(c).

Here f(a) is the probability density function of the age at onset given that
a cow is eventually deemed to have BSE, and x(c) is the intensity for cattle
born at time ¢ which are eventually deemed to have BSE. The Poisson model
assumes that BSE cases occur independently. Infected cattle feed is believed
to be the major source of BSE transmission (Dealler and Kent 1995, page 6).
A Poisson model would not be so suitable if an infected cow can pass on the
disease to another cow due to close proximity and a spatial dependence would

then need to be considered. In this chapter, we choose a Poisson model to
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Table 7.1: Each cell is an observation of Ni(}c) for the incidence of BSE, where

N i(jc) is a random variable for a count in the region Rgﬁfll from Figure 6.2.

nglk) Age i

’ 2 3 4 5 6 7 8 9 10
1980 17 18
1981 62 43 40
1982 198 123 83 50
1983 879 521 225 172 83
1984 2275 1918 950 440 244

Cohort k£ 1985 2557 4065 2561 1268 632

1986 781 4399 5741 4073 1983
1987 | 49 1744 8847 10907 7865
1988 | 73 4227 16039 17637
1989 | 85 2015 7497
1990 | 40 1208
1991 | 23

describe BSE incidence.

Dealler and Kent (1995) and Anderson et al. (1996) analysed BSE inci-
dence data to assess the validity of the independence model. Various modifica-
tions to the independence model would then be investigated if the model did
not provide a sufficient description of the data. Even though the independence
model may be deemed as unsuitable for a given dataset, the independence
model is still the natural starting point of an APC analysis. For example, the
independence model has been deemed as unsuitable for the study of human
mortality (Clayton and Schifflers 1987a; Kramer et al. 2015). An age-cohort
perspective was deemed to be more appropriate than an age-period perspective
because long-term exposures rather than current exposures were deemed to be

the primary driver of BSE incidence.

We can specify a suitable parametric model for the Poisson intensity,
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A(a, c), based on a naive inspection of Table 7.1. Our parameterisation of
A(a, c) is chosen based on inspection because our intention is for A(a,c) to

capture the main features of the MAFF data. We can then capture the main

Vz(llc) Vit1,k ”5-?1 k ”541)1 k41 Vi(-l',-)l k

Ve v T and DT W out-
’ ’ ik i k+1 ik

lined in Theorems 6.1, 6.2 and 6.3, in order to investigate how a misrounded

features of the three quantities

treatment of data affected the study of BSE incidence. Akaike information
criterion (AIC) is a measure of how well a statistical model fits some data and
it penalises for the number of model parameters (Dobson and Barnett 2008,
page 137). The use of AIC to discriminate between various parametric mod-
els would be helpful if we were to build a more sophisticated model of BSE

incidence.

In this section, we explain that for the case of BSE incidence, the main
features of the MAFF data are that the age at onset density is unimodal and
sharply peaked at around age five, and that the cohort intensity is rapidly
increasing until mid-1988 and rapidly decreasing thereafter. Our simplistic
model consists of four parameters: there are two parameters for x(c) and
two parameters for f(a). To fully describe the data and achieve small model
residuals, it would be necessary to formulate a sophisticated model that consists
of a large number of parameters. We expect that our simplistic model for BSE

incidence will produce large residuals.

It appears that BSE incidence is approximately doubling with each unit
increase in cohort until cohort 1988, and that the number of cases is approxi-
mately halving thereafter. For instance, the number of cattle contracting BSE
at age eight increases from 62 to 123, and then increases from 123 to 225. The
number of cases for age three decreases from 4227 to 2015, and then decreases
from 2015 to 1208. A feed ban was introduced in mid-1988 to control the
epidemic outbreak of BSE (Dealler and Kent 1995, page 3) and the halving in
BSE incidence for cattle born after mid-1988 is compatible with an effective

feed ban.

We choose to represent the cohort intensity for BSE incidence as the fol-
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lowing function:
k(c) = & exp (=& e —1988.5])  for ¢ > 1979, (7.1)

where &1 > 0 and & > 0. The parameter & is the peak of the cohort intensity,
whereas & is the rate of change in the cohort intensity. The cohort intensity
is assumed to be increasing exponentially before the feed ban and decreasing
exponentially after the ban. The rate of increase and decrease is assumed to be
the same so that the cohort intensity is symmetric at around the introduction
of the feed ban. The MAFF table has a cohort range of [1979,1992) because
Z(ﬁ_l:,l extends over cohorts [k — 1,k +1). We assume

that no cattle born at times ¢ < 1979 contracted BSE, but that cattle born at

the Lexis parallelogram R

times ¢ > 1992 can potentially contract BSE. This cohort intensity is strictly

log linear.

N&D
Table 7.2: Each cell is an observation of ]:;H)k for the incidence of BSE, where

i,k

Ni(jc) and Ni(—fl—)l,k are random variables for a count in the regions Rgﬁf,)c and
Z(ﬁjz 4141 respectively. These Lexis regions are depicted in Figure 6.2.

”ﬁ)l,k i

ngy) 2 3 4 5 6 T 8 9
1980 1.06
1981 0.69 0.93
1982 0.62 0.67 0.60
1983 0.59 0.43 0.76 0.48
1984 0.84 0.50 0.46 0.55

k1985 1.59 0.63 0.50 0.50

1986 5.63 1.31 0.71 0.49
1987 | 35.59 5.07 1.23 0.72
1988 | 57.90 3.79 1.10
1989 | 23.71  3.72
1990 | 30.20

Most cattle appear to contract BSE at five years old. The survival dis-
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tribution seems to be right skewed because there is a greater spread of case
numbers to the right of the peak at age five. A mode at age five coupled with
right skew means that we should expect cattle to contract BSE at around age
six. The suitability of the independence model to describe BSE incidence can
be judged based on an inspection of the count ratios in Table 7.2. We stated in
Section 6.5 that if the independence model is true, then for certain conditions
for A(a, c), we can expect to see count ratios that are decreasing with k. The
count ratio for cattle aged four decreases from 1.59 to 1.31, and then decreases
from 1.31 to 1.23. Since the count ratios in each column of Table 7.2 tend
to decrease with k, the data could be compatible with the third misrounding
effect outlined in Theorem 6.3 and the independence model may be suitable.
Before modifications can be made to the independence model, we must first
conclude whether the decreasing pattern in the count ratios is compatible with

the third misrounding effect.

We choose to represent the survival distribution for BSE incidence as the
Gamma model from Table 3.2:

af?a®? texp (—aja)

for a > 0, (7.2)

where a7 > 0 and ag > 0. A benefit of the Gamma model relative to the
Weibull model is that it can be easily parameterised in terms of the mean and
variance. It is more intuitive to interpret the age at onset density in terms
of the mean and variance than in terms of the rate and shape parameters,
a1 and ao. The expectation and variance of the age-at-onset are determined

respectively as

pa = E[A] = %2 and 0% = Var[A] = O%. (7.3)

Recall from (6.24), that the Gamma model is strictly log concave for ag > 1,
log convex for as < 1 and log linear for ap = 1. The survival distribution

would only have right skew if it has the property of strict log concavity.
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7.2 Exact treatment of data

In Section 6.2, we defined exact and misrounded treatments of age-by-period
data for the estimation of the continuous Poisson intensity, A(a,c). An exact
treatment refers to correctly using the age-by-period data as if the data are
rounded age-by-period, while a misrounded treatment refers to incorrectly us-
ing the age-by-period data as if the data are rounded age-by-cohort. Each cell
of the MAFF data from Table 7.1 should be assumed to count the number of
BSE cases in a Lexis parallelogram rather than a Lexis square. In Sections 6.3,
6.4 and 6.5, we explained that misleading conclusions can arise under certain
circumstances when carrying out a misrounded treatment of the data. Mis-
leading conclusions can be avoided by carrying out an exact treatment of the

data.

Our model for BSE incidence consists of four parameters to be estimated.
There are two parameters for the cohort intensity, denoted by & and &, and
there are two parameters for the survival distribution, denoted by @4 and
0%. In this section, we carry out an exact treatment of the data by choosing
estimates of the parameters &1, &, pua and 0'124 to maximise the likelihood
function described in equation (6.15). The exact likelihood function can be

written more specifically for the case study of BSE as

1 n) 1
10 1991 (Vi(k)> “k oxp (_Vi(k))

2 1) — ,@)) = !
Lse (MA,JA,&,& | NY/ =n > —H H ), ’
i=2 k=1080 ik
where
1 i+l pitktl-a
S ://A(M) de da :/ / Aa, ¢) de da.

) 7 i+k—a

R

There are no parameters for the effects of period and cohort on the survival
distribution due to the independence assumption. In Appendix 9.3, we give
a detailed explanation on how to estimate the model parameters for an exact

treatment in the statistical package R.
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Anderson et al. (1996, page 782) used an exact treatment of the BSE inci-
dence data. The Central Veterinary Laboratory (CVL) collected information
on each BSE case including the date of birth, date of onset and age at onset
(Donnelly and Ferguson 2000, pages 25-29). Anderson et al. were permitted
full access to the CVL database (Donnelly and Ferguson 2000, Preface) and
were able to construct a contingency table cross-categorised in terms of age and
cohort. The data in each cell could correctly be assumed to count the number
of cases in a Lexis square. Dealler and Kent (1995) used a misrounded treat-
ment of the MAFF data because they assumed that each cell of the MAFF
table counted the number of BSE cases in a Lexis square. The parameters
of an independence model were chosen by Dealler and Kent to maximise the

approximate likelihood function described in equation (6.14).

The Poisson intensity for an age-by-cohort region in the Lexis diagram,

Vi k, which was first introduced in equation (6.5), can be written as

a=1 c=1
/ / Ai+a, k+c)deda.
a=0 c=0

A Riemann Sum approximation to v; is

] —w— Lu v
SOYA(i+ o k). (7.4)
u=1v=1
A Riemann Sum for a square region outside of the APC modelling context has

previously been presented by Adams (2006, page 755). This Riemann Sum can

be simplified to a product of two cumulative distribution functions:
1 — U 1 — v
IS+ ) R (ke )
RS EIRE (S
(1)

Similarly, the Poisson intensity for an age-by-period region, v;,’, which was

. (7.5)

introduced in Table 6.1, can be rewritten as

1 1
//)\(i—i-a,k—l—c—a)dcda.
0o Jo

(1)

We express the Poisson intensity v,/ as the following Riemann Sum:

n n
%ZZA(H—% k+%—%). (7.6)

u=1v=1
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Figure 7.1: An estimate of the intensity for cattle born at time ¢ which are eventually
deemed to have BSE. The estimate is denoted as #(c) and the estimate was obtained
by maximising an exact likelihood function. The specific parametric formula for
k(c) is stated in (7.8). The dashed vertical line indicates the point in time for the

introduction of the feed ban.

The quantity n breaks a year into n intervals. The value of the continuous
Poisson intensity is assumed not to change within each interval. A choice of
n = 12 will split a year into months and n = 365 will split a year into days.
The larger n is chosen to be, the more accurate our calculation of l/i(’lk) will
be and also the more computing power will be required for the calculation.
We consider n values of 1 and 365 to be too small and too large respectively,

and choose n to be equal to 30 so that the year is approximately divided

into fortnights. Values of n larger than 30 made very little difference to our
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calculation of v
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Figure 7.2: An estimate of the probability density function for the age at onset of
BSE, given that a cow is eventually deemed to have BSE. The estimate f (a) is plotted

for a € [0,12) and the estimate was obtained by maximising a likelihood function.

The specific parametric formula for f(a) is stated in (7.9).

By running the R code presented in Appendix 9.3, we obtained the fol-

lowing parameter estimates to three decimal places:
€ = 170,248.730, & = 0.515, fia =5.825, 63 = 1.572. (7.7)
Hence, the cohort intensity estimated for BSE incidence is
k(c) =70,248.730 - exp(—0.515 |c — 1988.5|) for ¢ > 1979. (7.8)

The parameters ji4 and ¢, imply that the survival distribution estimated for
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BSE incidence can be written in terms of the shape and rate parameters as

f(a) =1.324- 1077 a?*5% exp(—3.705a) for a > 0; (7.9)
where &1 = ’;g‘ = 3.705 and &y = gz‘ = 21.584. The estimated survival
A A

distribution is strictly log concave because &3 is greater than one. Our estimate

of the continuous Poisson intensity can be deduced as the product of #(c) and

f(a).

The estimates of the cohort intensity and survival distribution for BSE
incidence are displayed in Figures 7.1 and 7.2, respectively. The estimated
cohort intensity is rapidly increasing before the feed ban and rapidly decreasing
after the ban. The cohort intensity is symmetric about the dashed vertical line
and peaks at 70,248.730. The estimated survival distribution has a mean of
5.825 and has a slight right skew. The survival distribution peaks very close to
the mean and is very sharply peaked so that there is almost no cases of BSE
below age three and above age ten. Hence, the estimated Poisson intensity
seems to be a suitable model for the incidence of BSE based on our inspection

of the MAFF table in Section 7.1.

In Table 7.3, we present the estimate of the age-by-period discretised
Poisson intensity, IQ&), under our fitted model. We can assess the suitability of
the independence model for BSE incidence, S\(a, ¢), by comparing the fit of the
age-by-period discretised Poisson intensities to the MAFF data. To account
for both the magnitude and sign of the residual, we consider a Pearson residual
for each (i, k) cell (Dobson and Barnett 2008, pg. 167):

o N
| ViR
In Section 7.1, we explained that our intention was for 5\((1, ¢) to capture the
main features of the data. The parametric form specified for our model is

simplistic and we expect the Pearson residuals to be large.

Let X1,...,X,, be independent and identically distributed random vari-

ables with expectation ux and variance ag(. The sample mean is denoted by
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Table 7.3: Each cell is an estimate of the age-by-period discretised Poisson

intensity, 1/(2), for the independence model described in (7.8) and (7.9). The

i7

calculations are rounded to the nearest integer.

1

ey
i,k

2 3 4 5 6 7 8 9 10
1980 | 3 49 191 292 230 112 37 9 2
1981 | 5 82 320 488 385 187 63 16 3
1982 | 8 137 535 817 644 313 105 26 5

1983 | 14 229 895 1367 1078 523 176 44 9
1984 | 24 384 1498 2287 1804 876 294 T4 15
k1985 | 40 642 2508 3828 3020 1466 492 124 25
1986 | 66 1075 4197 6407 5054 2454 824 207 41
1987 | 111 1799 7025 10724 8459 4107 1378 346 69
1988 | 185 2968 11459 17336 13580 6559 2192 549 109
1989 | 222 3253 11669 16746 12638 5942 1947 480 94
1990 | 139 2012 7153 10208 7675 3600 1177 290 57

1991 | 83 1202 4274 6099 4586 2151 703 173 34

X = L5 X,. The central limit theorem (CLT) states that, as m — oo, the
sample mean tends in distribution to a normal distribution with mean px and
variance % (Lipschutz and Schiller 1998, page 188). Given X ~ N (,U‘Xv %),
there is a 0.95 probability that

X —
z=2"EX L N(0,1)

\/o%/m
will take a value in the interval (—1.96,1.96). The formula for the Pearson
residual can be derived by substituting m =1 and X; = N, Z.(}C) into the expres-
sion for Z. If it is reasonable to assume that E;; ~ N (0,1) for all i and £,
then our model can be considered to fully describe the MAFF data when the

absolute value of each Pearson residual is less than 1.96.

A measure of the total fit of our model to the 44 cells in the MAFF data

can be assessed by carrying out a chi-squared test. Let Xg(5%) denote the

152



v _ 1)

n; ,—v

Table 7.4: Each cell is an estimate of the Pearson residual e; ; = —* <1§’k to
VVik
(1) (1)

one decimal place. The quantities n, ;- and 7,/ are displayed in Tables 7.1 and

7.3, respectively.

cik 2 3 4 5 6 7 8 9 10
1980 25 11.8
1981 0.1 69 208
1982 6.5 1.8 11.0 19.5
1983 6.1 -0.1 3.7 193 25.1
1984 0.3 27 25 85 198

k1985 1.0 38 -84 -52 6.3
1986 9.0 -31 -83 -13.8 -9.5

1987 | -59 -1.3 21.7 1.8 -6.5
1988 | -8.2 23.1 428 2.3
1989 | -9.2 -21.7 -38.6

1990 | -8.4 -17.9

1991 | -6.6

critical value at a 5% significance level for a chi-squared distribution with ¢

degrees of freedom. If E; , ~ N (0,1) for all ¢ and k, then the sum of squares,

10 1991

=Y > El

=2 k=1980

follows a chi-squared distribution with 44 — 4 = 40 degrees of freedom (Dob-
son and Barnett 2008, pages 167-168). The number of degrees of freedom is
calculated as the number of non-empty cells in Table 7.4 minus the number of
estimated parameters. The value of x%,(5%) can be obtained from Lipschutz
and Schiller (1998, page 361) as 55.8. Therefore, if it is reasonable to assume
that E; ;, ~ N(0,1) for all 4 and k, then our model can be considered to fully
describe the MAFF data at a 5% significance level when S* is less than 55.8.

The values of the Pearson residuals for our model are displayed in Table

7.4. An inspection of this table suggests that the independence model does not
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give a good description of the MAFF data because the majority of the residuals
are outside of the interval (—1.96,1.96) and the sum of squares is clearly much
greater than 55.8. In particular, the model fit is quite poor in the upper-right
and lower-left parts of Table 7.4. It is clear that some modifications would help
to improve the fit of A(a, ¢). In this case, the modifications relate to building a
more sophisticated independence model rather than introducing a dependence
on period or cohort. One recommendation is to assign less probability mass
to younger ages to overcome the overstating of BSE incidence, and to assign

more mass to older ages to overcome the understating of incidence.

Our simplistic model only has four parameters and modifications to achieve
a good fit will require the incorporation of a large number of parameters. The
purpose of S\(a, ¢) is to capture the main features of the data such as a sharply
peaked survival density with a mean of approximately six years as well as a
cohort intensity that increases rapidly and then decreases rapidly. Figures 7.1
and 7.2 show that A(a,c) does capture the main features of the data. Our

fitted model allows us to capture the main features about v;; and I/ﬁ), SO

(1)
ik
Vik’

that we can then capture the main features about the three quantities

(1) (1) (1)
. 12 12 v, . .
DLk o Lk apd 4R - SRR Rurther, in Section 7.3, our fitted model
Vik Vik Vi k+1 Vik
allows us to investigate approximately how the three misrounding effects out-

lined in Theorems 6.1, 6.2 and 6.3 impacted on the study of BSE incidence by
Dealler and Kent. We conclude that our simplistic model provides a sufficient
fit for us to demonstrate the flaws of an analysis for BSE incidence under a

misrounded treatment of data.

7.3 Misrounding effects for BSE incidence

In this section, we show that for our estimate of the Poisson intensity, there

are three misleading effects that appear when using a misrounded treatment of
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the MAFF data to fit an independence model. Under a misrounded treatment,
the MAFF data are assumed to be observations in Lexis squares as opposed to
Lexis parallelograms. This means that the number of BSE cases in cell (i, k)
of the MAFF table is assumed to have an expected value of v; j, rather than its
true expectation yi(}k). All three effects are mathematical consequences of the
model assumptions such as a cohort intensity that is strictly log linear, strictly
increasing before the feed ban and strictly decreasing after the feed ban. Also,

the survival distribution is assumed to be independent of cohort and strictly

log concave.

The first misrounding effect is about an apparent under-reporting of case
numbers before the feed ban and an apparent over-reporting of case numbers
after the feed ban. The age-by-cohort discretised Poisson intensity, v; 1, is
the expected number of cases in the Lexis square, Rﬁc), as depicted in Fig-
ure 6.1. The estimate of this Poisson intensity is presented in Table 7.5 and
can be calculated from our independence model using the product formula,

F(i+1)— F(z)} . [Q(k +1)— Q(k)] . A comparison of each pair of (i, k) cells
in Tables 7.3 and 7.5 shows that the following strict inequalities hold true for

any i:

o) < i, for k =1980,1981, ..., 1988; (7.10)

o) > 0, ¢ for k = 1989,1990, 1991, (7.11)

7"7
For example, the number of cattle born in year 1982 that contract BSE aged

three is expected to be 137 for an age-by-period rounding, but is expected to

be 188 for an age-by-cohort rounding.

In Theorem 6.1, we proved that certain inequalities hold between Pois-
son intensities for the number of deaths in Lexis parallelograms and in Lexis
squares. The two inequalities (7.10) and (7.11) hold true because, in our model
for BSE incidence, the cohort intensity is strictly increasing before the feed ban
and is strictly decreasing after the ban. However, it is surprising that a strict
inequality holds for cohort k£ = 1988 since the cohort intensity is increasing and

then decreasing during the time interval (1988,1989). The equality of obser-
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Table 7.5: Each cell is an estimate of the age-by-cohort discretised Poisson
intensity, v;k, for the independence model described in (7.8) and (7.9). The

calculations are rounded to the nearest integer.

1

2 3 4 ) 6 7 8 9 10

Vi k

1980 | 4 67 250 369 284 136 45 11 2
1981 | 7 112 418 617 475 227 75 19 4
1982 | 12 188 700 1033 796 380 126 31 6
1983 | 21 315 1172 1729 1332 636 211 52 10
1984 | 35 527 1961 2893 2228 1064 353 88 17
k1985 | 58 883 3282 4842 3730 1780 590 147 29
1986 | 97 1477 5494 8104 6242 2980 987 246 49
1987 | 162 2472 9194 13564 10447 4987 1653 411 81
1988 | 233 3562 13247 19543 15052 7185 2381 592 117
1989 | 158 2409 8961 13219 10181 4860 1611 401 79
1990 | 94 1440 5354 7898 6083 2904 962 239 47
1991 | 56 860 3199 4719 3635 1735 575 143 28

vations for some of the paired (i, k) cells is only apparent due to our rounding
of 191.(,? and 7; ;, to the nearest integer.

(1)
In Figure 7.3, we plot the ratio of discretised Poisson intensities, ZZ—';, as

a function of 7 for two cohorts before the ban and for two cohorts after the
(1)

ban. It can be seen that the two inequalities hold true since Z”Z < 1 for the
(1) ’
pre-ban cohorts and Zz—i > 1 for post-ban cohorts. Before the feed ban, the

(1)
ratio I:j—’; is independent of cohort and takes values between 0.682 and 0.845

to three decimal places. The estimated ratio of Poisson intensities after the

ban is independent and takes values between 1.206 and 1.482 to three decimal
. (1)

places. For l:—z, the patterns of change with age ¢ before and after the ban

’ (1)

are later explained by the second misrounding effect. The independence of Z“Z

with k is not explained by any of the three misrounding effects.
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Figure 7.3: The curved lines are calculations for the estimated ratio of Poisson

5 (1)
Vik

. . . (1 N .
intensities 7 for particular cohorts. The values of I/i( k) and 7; ), are presented in
i, &

Tables 7.3 and 7.5. Each curved line consists of nine points which have been joined
together with straight lines. The horizontal line drawn at the point the y-axis equals

one indicates an idealistic value for the ratio of intensities.

The level of apparent under-reporting for any cohort before the feed ban,
(1)
which can be measured as a percentage as (1 - Z’Z) -100, takes values between

15.50 and 31.85 to two decimal places. The percentage of apparent over-
(1)
reporting after the feed ban, Z”Z — 1) - 100, takes values between 20.65 and

48.23 to two decimal places. The levels of under-reporting and over-reporting
are also decreasing before and after the ban for unit increases in cohort. The
levels of under-reporting and over-reporting are quite large due to the fast rate

of change in the cohort intensity over time. Hence, if the independence model
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is suitable and a misrounded treatment of data is adopted for model fitting,
then we expect the number of cases to appear too small before the feed ban

and too large after the ban.

The percentage loss in accuracy incurred by carrying out a misrounded
treatment of data as opposed to an exact treatment can be calculated for each
(i,k) cell as 100 - uz(‘,j - 1.
of data, it is assumed that the observation in cell (i,k) of the MAFF data

This is because, under a misrounded treatment

Vz,k

has an expected value of v; ;. In reality, the observation in cell (7, k) has an

1 C . .
expected value of l/i( k)‘ A statistician’s estimate of v;; under a misrounded

treatment of data would be strictly overstated after the ban by around 21-

48% and understated before the ban by around 16-32%. Overall, a statistician

incurs a loss in accuracy of approximately 16-48% per cell of the MAFF table.

The second misrounding effect is about an expected age-at-onset for BSE
that appears too large before the ban and too small after the ban. The esti-

mated ratios of age-by-cohort and age-by-period discretised Poisson intensities,
l?z‘fl,k and ’Qﬁ)uc

Pon RO are presented in Tables 7.6 and 7.7, respectively. A compari-

son of the estimates for each pair of (i, k) cells shows that the following strict
inequalities hold true for any i:

~(1)

Vicik _ Viglk

0> g fork=1980,1981,..., 1988, (7.12)
Vik b
p U

Lk ZHLE g k= 1989, 1990, 1991. (7.13)
ﬁ.(lk) Uik

For example, the number of cases for cattle born in year 1982 increases by a
factor of 3.941 between ages three and four under an age-by-period rounding,

but only increases by a factor of 3.754 under an age-by-cohort rounding.

In Theorem 6.2, we proved that certain inequalities hold between ratios
of Poisson intensities for the number of deaths in Lexis parallelograms and in
Lexis squares. The two inequalities (7.12) and (7.13) hold true because, in
our model for BSE incidence, the survival distribution is log concave and the

cohort intensity is strictly increasing before the ban and is strictly decreasing
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Table 7.6: Each cell is a calculation for the ratio of age-by-cohort discretised

Vig1,k

Poisson intensities, A
i,

for the independence model described in (7.8) and
(7.9). Our calculations of 7, ; are displayed in Table 7.5. The calculations are

presented to three decimal places.

N )
Vitl1,k

Zik 9 3 4 5 6 7 8 9

Vk 15480 3.754 1.485 0.774 0479 0332 0.249 0.198

Table 7.7: Each cell is an estimate of the ratio of age-by-period rounded Poisson

oV
intensities, —*, for the independence model described in (7.8) and (7.9). Our
ik
(1)
ik

calculations of 7; ,/ are displayed in Table 7.3. The calculations are presented

to three decimal places.

Zn :
ey
ik 2 3 4 5 6 7 8 9

<1987 | 16.451 3.941 1.537 0.793 0.487 0.337 0.252 0.199

k 1988 | 16.299 3.901 1.524 0.787 0.485 0.335 0.251 0.199
1989 | 14.888 3.623 1.445 0.758 0.472 0.329 0.247 0.197

> 1990 | 14.666 3.588 1.436 0.755 0.471 0.328 0.247 0.196

after the ban. Similar to our interpretation of the first misrounding effect, it

is surprising that there is a strict inequality for cohort year 1988.

In Figure 7.4, we plot the relative difference between ratios for age-by-

X e
Vit1,k . Ti+l,k
ik T pl) 7
k3

cohort and age-by-period intensities, as a function of 4 for two

cohorts before the ban and two cohorts after thé ban. It can be seen that the
two inequalities (7.12) and (7.13) hold true. The estimated ratio for age-by-

cohort intensities is a function of ¢ and is independent of k:

Vit k _ ¢ F(i4+2)—F(i4+1) ik
vik . F(i+1)— F() ’

The estimated ratio for age-by-period intensities is largely independent of co-
(1)

hort because the value of V“gll)k is independent of k for cohorts 1980 to 1987.
Vik

The ratio then decreases with cohort for all 7 until cohort 1989 and thereafter

the ratio is independent of cohort. We explained in (6.27) that these indepen-
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dent ratios are a mathematical consequence of a log linear cohort intensity.

(1)

V;jilkk—y”(ill)k takes values between 0.941 and 0.993 before
o Vik

the ban and values between 1.001 and 1.055 after the ban. In Section 6.4, we

The relative ratio

explained that strict inequalities such as the inequalities described in (7.12) and
(7.13) can be interpreted in terms of the expected age-at-onset. Further, we
can say that if the independence model is suitable and a misrounded treatment
of data is adopted for model fitting, then the expected age-at-onset for BSE
appears too large before the feed ban and too small after the ban. However, the
discrepancy from the true expected age-at-onset will not be significant since

the estimate of the relative ratio is close to one for all 7 and k.

The percentage loss in accuracy incurred by carrying out a misrounded

treatment of data as opposed to an exact treatment can also be calculated for

Vit1,k ’A’(i)l k
s 9?52 —1|. This

is because it is assumed under a misrounded treatment of data that the ratio of

each (7, k) cell in terms of the relative ratio as 100-

Viv1k _ Cf
=2 = (.

counts taken from cells (7, k) and (i+1, k) has an expected value of ==

In reality, the ratio of counts taken from cells (7, k) and (i+1, k) has an expected

~(s)
Vi¥i,k

value of . A statistician’s estimate of v; ; under a misrounded treatment

~(s)
Vik
of data would have ratios that are overstated before the ban by around 0.7-
5.9% and that are understated after the ban by around 0.1-5.5%. Overall, a
statistician incurs a loss in accuracy in terms of count ratios of approximately

0.1-5.9% for each pair of cells in the MAFF table. The 0.1-5.9% loss in accuracy

in the count ratios is much less than the 16-48% loss for the counts.

The final misrounding effect is about an apparent decrease in the expected-
at-onset at around the time of the feed ban. In Theorem 6.3, we proved that
certain inequalities hold between count cross-ratios of Poisson intensities for

the number of deaths in Lexis parallelograms. Our estimates in Table 7.7 show
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Figure 7.4: The curved lines are calculations for the relative difference between ratios

N (1)

Vitik o Yig1,k
ik o)

for age-by-cohort and age-by-period Poisson intensities, for particular

. oD
cohorts. The values of —*-* and V"f(};’“ are presented in Tables 7.6 and 7.7. Each
i,k Vi,k

curved line consists of eight points which have been joined together with straight lines.

The horizontal line drawn at the point the y-axis equals 1.0 indicates an idealistic value
of the relative difference between ratios. The cohort intensity is strictly log linear and

the survival distribution is strictly log concave.

that the following equalities and inequalities hold true for any i:

M 7
Lkl LR g k= 1980, 1981, . . ., 1986, 1990. (7.14)
N N
Vi k1 Vik

ot o)
LR - THLE g | = 1987, 1988, 1989. (7.15)
NG N
Vi k+1 Vi k

The equality (7.14) implies that the survival distribution for BSE incidence
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appears to be unchanging before the feed ban and unchanging after the ban.
The equalities are a consequence of a strictly log linear cohort intensity. How-
ever, the inequality (7.15) implies that the survival distribution is shifting to
the left at around the time of the feed ban.

Building on our discussion of the second misrounding effect for BSE inci-
dence, we can say that the expected age-at-onset appears too large before the
feed ban, appears to decrease below the true expected age-at-onset at around
the time of the ban, and then appears too small after the ban. This appar-
ent shift in the survival distribution is indicated by the shift between the two
curves in Figure 7.4 for cohorts 1987 and 1990. Since our independence model
assumes that the survival distribution is independent of cohort, the change in
the expected age-at-onset is only apparent due to misrounding. Hence, if the
independence model is true and a misrounded treatment of data is adopted for
model fitting, then the expected age-at-onset for BSE will appear to decrease

at around the time of the feed ban.

7.4 Implications for BSE incidence

In this chapter, we have shown that if an independence model A(a,c) = f(a) -
k(c) is true for BSE incidence and a misrounded treatment is carried out for
the MAFF data rounded age-by-period, then there are misleading effects that
arise when we assess the suitability of the independence model. One effect is
that the expected number of BSE cases appears to be too small for cohorts
¢ < 1988.5 and too large for cohorts ¢ > 1988.5. Another effect is that the
expected age-at-onset for BSE appears too large for cattle born before the ban,
appears to decrease for cattle born at around the time of the ban, and appears

too small for cattle born after the ban.

The MAFF data presented in Table 7.1 consists of signal and noise. By
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signal, we refer to the underlying true intensity of deaths indexed in continuous
time by age and cohort, A(a,c). A substantial amount of noise in the data can
make it difficult to identify the signal. For instance, Dealler and Kent (1995,
page 5) stated that powerful commercial and political forces could have led to
a substantial under-reporting of cases after the feed ban. This is because there
was a large fall after the ban in the level of compensation offered to farmers for
BSE cases. Also, veterinary officers were sometimes reluctant to record cases

of BSE as it would be expensive for MAFF.

The true number of deaths in age-by-period regions and age-by-cohort

regions of the Lexis diagram, denoted by Z/Z(Sk) and v; i, can be derived as a con-

sequence of the signal. Our estimate of A(a, c) derived for an exact treatment

of the MAFF data was presented in equations (7.8) and (7.9). The estimate
5\(a, ¢) was discretised to obtain our corresponding estimates of VZ(‘Z) and v; j.
(1)

(1)
. . 12 V. v
Estimates of the ratios %% and -2t o LE
Vik Vik l/i( k)

were illustrated in Figures 7.3
and 7.4 for each some (i,k) cells. The misleading effects that resulted from
a misrounded treatment of the MAFF data were only discussed in terms of
the two ratios, that is, they were only discussed in terms of the signal. The

misleading effects may not be apparent when accounting for noise in the data.

Suppose that we simulate values of nglk)

rameter ﬁﬁg and simulate values of n; j, from a Poisson model with parameter
(1)

U; - In Figure 7.5, the simulated count ratio Z’—: is plotted for cohorts 1980,

from a Poisson model with pa-

1987 and 1991. This plot incorporates noise into Figure 7.3. For cohorts 1980
(1)
and 1987, the ratio Zl—: is less than one for all ages with the exception of the

cell corresponding to cohort 1980 and age ten. If we exclude this outlier, we
(1)
can say that Z’—’; takes values between 0.300 and 0.800 for cohort 1980 and

takes values between 0.667 and 0.954 for cohort 1987 to three decimal places.
(1)
In comparison, the underlying ratio Z’—’; was estimated to take values between

)

0.682 and 0.845 to three decimal places.

(1)
For cohort 1991, the ratio ZZZ is strictly greater than one and it only

takes values between 1.196 and 1.464. In comparison, the underlying ratio
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Figure 7.5: A simulation of the ratio of counts,

(1)
expected value of the simulated count ratio is U’; and its values are presented in
i h

for particular cohorts. The

Figure 7.3.

Z’(—l’i was estimated to take values between 1.206 and 1.482 to three decimal
places. Since the simulated count ratio is not very close to one, and the count
ratio largely satisfies the strict inequalities outlined in Theorem 6.1 for certain
conditions about the cohort intensity, we can conclude that the level of under-
reporting before the feed ban and the level of over-reporting after the ban that
are apparent in the signal are also apparent in the noisy data. Hence, if the
independence model is true and a misrounded treatment is carried out for the
MAFF data, there are misleading effects that are apparent in relation to the

under-reporting and over-reporting of BSE cases. The first misleading effect

was likely to have affected the analysis of BSE incidence conducted by Dealler
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plot can be viewed as introducing noise to Figure 7.4.

and Kent (1995).

(1)
In Figure 7.6, the simulated relative ratio % = Lk g plotted for

; )
i,k ni’k

cohorts 1980, 1987 and 1991. This plot incorporates noise into Figure 7.4.

The simulations of the relative ratio fluctuate with age above and below one

v e
i+1.k . Yit1k

for all cohorts. In comparison, the underlying relative ratio BONES
strictly less than one for cohorts 1980 and 1987 and is strictly’ greaterzyihan
one for cohort 1991. Since the simulated relative ratio is close to one, and it
does not satisfy the strict inequalities outlined in Theorems 6.2 and 6.3, we can

conclude that the decrease in the expected age-at-onset for BSE incidence over
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time that is apparent in the signal is not apparent for the noisy data. Hence,
if an independence model is true and a misrounded treatment is carried out
for the MAFF data, the second misleading effect in relation to the changing
age-at-onset distribution is not apparent and is unlikely to have affected the

analysis of BSE incidence conducted by Dealler and Kent (1995).

In Table 7.2, we took the counts for cells (i, k) and (i + 1, k) in the MAFF
table and calculated their ratio. It was apparent that the count ratio was
decreasing on average with cohort for each year of age. We stated towards
the end of Section 7.1 that before modifications are made to the independence
model, we must first conclude whether the decreasing pattern in Table 7.2
is attributable to Theorem 6.3. Since the decrease in the expected age-at-
onset for BSE incidence over time is apparent in the signal but not apparent
for the noisy data, the decreasing pattern in the observed ratios cannot be
attributed to Theorem 6.3. A model for BSE incidence should allow for a

slight dependence on cohort.

The conclusions reached in Chapter 3 inform us how dependence should
be handled in an APC model. If we were to allow the survival distribution to
vary with period and cohort, then a prime example which also does not suffer
from the confounding issues discussed in Chapter 5 would be to specify the age
at onset density according to equations (4.4) and (4.5). If we were to allow the
survival distribution to vary only with cohort, then we could extend our model
for BSE to specify that the age at onset follows a Gamma distribution where
the mean p4 varies with cohort. Recalling the gamma density from (9.3), we
can write, for a > 0 and ¢ > 1979,

01(0) (a2~ exp (—au ()a)

flalc)= T {@a(0)) 7 (7.16)
where
ozl(c) _ 1A - exp (_Oi(c - 1980)) = /’on“-gc) (717)
A A
and
OCQ(C) _ (luA - exp <_52(C — 1980)))2 = /1’,2456) ] (718)

0A 0
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We assume that the expected age at onset is a function of ¢, which means that
the shape and rate parameters are also functions of ¢. The variance does not
change with ¢. If 8 > 0, then the expected age at onset density is decreasing

with c.
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k(c) and f(a | ¢) specified according to equations (7.1) and (7.16), respectively. The

Figure 7.7: A calculation of under a dependence model with

values of the cross ratio are evaluated at the parameters & = 70, 248.730, & = 0.515,
pa = 5.825, 04 = 1.572. The three curves differ in their value of 3.

Suppose that the Poisson intensity is written in its dependence form,
Ma,c) = k(c)- f(a | ¢). Let cohort intensity k(c) take the form of the exponen-
tial model in equation (7.1) and let f(a | ¢) take the form of the gamma density
in (7.16). Under dependence, the discretised Poisson intensities v;;, and I/i(}k)

are defined according to equations (6.5) and (6.7), where ;i = Vﬁ). The
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(1)
value of 8 has a significant effect on the expected count ratio, ZZ_"IZ, and the
(1) ’

Vitik . Yit1k
Vi k

expected count cross ratio, . In Figure 7.7, the expected count

)
cross ratio for cohort 1987 is plotted fc;f various (3 values, where the other pa-
rameters are set equal to the maximum likelihood estimates presented in (7.7)
that were calculated for an independence model. That is, & = 70,248.730,
& = 0.515, pua = 5.825 and 04 = 1.572. In Appendix 9.4, we explain how the
three curves were obtained. Cohort 1987 is used as an illustrative example and
any cohort could have been chosen for this illustration. Note that, for cohort

¢ = 1987, the mean p4(c) is equal to 5.825 for § = 0, 4.105 for 5 = 0.05 and
2.893 for g = 0.10.

For 5 = 0, we obtain the curve from Figure 7.4. As 3 increases, the mean
of the age at onset changes with cohort at a faster rate. The cross ratio is very
close to one for 5 = 0, but the values of the cross ratio diverge away from one
for each increase in 5. The gap between the curves for 5 =0 and S = 0.10 is
quite substantial. If an independence model is true, so that 8 = 0, a statistician
would incur a small loss in accuracy of between 0.7-5.9% when carrying out
a misrounded treatment of data as opposed to an exact treatment. However,
if a dependence model is true with 8 equal to 0.5, then a statistician would
incur a loss of between 23.4-43.2%. Thus, it appears that an exact treatment
of data is necessary in case studies where the survival distribution is changing
rapidly over time. A misrounded treatment could be sufficient in cases where

the survival distribution does not change over time.

7.5 Conclusion

We assessed the suitability of an independence model A(a,c) = k(c) - f(a)
for the incidence of BSE. We argued that a simplistic parameterisation of the

independence model with a gamma age at onset density and an exponential
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cohort intensity captured the main features of the MAFF data. The model was
estimated for an exact treatment of the MAFF data and the model was discre-
tised to obtain estimates of the quantities v;; and VZ.(’L). We then investigated
whether the misleading effects outlined in Theorems 6.1, 6.2 and 6.3 impacted
significantly on the study of BSE incidence conducted by Dealler and Kent
(1995). Theorem 6.1 led to a substantial loss in accuracy in their statistical
analysis. The decreasing count ratios in the MAFF data were found not to be

compatible with Theorem 6.3 and a slight dependence should be incorporated

into the model.

A misrounded treatment of data was an issue for the study of BSE in-
cidence due to a cohort intensity that was rapidly changing and a survival
distribution that was sharply peaked. A misrounded treatment of the data led
Dealler and Kent (1995) to find dramatic departures from the independence
model. The independence model was deemed to be unsuitable for the study
of BSE incidence. Anderson et al. (1996, pages 782-784) adopted an exact
treatment of data for the study of BSE incidence and as a result found much
smaller departures from the independence model. The smaller departures are
consistent with our findings. We argue that the BSE incidence data are com-
patible with a survival distribution that has a slight dependence on cohort and
that Dealler and Kent (1995) were misled by the effects of misrounding. Some
small modifications to the independence model were necessary in the study of

BSE incidence.

Note that, an age-by-cohort rounding of data is not necessarily superior to
age-by-period rounded data for a statistical analysis. If the data are rounded
in terms of age and period, as in the MAFF data, then the Poisson intensity
should be discretised over a Lexis parallelogram. The estimate of the Poisson

intensity A(a,c) would be the same for the exact treatment of age-by-period
data in which ng}k) is assumed to have an expected value of 1/2.(71,3, and for the
exact treatment of age-by-cohort data in which n;; is assumed to have an
expected value of v; ;. The knowledge that there are two methods of deriving

the same estimate is helpful because data are almost always rounded in terms
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of age and period and are rarely made available as rounded age-by-cohort.
Data presented as rounded age-by-cohort by the Human Mortality Database
(HMD) are actually obtained as a smoothing of age-by-period data (Wilmoth
et al. 2017 (accessed August 22, 2018, Section 4.2)).

A misrounded treatment of data has been adopted by Dealler and Kent
and by other researchers because age-by-period counts and age-by-cohort counts
are a close approximation to each other in most circumstances, and it is easier
to discretise A(a,c) over a Lexis square than it is to discretise A(a,c) over a
Lexis parallelogram. A misrounded treatment is sufficient for studies in which
the cohort intensity is not changing or is changing very slowly. Care is needed

when the cohort intensity is changing rapidly as in the case of BSE.
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Chapter 8

Conclusion

In this thesis, we investigated the potential for misleading conclusions when
assessing the fit of an independence model for a misrounded treatment of data,
and assessed whether the need for modifications to the independence model
is only apparent due to the misleading conclusions. This research is highly
relevant due to the common publication of data as rounded age-by-period
coupled with the common mistreatment of the data as rounded age-by-cohort.
We found that the potential for misleading conclusions is significant when the

cohort intensity or survival distribution is changing significantly over time.

Findings

In Chapter 3, we found that modifications to the independence model are
contingent on whether we introduce effects of only cohort, only period, or both
cohort and period. If the survival distribution is assumed to vary only with
cohort, then there are many possible ways to handle dependence in the APC
model. For instance, in continuous time, the dependence can be introduced by

functionals such as PO, LLS and PH. If the survival distribution is assumed
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to vary only with period or with both cohort and period, then there are few
ways to handle dependence because only functionals for the hazard function
are appropriate. The density function f(a) should be modified according to
a PH functional, while the mass function f, should be modified according to

either a CLL functional or a DL functional.

In Chapter 4, we presented two new functions coded in the statistical
package R to fit the survival distribution of an APC model to data. The
function apc.cont specifies a PH formula for f(a | ¢), while apc.disc specifies
a CLL formula for fq.. A benefit of using apc.cont and apc.disc is that
they account for the entire survival experience of individuals and consider the
exact time-gaps between deaths. We also explained that the way of handling
dependence in the APC literature is not consistent with our findings. Data are
typically rounded and published in a contingency table categorised in terms
of age and period. Statisticians usually fit a discrete independence model
Aa,c = Ke - fo to describe the age-by-period data. Modifications are then made
to the independence model using a PH functional as opposed to a CLL or
DL functional. We also distinguished between survival and regression as two
settings for APC modelling. The concept of misrounding is only relevant to

survival models.

In Chapter 5, we provided an overview for the concept of confounding in
APC models. We explained that confounding does not only relate to linear
terms in age, period and cohort as there can also be a lack of identifiability
for quadratic terms and cubic terms when a model contains certain interac-
tion terms. Not all models parameterised simultaneously in terms of the three
variables suffer from confounding. Caution is needed when interpreting the
parameters of linear terms in models parameterised with only two variables be-
cause the coefficients of the two linear terms absorb the coefficient of the third
ignored variable. Linear dependencies between columns of the model design
matrix can arise due to the APC linear identity as well as due to overparame-
terisation. The appearance of confounding in relation to the linear identity is

clear for polynomial functions, but is not so clear for factor variables.
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In Chapter 6, we explained that statisticians usually take age-by-period
rounded data as surrogates for age-by-cohort rounded data and fit the discrete
independence model \; ;, = kj, - f; to the surrogate data. The age-by-period
data are used for model fitting as if the data are rounded age-by-cohort. We
found that this misrounded treatment of the data can be problematic when
assessing the fit of an independence model due to the potential for misleading
conclusions. In certain circumstances, we found that a statistician encounters
an apparent over-reporting or under-reporting in the surrogate data relative to
the discrete independence model, which is not apparent in reality and is not
apparent when carrying out an exact treatment of the surrogate data. Also, in
certain circumstances, the expected age at death may appear to be increasing
or decreasing over time under a misrounded treatment of data, when in fact
longevity is not changing under the independence model. The potential for
misleading conclusions can be overcome by carrying out an exact treatment of
the data. However, we caution that the effect of misrounding on a statistical

analysis can only be significant when the cohort intensity is changing rapidly.

In Chapter 7, we assessed the suitability of an independence model A(a, ¢) =
k(c) - f(a) for the incidence of BSE. We found that a misrounded treatment of
the data was an issue for the study of BSE incidence due to a cohort intensity
that was rapidly changing and a survival distribution that was sharply peaked.
A misrounded treatment of the data led Dealler and Kent (1995) to find dra-
matic departures from the independence model. The independence model was
deemed to be unsuitable for the study of BSE incidence. Anderson et al. (1996,
pages 782-784) adopted an exact treatment of data for the study of BSE in-
cidence and as a result found much smaller departures from the independence
model. A substantial loss in accuracy relating to the apparent under-reporting
and over-reporting of BSE cases affected the statistical analysis of Dealler and
Kent (1995). We found that the decreasing count ratios in the MAFF data
were not to be compatible with an independence model and concluded that a

slight dependence should be incorporated into the model.
An age-by-cohort rounding of data is not necessarily superior to age-by-
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period rounded data for a statistical analysis. The estimate of the Poisson
intensity X(a, ¢) would be the same for the exact treatment of age-by-period
data in which nglk) is assumed to have an expected value of 1/5},3, and for the
exact treatment of age-by-cohort data in which n;j is assumed to have an
expected value of v; ;. A misrounded treatment of data has been adopted by
Dealler and Kent (1995) and by other researchers because age-by-period counts
and age-by-cohort counts are a close approximation to each other in most
circumstances, and it is easier to discretise A(a, c) over a Lexis square than it
is to discretise A(a,c) over a Lexis parallelogram. A misrounded treatment is

sufficient for studies in which the cohort intensity is not changing or is changing

very slowly.

The contents of this thesis can be used by other statisticians. This thesis
should allow a statistician to better appreciate different time concepts, in par-
ticular, the difference between models specified in discrete time and rounded
time. Statisticians could implement an exact treatment of age-by-period data
to avoid the misleading effects that can be apparent for a misrounded treat-
ment of data. The extent to which a statistician should be worried about the
effects of misrounding depends on the circumstances. If the number of births
or the expected age-at-death for an individual is slowly changing over time,
then it is sufficient to adopt a misrounded treatment. However, if the number
of births or the expected age-at-death is rapidly changing over time, then a
statistician should adopt an exact treatment. For any circumstance, a good
practice for statisticians would be to discretise APC models correctly in order

to describe exactly the rounding of the data.

The contents of this thesis could eventually form a textbook on APC
modelling. The existing textbooks on APC modelling aim to demonstrate and
critique the innovative approaches used to overcome the confounding problem
(Fienberg and Mason 1985; Glenn 2005; Yang and Land 2013; O’Brien 2015).
These approaches involve manipulating the model specification, the method
of parameter estimation or even the rounding of the data in order to tease

out the simultaneous effects of age, period and cohort on a response variable.
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The textbooks are not so suitable as an introduction to APC modelling. Our
exploration of the misrounding concept provides a fresh perspective to the

existing literature.

Future research

In this thesis, we explained that statisticians usually fit a discrete model \; , =
Kk - fiyr to data rounded age-by-period. When the survival distribution is
independent of period and cohort so that f;; = fi, the discrete model is
equivalent to a continuous model discretised over an age-by-cohort region in
the Lexis diagram so that A; ;, = v; ;. This meant that the age-by-period data
were used for model fitting as if they were rounded age-by-cohort, and we

called this a misrounded treatment of the data.

However, when the survival distribution varies with period and/or cohort,
the discrete model is not equivalent to a continuous model discretised in terms
of age and cohort so that \;, # v;;. The discrete model can perhaps be
written in terms of the continuous model A(a,c) = k(c) - f(a | ¢) as a product
of k, = kk+1 k(c)de and fy, = ffrl kk+1 f(a| ¢)deda. Under dependence, the
discrete model does not make sense as a discretisation of the continuous model
over a region in the Lexis diagram. The concept of a misrounded treatment
becomes a concept of a misdiscretised treatment of the age-by-period data.
Hence, we can investigate the potential for misleading conclusions when fitting

APC models for a misdiscretised treatment of the data. This would involve
(s) (s)
considering the expected count ratio :Z—IZ as opposed to l;”;

in order to assess
the loss in accuracy of carrying out a misdiscretised treatment rather than an

exact treatment of the age-by-period data.

Under independence, the relative rate of change in the cohort intensity is a

primary driver of disparities between expected counts, count ratios and count

175



cross-ratios. There may not be strict inequalities between counts, count ratios
and count cross-ratios for a dependence assumption. However, if the speed of
change in the survival distribution with cohort is a primary driver of disparities,
then these disparities could potentially be larger relative to the disparities for
an independence assumption. Figure 7.7 suggested that a rapidly changing
survival distribution would lead to large disparities from one. Further, given
a misdiscretised treatment of the data, the change in the apparent survival
distribution over time could be noticeably different to the change in the true

survival distribution over time.

One particularly interesting case study is human mortality. The lengthen-
ing of human lives over time has been reported by academic papers (Kermack
et al. 1934; Lee and Hsieh 1996) and by various media outlets. We can assess
the extent to which the apparent lengthening of human lives is attributable to
misrounding or misdiscretisation. I suspect that misrounding or misdiscretisa-
tion effects would not be significant for human mortality because the number
of births changes slowly over time. It may then be unnecessary to study human
mortality for an exact treatment of the data. It would be interesting to con-
sider how a slowly changing cohort intensity coupled with a changing survival
distribution would impact on disparities for expected counts, count ratios and

count cross-ratios.

The case study of mortality due to Pleural Malignant Mesothelioma (PMM)
may be interesting because PMM has a cohort intensity that is rapidly increas-
ing and then rapidly decreasing. The shape of the cohort intensity for BSE
incidence is closely related to the volume of infected cattle feed, whereas the
shape of the cohort intensity for PMM mortality is closely related to the vol-
ume of asbestos (Murayama et al. 2006). PMM has been studied for European
countries by Peto et al. (1999) and for Japan by Murayama et al. (2006). Peto
et al. and Murayama et al. both report that the risk of PMM mortality is
increasing for newer cohorts. We can explore whether this apparent decrease

in life expectancy over time is compatible with an independence model.
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We fitted a simplistic model for BSE incidence that consisted of four pa-
rameters. The Pearson residuals of this model were quite large, but the model
allowed us to illustrate the fundamental flaws of studying an independence
model for a misrounded treatment of data. It would be interesting to fit more
sophisticated models with the necessary number of parameters to produce small
Pearson residuals, and, hence, to replicate the effects of misrounding or mis-
discretisation encountered in various case studies including BSE, PMM and
human mortality. These models would allow for a survival distribution depen-

dent on cohort if an independence assumption is not suitable.
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Chapter 9

Appendix

This chapter contains a glossary of key terms used throughout the thesis and

contains code used for fitting APC models and independence models.

9.1 Glossary

It is helpful to think of cohort, period and age as the time-of-birth, current time
and the time elapsed since birth for an individual, respectively. We provide a

more general definition below. Note that, by time, we refer to calendar time.
Cohort - The random time of birth for an individual, C' = c.

Period - The time at which an individual is observed after birth, p. This is

the time scale on which the period-at-death is defined.

Age - The time-gap between cohort and period, a = p — ¢, that is, period

minus cohort. This is the time scale on the age-at-death is defined.
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Linear identity - The equation a = p — ¢ is the linear identity.

Cohort intensity - It is helpful to think of the cohort intensity as the number

or rate of individuals born at time c.

Survival distribution - The probability distribution for the age-at-exit for
an individual, possibly conditional on covariates. This can be expressed in
continuous time, for example, as a probability density function or a hazard

function.

Poisson intensity - The expected number or intensity of deaths at a particular

point in the age-cohort space.

Independence model - A special case of the Poisson intensity in which the
survival distribution does not vary with covariates, particularly period and

cohort.

APC model - In a survival context, the model considers how the age-at-death
distribution varies with period and/or cohort. In this thesis, APC model is
synonymous with the Poisson intensity. In a regression context, the model
considers how the distribution of a non-survival response variable varies with

age, period and cohort.

Base model - The survival distribution for a reference individual or reference
group of individuals that share a particular set of covariate values. The base
model can be viewed as the independence model before modifications are made

to incorporate the effects of period and cohort.

Covariate model - A covariate model takes the base model and describes the
survival distribution for any individual by a departure from the base model
through 1 = x(a)”B, where x is a vector of covariates at age a. The base
model corresponds to ¥(a) = 0 for all a. If the covariates are period and

cohort, then the covariate model is an APC model.

Functional - A function of a function. In this thesis, functionals are used
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to introduce dependence to the independence model in order to formulate a

covariate model.

Confounding - In this thesis, confounding is synonymous with a lack of iden-

tifiability.

Surrogate - Taking age-by-period data and recategorising the data in terms
in age and cohort means that the age-by-period data are used as surrogates

for age-by-cohort data.

Age-by-period data - A two-way contingency table categorised in terms of
rounded age and rounded period. Each cell of the table counts the number of
deaths for a particular age and period. An age-by-period region in the Lexis

diagram is a parallelogram.

Age-by-cohort data - A two-way contingency table categorised in terms of
rounded age and rounded cohort. Each cell of the table counts the number of
deaths for a particular age and cohort. An age-by-cohort region in the Lexis

diagram is a square.

Misrounded treatment / Misrounding - This concept requires some data,
a model and a treatment of data in the model. Misrounding means that data
rounded age-by-period are used for model fitting as if the data are rounded

age-by-cohort.

Exact treatment - Data rounded age-by-period are used for model fitting as

if the data are rounded age-by-period.

9.2 Estimation of the age-period-cohort model

In Sections 4.1 and 4.2, we established a method to fit APC models to data

by maximising a likelihood function. The functions apc.cont and apc.disc
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written in the statistical package R were key components of the method since
they calculate the log likelihood function for a particular choice of @ and 8. In

this section, we give full details of the two functions.

Continuous time

The following function calculates the value of the log likelihood function (4.2)
for a particular choice of (aT, ,BT), where f (a; | ¢;) is defined according to the

Riemann Sum in (4.6):

apc.cont <- function(param) {

+###part one

alpha <- param[1:Nalpha] / scalePar

beta <- param[(Nalpha+1):(Nalpha+Nbeta)] / scalePar

#4tpart two

Psi <- matrix(0,n,m)

for (ell in (1:m)) {

X <- Xmake( ax(ell/m), c )

Psi[,ell] <- X %xY% beta

}

##part three
H <- matrix(0,n,m)
for (ell in (1:m)) {

H[,ell] <- exp(Psi[,ell])* hO(a*(ell/m),alpha)

}

##part four
S <- exp( - H %x% rep(1/m,m) )
f <- SxH[,m]
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sum( log(f) )

Before running apc.cont, it is necessary for the user to specify n, a, c, ho,
Nalpha, Xmake, Nbeta, m and scalePar. The argument param is the full pa-

rameter vector

(aThBT) = (Oél,OéQ, s 7ana7517/827 . '7Bn[3) ) (91>

where n, and ng denote the size of vectors @ and 8. Notice that, the last line

of code in apc.cont is sum( log(f) ) which is the log likelihood function.

We have split the R function apc. cont into four parts. Part one defines the
argument param as the vector (9.1) multiplied by a constant scalePar. For this
example, if scalePar <- 100, then the vector param <- c(1,1,2,2) implies
that alpha <- ¢(0.01,0.01) and beta <- ¢(0.02,0.02). The maximum
likelihood estimates of the parameters that are returned when applying optim
to apc.cont are divided by scalePar to produce the unscaled parameters. We

do not use scaling in this example, so we set scalePar <- 1.

Part two produces a matrix of linear predictors, Psi. First, a covariate
matrix for the fth intermediate time is constructed through X. Specifically, the

matrix X is code for

x(@- 5" fa (@) e
x(w )| e (e L) +e
XZ: . = . . s
Ay Y
X(a”.m) Cn (an.m)—i_c”

where X,,, = X. The rows of Psi correspond to different individuals labelled
by 7 = 1,2,...,n and the columns consider the value of the linear predictor
at some intermediate times before and at death for each individual. The in-

termediate times are labelled by ¢ = 1,2, ...,m and the final column of Psi is
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the observed linear predictor at death. The matrix Psi is code for

The fth column of ¥ is equal to X, 8.

Part three produces a matrix of hazard functions, H. Recalling (4.12), we

can consider a vector of baseline hazard functions at an ¢th intermediate time

between birth and death, so that

h&:(ho <a1.i),ho <a2-7i>,...,h0 <an7i>> (9.2)

The fth column of H is a product of the /th column of ¥ and of hg,. The

element in the jth row and ¢th column of H is h (a; - % | ¢j) = ho(a; - %) :

P (aj . %) In full, H is code for the hazard function for each individual con-

sidered at a series of times before and at death:

h(a1 % |Cl) h(a1 % ‘ Cl) h(al | Cl)

h(a2 % ]02) h(ag % | 02) -+« hag | c2)
H = . . . .

h(an o len) hlan- 2 len) - hlan|cn)

Part four calculates the Riemann Sum approximation to the log likelihood
function, sum( log(f) ). First, a vector of survivor functions written in ap-
proximate form as Riemann Sums is calculated for each individual at their age

of death. The vector denoted in code by S can be written as

| e1))

1 £
m m
exp (=5 - Lty h(az- 5 | e2))

exp (=i - Xy h (an- 5 | en))
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The vector S is calculated by taking the product of H and a vector of length m
with each element being %, and then by taking the exponential of minus the
calculated product. A vector of probability density functions at death, denoted
by £, is then calculated as a product of S and the final column of matrix H.

The vector of probability densities is

flai]er)

flaz | c2)
f= ..

flan | cn)

where f (a; | ¢;) is defined in (4.6). The log likelihood function defined in (4.2)

is calculated as sum( log(f) ).

Discrete time

The following R function calculates the value of the log likelihood function
(4.11) for a particular choice of (aT, ,BT), where f, |c; is defined according to

equations (4.13) and (4.14):
apc.disc <- function(param) {

#7#Part one

alpha <- param[1:Nalpha] / scalePar

beta <- param[(Nalpha+1):(NalphatNbeta)] / scalePar
for (j in 1:n) {

#7#Part two
X <- Xmake( 0:aljl, c[jl )
Psi <- X %x*% beta

H <- 1-( (1-h0(0:a[j],alpha))A(exp(Psi)) )
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44 Part three

if (aljl==0) { £[j] <- H }

else { S <- prod( (1-H)[1:a[j1] );
£[j] <- s*H[a[jl+1] }

H##Part four
sum ( log(f) )

The argument param has the same meaning as in equation (9.1). Before run-
ning apc.disc, it is necessary for the user to specify n, a, ¢, h0, Nalpha, Xmake,
Nbeta and scalePar. The variable scalePar was defined in Section 4.1 as a
scaling variable for @ and B and we choose to set scalePar to one in this

example.

We have split the R function apc.disc into four parts. Part one defines
the argument param. Part two first defines a covariate matrix for the jth
individual through X. This jth covariate matrix, which we will denote as X,

can be written as

2
X( ¢ G (¢))
xlT ¢; ¢ +1  (¢+ 1)2
2
ng ¢; c¢j+aj (¢j+aj)

Each row of X corresponds to the covariates for the jth individual at a partic-
ular age and the rows are ordered by ascending age. The first row corresponds
to age zero and the final row corresponds to the age at death. So the number

of rows in X; will vary between individuals. The following vector of linear
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predictors for the jth individual is constructed through Psi:
xOTﬁ
x!'B
T
Xa,
Also, a vector of hazard functions for the jth individual is constructed through

H, which can be written as

hoe, 1 — (1= h )P (<P)
ex XT

e 1—(1—hio) p(x18)
exp(x! B

hajle, 1= (1= ha,0) p( ! )

In part three of apc.disc, the probability mass function f, ., is defined
for the jth individual. In Section 3.1, we stated that, with the exception of
age zero, the probability mass function is defined according to the product
formula (3.6). At age zero, the probability mass function is defined as equal
to the hazard function. We use an if command to distinguish between these
two definitions, so that if a; = 0, the probability mass function is defined in

correspondence with equation (4.15) as equal to hgj, = 1 — (1 — ho,o)eXp(xoT ).

For agesa = 1,2,.. ., the code S calculates the survivor function for the jth
individual, which is defined as Sy, 1}, = [Ty<q, 1 (1 - hu‘cj> in the product
formula of equation (4.14). Notice that, the length of the vector H is equal
to a[jl+1. The function f, ., written in code as £[j], is then obtained by

multiplying S, 1|¢; With the final element of the vector h;.

The for command carries out the calculation of fa].‘cj in parts two and
three for all n individuals to produce a vector £ = (fa1|cl,fa2|cz, e ,fan|cn).
Part four takes the logarithm and sum of f to calculate the log likelihood
function described in (4.11).
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9.3 Estimation of the independence model

In Section 7.2, we estimate the independence model for the exact treatment of
data in the case of BSE incidence. The purpose of this section is to provide de-
tails on how the exact treatment was carried out to produce the parameters es-
timates presented in equation (7.7). We also show how the parameter estimates
were used to calculate expected count ratios and count cross-ratios. The inde-
pendence model consists of the parameters a and & since f(a) consists of pa-
rameters a’ = (a1, ..., ;) and k(c) consists of parameters €7 = (&1,...,&,).
Under a Poisson model, the likelihood function for the parameters a and &,

given data on deaths provided in a contingency table categorised in terms of

age and period, is

foeiman)- i fi B o)

i=i—+1 k=k—+1

=1~
—
~—

where

Vi(}g) = Mijitk = // AMa, ¢) deda
R

(AP)
itk

i+l pitk+l-a
:/ / Aa, c¢) de da.
i i+k—a

Model estimation

The random number of deaths in period j at age 7 is denoted as M; ;. An age-

by-period contingency table of observed counts can be written as m = (m; ;).

(1)

By applying the first surrogate convention, so that m; ;41 = n, ., the age-by-

period table is presented in terms of age and cohort. The resulting table can
(1)

be written in matrix form as n(!) = (nl k) An example is presented in Table

)

7.1 for the case of BSE incidence. The code Data is a data frame for n(%).
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Data <- matrix(c(

rep(NA,7),17,18,

rep(NA,6),62,43,40,

rep(NA,5),198,123,83,50,
rep(NA,4),879,521,225,172,83,
rep(NA,3),2275,1918,950,440,244,rep(NA, 1),
rep(NA,2),2557,4065,2561,1268,632,rep(NA,2),
rep(NA,1),781,4399,5741,4073,1983,rep(NA,3),
49,1744,8847,10907,7865,rep(NA,4),
73,4227,16039,17637 ,rep(NA,5),
85,2015,7497,rep(NA,6),

40,1208,rep(NA,T7),

23,rep(NA,8)

),

nrow=12, ncol=9, byrow=TRUE)

Data <- as.data.frame(Data).

It is helpful but not essential to label the rows and columns of the data. The
columns correspond to ages ¢ = 2,3,...,10, while the rows correspond to

cohorts k = 1980, 1981, ...,1991.

colnames(Data) <- 2:10

rownames (Data) <- 1980:1991.

In Chapter 7, the following Gamma model is chosen to describe f(a) for
the case of BSE incidence:

af?a®? texp (—aja)

for a > 0, (9.3)

where a7 > 0 and ag > 0. We reparameterise the Gamma model in terms of
the mean and variance. Letting o] and a3 denote the mean and variance of

the age-at-onset, the rate parameter o (rateGam) and the shape parameter
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a (shapeGam) are determined as

*
«

1

041:—*

Qg

—~

aj)?
*

(9.4)
Qg

and oy =

Also, alpha is a vector of length two in which alpha[1] is o] and alpha[2] is
as. In R, we write a function £ which takes age a and a parameter vector al =
(o, ab) as inputs and calculates the probability density function described in

(9.3):

shapeGam <- function(alpha) { (alpha[1]”2)/ alpha[2] }
rateGam <- function(alpha) { alpha[1]/alphal2] }
f <- function(a,alpha) { dgamma(a, shape=shapeGam(alpha),

rate=rateGam(alpha)) .

In Chapter 7, we choose the following symmetric exponential model to

describe k(c) for the case of BSE incidence:
k(c) = &1 exp (=& |c —1988.5])  for ¢ > 1979, (9.5)

where & > 0 and & > 0. In R, we write a function q which takes cohort ¢ and
a parameter vector £ = (£1,&;) as inputs and calculates the cohort intensity

described in (9.5):
q <- function(c,xi) {100000*xi[1]* exp(-xi[2]* abs(c-1988.5))} .

The parameter & corresponds to xi[2] and parameter £ corresponds to
100000*xi[1]. The parameter xi[1] is multiplied by 100,000 because the
optimisation procedure could be time consuming if the optimal value of xi[1]

is very large.

The independence model can then be defined as a product of f(a) and
k(c). In R, we write a function lambda which takes a, ¢, @ and £ as inputs and

produces the independence model:
lambda <- function(a,c,alpha,xi) { f(a,alpha) * q(c,xi) }.

The Poisson intensity for a parallelogram region in the Lexis diagram,
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(1)

v; 1, can be written as
b

a=1 c=1
/ / Ai+a, k+c—a)deda.
a=0 c=0
1)

Since v, is difficult to calculate by numerical integration, we express the
Poisson intensity as the following Riemann Sum from (7.6):

1 ii)\(_i_u k+v u>

— i+ —, ———.

n? n n o n

u=1v=1

Before we calculate the Riemann Sum, it is necessary to specify the value
of Riemann Sum divisor, n, as well as the number of rows and columns in
the data. It also helpful to state the lower limits for age and cohort in the

age-by-period table described by Data.

c0 <- as.numeric( rownames(Data)[1] ) -1 #+#lower limit for cohort
a0 <- as.numeric( colnames(Data) [1] ) #+#lower limit for age

nAge <- ncol(Data) ##number of columns

nCoh <- nrow(Data) ##number of rows

n <- 30.

The larger n is chosen to be, the more accurate will be our approximation

to 1/1.(’2). Note that, Z/Z(? is the expected count in a Lexis region RE’?}:,)C

and
this region depicted in Figure 6.2 extends over ages [, + 1) and cohorts [k —
1,k +1). In R, we write a function parallelogram which takes parameter
vectors @ and € as inputs and returns a matrix with elements corresponding to

the Riemann Sum approximation to Vﬁ)

k = 1980,1981, . ..,1991:

for ages ¢ = 2,3,...,10 and cohorts

u<-cO; v<-cO

parallelogram <- function(alpha,xi) {
PA <- matrix(nrow=nCoh, ncol=1)

A <- matrix(nrow=nCoh, ncol=nAge)

for (i in 1:nAge) {

for (k in 1:nCoh) {

for (delta2 in 1:n) {
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for (deltal in 1:mn) {
u[deltal] <- lambda( a0 +i-1 +(delta2/n), cO+ k + (deltal-delta2)/n,
alpha,xi ) *(1/(n"2))
}

v[delta2] <- sum(u)

}

pAlk,] <- sum(v)

}

A[,i] <- pA

}

A

}.

The code delta?2 is used for variable v and deltal is used for variable v. Also,
1 is replaced with a0+i and k is replaced with cO+k, where a0 is the lower

bound for age in the dataset and cO is the lower bound for cohort.

We next carry out an optimisation procedure to find the values of the
parameter vectors @ and £ which maximise the likelihood function described
at the start of this section L (a,{ | N = n(l)). The logarithm of the
likelihood function is

it Lt

Z Z [nz(lk) (log 1/5?) — VZ-(;)] + constant.

i=i—+1 k=k—+1

For the case of BSE incidence, i~ =1, i" = 10, k= = 1979 and &+ = 1991. In
R, we write a function MLE. stat that takes parallelogram and Data as inputs
and returns a matrix with each element corresponding to the contribution
to the log likelihood function for cell (i, k), {nl(}k) <log Vi(jg)) — 1/2.(71,3] We also
write a function MLEvalueOP that takes the full parameter vector (aT, ﬂT) =
(a1, @9,&1,&2) as an input and returns the summation of MLE.stat over all
cells, that is, it returns the value of the log likelihood function. Specifically,

we write
nAlpha <- 2; nXi <- 2
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MLEvalueOP <- function(param) {

alpha <- param[1:nAlpha]

xi <- param[(nAlpha+1):(nAlpha+nXi)]

MLE.stat <- (Data*log(parallelogram(alpha,xi))) -
parallelogram(alpha,xi)

ifelse( any(is.na( log(parallelogram(alpha,xi)) ) ),

NA, sum(MLE.stat, na.rm=TRUE) )

}.

It is necessary to specify the length of @ and &, denoted in code by nAlpha and

nXi, in order to define the full parameter vector param.

We then use the existing R function optim to find the vectors a and
£ that maximise the likelihood function Lg; (a,{ | N = n(l)). In R, this

means that we find the value of param that maximises MLEvalueQP:
optim( ¢(1,1,1,1), MLEvalueOP, control=list(fnscale=-1) ).

We choose to start the optimisation procedure at an initial vector (aT,fT) =
(1,1,1,1). Note that, the command fnscale=-1 states that we want to max-
imise MLEvalueQOP as opposed to minimise. The output of optim was the pa-
rameter estimates & = 5.825, a5 = 1.572, & = 0.702 and & = 0.515. These

estimates are presented in equation (7.7).

Using the fitted model

The maximum likelihood estimates of the model parameters, which are pre-

sented in equation (7.7), can be written in R as
alphaM <- c(5.825,1.572); xiM <- c¢(0.702,0.515).

The Poisson intensity for a square region in the Lexis diagram, v; j,, which was
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first introduced in equation (6.5), can be written as

a=1 c=1
/ / A+ a, k+c)dcda.
a=0 c=0

We express the Poisson intensity as the following Riemann Sum:

leZn:Zn:)\(z—i—Z k+%) (9.6)

u=1v=1

In R, we write a function square which takes parameter vectors a and f
as inputs and returns a matrix with each element corresponding to the Rie-
mann Sum approximation of v;j for ages ¢ = 2,3,...,10 and cohorts k =

1980,1981, ...,1991:

u2 <- c(); v2 <- c()

square <- function(alpha,xi) {

pB <- matrix(nrow=nCoh, ncol=1); B <- matrix(nrow=nCoh, ncol=nAge)
for (i in 1:nAge) {

for (k in 1:nCoh) {

for (delta2 in 1:mn) {

for (deltal in 1:n) {

u2[deltal] <- lambda( a0 +i-1 +(delta2/mn), cO+ k + (deltal/mn),
alpha,xi ) *(1/(n"'2))

}

v2[delta2] <- sum(u2)

}

pB[k,] <- sum(v2)

}

B[,i] <- pB

}

B

}.
(1)

In R, we obtain the maximum likelihood estimates of v,/ and v;; by

substituting alphaM and xiM into the functions parallelogram and square:

parallM <- parallelogram(alphaM, xiM)
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squareM <- square(alphaM, xiM)
round (parallM,0) ##presented in Table 7.3
round(squareM,0) ##presented in Table 7.5.

(1)

The ratio v,/ + v; is used to calculate the percentage loss in accuracy in

i?
carrying out a misrounded treatment of data as opposed to an exact treatment.
1) .

In R, we calculate Vik = Vik by taking the ratio of parallM and squareM:

round (parallM/squareM,2) ##plotted in Figure 7.3.

We simulate values of NV i(? and NV; . from a Poisson model with parameters 191.(1,2

and ;. The quantities ﬁi(lk) and 7; 5, are our maximum likelihood estimates
for the expected number of deaths in age-by-period and age-by-cohort regions

of the Lexis diagram, denoted by ui(? and v; ;. The simulations nglk) and n; g

(1)

can be viewed as incorporating noise into ;7 and ;. Our aim is to assess
NG . . .
whether the patterns in l/i( k;) and ©; ;, are apparent for noisy data. To derive

the simulations, we type the following code into R:

p.simA <- matrix(nrow=nCoh, ncol=1)
simA <- matrix(nrow=nCoh, ncol=nAge)
for (i in 1:nAge) {

for (k in 1:nCoh) {

p-simA[k,] <- rpois(l,parallM[k,i])
}

simA[,i] <- p.simA

}

simA

p.simB <- matrix(nrow=nCoh, ncol=1)
simB <- matrix(nrow=nCoh, ncol=nAge)
for (i in 1:nAge) {
for (k in 1:nCoh) {

p.-simB[k,] <- rpois(l,squareM[k,i])
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}

simB[,i] <- p.simB

}

simB.

The function rpois(1, parallM[k,i]) simulates one value from a Poisson

distribution with parameter ﬁﬁ), while rpois(1, squareM[k,i]) simulates

one value from a Poisson distribution with parameter ; ;. The code simA and

simB are matrices with cell (i, k) corresponding to the observations nz(lk) and

n; i, respectively.

The ratio of simulated counts, n

(i, k) cells as

Elk) -+ n;k, can be calculated in R for all

round (simA/simB,2) ##plotted in Figure 7.5.

This ratio can be compared with round (parallM/squareM, 2) to assess whether

the expected pattern in NV, (}C) <+ Nj . is also apparent for the simulated data.

2

9.4 Modifying the independence model

In Section 7.4, we modified our independence model for BSE incidence to allow
the mean of the age at onset to vary with cohort. The Poisson intensity of the
APC model is A(a,c) = k(c) - f(a | ¢), where the age at onset density f(a | c)
is defined according to the gamma density in (7.16) and the cohort intensity
is defined in (7.1). The cohort intensity is the same as in the independence

model from Appendix 9.3 and is written in R as

q <- function(c,xi) {
100000*xi[1]* exp(-xi[2]* abs(c-1988.5) )
}.
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In our code, alpha[1] is the mean and alpha[2] is the variance of the age
at onset. The rate and shape parameters a1 (c) and ag(c) defined in equations

(7.17) and (7.18) can be written as

rateGam <- function(alpha,beta,c) {
(alpha[1]* exp(-betal[1]*(c-1980))) / alphalZ2]
}

shapeGam <- function(alpha,beta,c) {
( (alpha[1]* exp(-beta[1]1*(c-1980)))A2 ) / alphal[2]
1.

The functions rateGam and shapeGam take alpha, beta and c as inputs and pro-
duce values of a1 (¢) and as(c). To introduce dependence, we multiply the mean
alpha[1] by a function of cohort, exp(-beta[1]*(c-1980)), where beta[1]
is a parameter for the cohort effect on p4. Since exp(-betal[1]*(c-1980)) is

equal to one for cohort 1980, the cohort effect 5 is relative to cohort 1980.

The age at onset density f(a | ¢) and the Poisson intensity A(a,c) = f(a |

¢) - k(c) can be written in R as

f <- function(a,c,alpha,beta) {
dgamma(a, shape=shapeGam(alpha,beta,c),
rate=rateGam(alpha,beta,c))

3

lambda <- function(a,c,alpha,beta,xi) {
f(a,c,alpha,beta)*q(c,xi)
}.

Our aim in this section is to obtain the curves illustrated in Figure 7.7. This
(1)
figure shows the effect of 5 on the expected count ratio, l:—’;, and the expected

e
Vit1,k . "i+l,k

count cross-ratio, == + —;=. The function parallelogram introduced in
" Vik

Appendix 9.3 takes alpha and xi as inputs and produces a matrix with each

element corresponding to a Riemann Sum approximation of Vﬁ) in the case of
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independence. The following function parallelogramR takes cohort k and the

parameter vectors alpha, beta and xi as inputs and produces a vector,

1 (1) (1)

()T Vsk Vark Y0k
S
A

a0 <- 2; u <- c(); v <= c(); aRatio <- c()
parallelogramR <- function(k,alpha,beta,xi) {
A <-cO

for (i in 1:nAge ) {

for (delta2 in 1:mn) {

for (deltal in 1:n) {

u[deltal] <- lambda( a0 +i-1 +(delta2/mn), k +(deltal-delta2)/nm,
alpha, beta, xi ) *(1/(nA2))

}

v[delta2] <- sum(u)

}

PA <- sum(v)

A[i]l <- pA

}

for (j in 1:8) {aRatiol[j] <- A[j+11/A[j1}
aRatio

T

The function square introduced in Appendix 9.3 takes alpha and xi as
inputs and produces a matrix with each element corresponding to a Riemann
Sum approximation of v; ; in the case of independence. The following function
squareR takes cohort k and the parameter vectors alpha, beta and xi as inputs
and produces a vector,

T (V3k Vak V10k \ |
V= | —/—,——,...,—— ] :
Vok V3k V9 k

u2 <- c); v2 <- c(); bRatio <- c()

squareR <- function(k,alpha,beta,xi) {
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B <- c(O)

for (i in 1:nAge) {

for (delta2 in 1:n) {

for (deltal in 1:n) {

u2[deltal] <- lambda( a0+ i-1 +(delta2/mn), k +(deltal/n),
alpha,beta,xi ) *(1/(nA2))

}

v2[delta2] <- sum(u2)

}

pB <- sum(v2)

B[i] <- pB

}

for (j in 1:8) {bRatio[j] <- B[j+1]1/B[jl}
bRatio

T

The maximum likelihood estimates of the model parameters, which are

presented in equation (7.7), can be written in R as
alphaM <- c(5.825,1.572); xiM <- ¢(0.702,0.515).

Suppose the parameters in A(a,c) = k(c) - f(a | c) are set to ua = 5.825, 04 =
1.572, & = 0.702 and & = 0.515, with 8 yet to be specified. The following
code, R.ratiol, takes vector viggy and divides it by viggr(1) to produce a

vector of cross ratios,

ey ey ey
V31987 . V31087 Va1087 | Vi 1987 V10,1987 . V10,1987 \ |
var9s7 N 7 wgiger 0 7 " Vy,1087 e
' ,1987 ' ,1987 , 9,1987

R.ratiol <- squareR( 1987, alphaM, 0, xiM ) /

parallelogramR( 1987, alphaM, 0, xiM ).

InR.ratiol, the parameter § is set equal to zero. The following code, R.ratio?2
and R.ratio3, also produce a vector of cross ratios for cohort 1987, but with

£ =0.05 and 8 = 0.10:
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R.ratio2 <- squareR( 1987, alphaM, 0.05, xiM ) /
parallelogramR( 1987, alphaM, 0.05, xiM )

R.ratio3 <- squareR( 1987, alphaM, 0.10, xiM ) /
parallelogramR( 1987, alphaM, 0.10, xiM ).

This demonstration can be carried out for other cohorts.
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